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Videla's

1. SIBMARY. armiversary speech to nation contained no

surprises. He justified the military coup, summed up progress of
first year of efforts to bring order and stability to country, and
inaugirated a “'period of creation' during which Argentines will re-
form theﬁselves, conduct dialogue on political and economic futuré,
and prepare a proposal for national wmity. Only when these steps
are accomplished will nation be ready for establistment of new
orde. mnd relinquishment of power by military. Substance and tone
of delivery of speech were sober and philosvphic, committing GOA

to nothing concrete and setting no real schedule for movement.

Moderation appears to be the policy, however, and options for GOA
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' 1—_ and Argentina remain reasonabiy open END SUMMARY. —I
2. General Videla addressed nation on radio and TV for 30 minutes
on leveni_ng of March 31, reporting on his first year as President
and suggesting course military plan to follow in short to medium
term futu:re. Videla's mage as auéteée, reasonable man, without
the harshness or stridency in public speaking tone of a Pinochet,
left pxxwmm listeners with impression of firmness but nothing of.
the stereotypical Latin Americ:an military caudillo. .

3. He began by justifying his Junta's coup of March 1976, review-
ing the political and economic chaos of the period, and emphasizing
that military had been forced to Fill pov;rer vacuum left by failure

crisés,
of constitutional mechanisms to resolve xa¥sms. First and most

important task was battle against subversion, but military victory
over subversion was not only goal of military. Videla said
"Permanent goal...is that of establishing a true, durable political
 order based on the values of freedom, equality, justice and
security.” While subversive action has been markedly reduced,
it is -stiil capable of random acts, and GOA will-continue anti-
subversive effort "...irrespective of the form it may adopt."
4, Moving to second priority effort of last year, Videla reviewed
economic difficulties of coup.period and subsequent partial

recovery. He cited as basic the success in "...preventing unem-
ployment and loss of international confidence.'" He recognized
"stoicism'' of poor during last year, and attitude of those who

|_ produced, invested and paid taxes. In only approach to harshngjs
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in speech, however, he castigated lack of social resf;x‘)nsib:i.lJ’.t:y—I
of some who "...despite their power of decision over goods and
resources provided by the nation, ...are the ones who are not
supporting the comntry and encoLmaging the possibility of great
profits and hope that inflation will never end." Toughest line
in speech was: '"The armed forces will not tolerate those who,

by enjoying their own life, do not honor the sacrifice of our .. ..
heroes." ’

5. Videla drew Solomonic line by setting as economic goal "...

a pennaﬁent cotrpromise-between the advantages of development

and the equitable persoﬁal and regional distribution of the
benefits of this development." Stroﬁg agricultural expansion
must balance industrial growth, with private sector having
responsibility for areas not vital to naticnal security.

6. "Clear-cut goals' of military are "reorganiZation of economy,

improved functioning of state, new development style, recovery

of morality and confidence." Three stages in journey are

period of reorganization now substantially complete, period

of creation of ideas and consensus on new bolitical and

econor-ic structures now beginning, and final period of national

unity vith implication of return to democratic civilian

government. Key to second period is statement: "Formulation

of proposal to country is fundamental task which armed forces

will have to undertake in pericd of creation." This "...may lead
|__ to a civilian-military agreement." This proposal, however, __J
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a does not '':..imply the existence of an electoral schedule." ]
Tt will include initiation of a dialogue to allow widespread
participation in development of ideas--"We a1 . willing to

listen, and listening presupposes dialogue."

7. To camplete period of création, military will have to

,accorrplish: first, complete eradication of subversion; second,
restructuring of i:eiationship between individuals and commmity;-
third, modernization both in ideas and men, paving road for ”
new leaders; fourth, development and inplementation of legal
instruments to revitallize political institutions of nation;
fifth, modification of.political practices and procedure;s' for
selection of leaders. Only on completion of these steps will
institution of democratic regime reflecting joint desires of
armed forces and representative civilian sectors be possible.
8. Videla ended by admitting possibility of wnintentional
" mistakes and efforts in work carried on so far (generally

interpretad as reference to human rights), ahd giving assurances
that military not motivated by lust for power or desire to
remain in power forever. They will stay, however, until their
goals are recognized and guaranteed.
9. CWwMENT, Press response has been favorable, .with scme
cautious comment, but at this writing there have been fev\jr mean-
ingful editorials or other response from politicians or public.
Speech was not anticipated with bated breath, and not heard

|_ with alarm or even great interest, which may have been more __]

—CONF RN A

Classification

IR (EERY). 0600




0,
[T

or less what Videla intended. Comment which n;ve offered in ‘_l
reftel on ammiversary statement of Junta applies equally to
Videla speech. Military have left themselves uncommitted to
any precise timetable or to any clearly defined ideological
path. - Within guidelines laid down by Videla there is margin

' for almost anything, and goals are so broadly defined that they

can be declared accomplished in any time period ranging from

a year or two to several generations; 'restructuring relation-
ships" between Argentines will be an open-ended task at best.
.On balance, only clear conclusion to be drawn is that Videla
and the moderates renalin in control, committed to re-establish-
ing in Argentine something resenbling the sincere 1f shaky
efforts at achievement of democracy of the past, and uwilling
to contemplate taking Argentina off to the extremes of either

the political and economic Right or Left,
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TO . Department of State R

FROM  : Amenbassy BUENdS ATRES - DATE: arch 24, 1977

SUBJECT : Ap End to "The Time of ,Silence’
REF | |

e .

— - ) -

"SUMMARY. President Videla's March 6 reference to a termination of ''the
time Tor silence' inspired considersble speculation about Argentina's
political future. For the moment, the armed forces probably have in mind
sigply broader consultations with representatives of various social sector
Neither the civilian politicians nor the public is demanding much move, '
Znd from the government's point of view, a limited "'opening" may help stem
a dangerous tendency toward the isolation of the armed forces in power.

" 1. During his March 6 return flight from a state visit to Peru, President
Videla told reporters that ''the time for silence is ending'' and that durin
1977 consultations would be undertaken with pelitical leaders and represen;

" atives of other sectors. These consultations, according to the President,
would be part of a search for "political definition," and would mark a new
phase of the National Reorganization program which he termed the "phase
of creativity.” ' , .

2. Videla's statements were warmly welcomed in the news media. Speculati
as to their significance would have been normal under any circumstances, b
it was fir-ther encouraged by the fact that his comments coincided with a
flurry of activity comnected with the approaching armiversary of the March
24, 1976 _oup: all three armed services have held separate meetings at
the, general officers level to evaluate the first year of military govem- .
ment; the junta-has made its appraisal based upon the reports of the thre
services; church authorities have drafted a confidential report that will
soon be presented to the junta; rumors have circulated freely, although
apparently without foundation, concerning Jjmpending changes in goverrment
structure ('fourth man'' theme) and cabinet persornel (especially Martinez
de Hoz and/or his chief aides); and labor leaders discussed (but rejected
Lma]:cing another attempt at convoking a plenum before March 24,
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3. We have been told that Videla's airborme remarks were a slip on his part,
but an indirect source in the presidential secretariat claims that last week's
army meeting endorsed the president's call for a dialogue. The consensus of
journalistiec, political and official comment we have heard and read supports
our own view that the government does not have in mind a "political opening"
in the sense of a quickened, purposeful move toward restoration of eivilian
political participation in the govermment. Despite the lack of. specifics as to
the form and substance of the proposed consultations, we believe that the gov-
errment's plans do not include (a) any kind of elections whatsocever; (b) dis-
cussions with political parties per se (as opposed to individuals who are
politicians); or (c) a timetable for renewed civilian political participation.

4. Interior Minister Harguindeguy sounded quite categorical on these points
when he offered his 'perscnal interpretation' of Videla's remarks. On March
17, after the Army's general officers meeting, Harguindeguy told reporters that
the end of "the time for silence' meant that the 'phase of creativity" would
evolve with individual contributions from patriotic, talented and intelligent
Argentines: "I do not interpret the president's comments to mean that the clos-
- ing of the period of silence in any way signifies initiation of a dialogue with
political groups." e : Y

5. The great majority of Argentines, including most civilian politicians, are
neither surprised nor particularly disappointed that the junta is not consid- ,
ering & return to the norms of civilian politics in the near future. On the !
contrary, they appear to be satisfied with the prospect of having their views

- considered by the government. Peronists and Radicals have told us that their
parties are totally wnprepared for electoral participation. Argentine workers
are primarily concerned about their salaries-and standard of living, and, for
.them, an immediate return to civilian govermment is not an issue that raises
much ardor at this point. The track record of Argentina's current group of
civilian politicos, and particularly their shabby performance during the pre- .
.coup period, does not inspire confidence on the part of most Argentines.

6. In'the past year, the junta has quietly and informally consulted informed

and influential citizens, and the "opening" to which Videla referred may simply
involve intens fying, publicizing and institutionalizing this practice. If

so, it would b the type of cautious, limited step typical of this goverrment;

a measwre designed to suggest progress in the political field but one devoid

of explicit promises as to outcomes. Certain sectors within the goverrment :
have undoubtedly .conceived more involved and detailed proposals for an eventual
shift from military to civilian rule. For now, however, these exercises

amount to contingency planning rather than the drafting of proposals for near-
term implementation. e ' :

. , o :
7. The decision to initiate a '"political opening" of any kind is important _
evidence that the junta and the armed forces are sensitive to’ the danger that
the military in power may become, or be widely perceived as, isolated from
the remainder of society. Among other things, the govermment's humm rights
record and its refusal to provide the media with information on what t;gfanspires
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in goverrment couneils are contrlbutlng to the :una ‘e of a government

. gomg its own way, oblivious to public opinion and .concerns. That is
an image that the goverrment can ill afford, and one that it may be try-

ing to correct through broader consultations with. representatlve _

Argentines.




February 10, 1977

TO: The Ambassador

THRU: PCLCOUNS :WSSmith ‘ ,
FROM: Yvonne Thayeruﬁ' ‘:ffi_sj;
SUBJECT: Zumwalt-Thayer' Telecon of Feb. 10, 1976 2

In reply to Feb, telephone inquiry from Admirel Zumwalt to the Ambassador

daughter Anne fumwslt the afternoon of Feb. 10. I told her that Monica
Mignone had be ibducted from her parents' home in May and that despite
considerable efforts on the part of her family and friends, Embassy inquiries
at the Foreign Ministry and a personal appeal by Congressman Drinan to the
Ministries of Justice, Interior and Foreign Relations in Buenos Aires in
November, no information had ever turned up concerning her whereabouts or
welfare. I mentioned our personal contacts with the father Emilio Mignone in
Buenos Aires and added that he had been in to see EC/ARA officer Fred Rondon
at the State Department on January 28. I told her that Mr. Mignone still had
no word of his daughter as of that date, but gave her Mr. Rondon's office
phone in case she wished to get further information or try to contact Mr.
Mignone if he is still in Washington.

concerning Argéji:ne netional Monica Mignone, I spoke with the Admiral's

She asked me specifically what Congressman Drinan did on behsglf of Miss
Mignone and I replied that the Congressman asked for information on Miss
Mignone directly from high ranking officials in the Ministries of Justices,
Interior snd Foreign Relations. The officials insisted they had made a careful
check into the case but had turned up nothing, she had simply "disappeared.”
Mise Zumwalt said she was not aware of the Mignone case but that someone she
could not identify asked her father to see what he could do in the matter.
Her father had already left for Europe but she was to turn over the Embassy's
information to Admiral Williem Thompson. I told her that the Ambassador sent
his personal regards to Admiral Zumwalt and wanted to wish him well on his
trip, which she said she would convey to her father. I added that should the
Embassy learn anything new on the Mignone case, we would be sure to advise
the Admiral. She thanked me for my assistance.
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Argentine Reactions to Human Rights Issue
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AMFMBASSY BRASILIA

_ AMFMBASSY MONTEVIDEO

AMEMBASSY SANTTAGO

CONEEPERFERAE BUENOS ATRES 2053

REFS: (a) Buenos Aires 1852, (b) Bﬁenos Aires 1896

disappointed and angergd!
1. SUMMARY. High-ranking COA officials are shaken, by our action.

They resent our inability to appreciate their view that their

vicious conflict requires ''special tactics' and final solutions.

They fear that anything less than total annihilation of the

rerrorists will spell a resurgence of the threat when the country
retuns to normal civil rule. We see Do evidence that they are.
prepared to cede to external pressures in the’ foreseeable future.

At best *hey may be inclined to a cosmetic toning down of the

. abuses 1 order to assuage internaticnal criticism, . Our lines

of commmication to the goverrment are still open and they want E

to minimize the damage to bilateral relations. ''The people
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avoidbeing i.nvol
appear anbivalent on the 1ssua, hoping to /aRapatoantoddumr

WEEX Businessmen, Argmtineandﬁmericm\alﬂce aretheunst
mztspokmcriticsofom'policy Ahandfulofi:nmnrights

activistd vho deal directly with the victims and their families

swpportus butnoto;_:xenly Othersvﬁmabhorthegovemmts .

mpressive nethods ne\mtheless sumect our mtives, gee us
acting for egocmtric reasons and equally condemn a policy of
sanct::lﬂns BD SERMARY

2. Goverpment officials are hurt and‘are still assessing che
repercussims of our action. They feelm Their reaction
isshapedbytheomwictianthatmfightmgfortheirm
sm'vival they also have been defending westem valies--and,
coincidentally, IIS interests It is frther mfhtenwd by the .

.fact that sigziflcant aectors :i.n the amed fomes see Argentina s

. previous

e aditionaltilt tmmrdEm‘opeasanhistoricalerrormdviem

. 80lidifying
their gova:nment as hmring initiated a process of/baéld&g

‘ﬁrimrytlestoﬂerS 'Iheydomtmmprehendhowusmterests
possibly could be served through a violent takeaver of Argent:[na
by axme.d bands of loosely Marznst or nihilistic Argemtine ym.tth
wtmseleadersoriginallymtrainedinmba Although they

havenotaskedfortmmaterialaz.dindealmgwiththetermﬂst

. problm dxeyfeelthattheydesermmn:nnmls@mrt andmt

I

thismﬂdndblwfrmmattheytlmxghtwasafriendlypmeer
3. 'Ihecasualmmrinwhichthe%cutwasammmced the
mﬂatteringcmmarismmﬂxlﬁdﬂopia andtheapparentUS _I

- {Glassifieation

- : S - —_ ' : OPTIONAL FORM 153A . -
. 5 » . (Formerly FS-413A)
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[ double standard vis-a-vis South Korea and the Philippines ° _| :

further wounded their pride and helghtened their anger. How- |
ever, they ¢arefully calibrated their response, because they - -
wish to minimize damege to bilateral relatiems, if possible.
They fesisted the t;emtation to mownt a demogogic polit:i:éal

. campaign against us because it would not serve their interests.

4. ‘I‘hm:e has been little perceptsble resetion fram the gemeral
public, memyortheother perhaps because itsprin:m:y '

the prevailing attitude
concern is with domestic economlc problems; pertmps beczmselamng .

T tatoes I oty the naturally apathetic Argentmes i
R seanstobe"lmanright/m as
long as it is sare other fellow whose rlghts are being violated
The reactims of special interest groups,’ Iwmevm' vary

) leisure class o].igarchs and scma foreign anbassadors
(a) Argentine 'estancieros”, fadcimesie are

magthemstvitrdmlicincmdmﬁng&nells action ﬂggAnmicm

busiqessmen are also very upset. . ‘They

/ LHEY TN sl YD)

byt see our hmm rights policy as having evolved
ina vacuum filled by iupractical reople with strange political R

- 1ideas, or worse, for which the businessmen particularly blame

e

I_, fear that t:heir busmess interests ' T T AT T

" THMoE2268 DocId:32735130 ‘Page 12

tlmselves for not hav:lng presmted their ovn assessnmt of the
Argent.’me situatim to Gongress more effectively. Put another

; way, theyfeelthattheUSGdidnntscrtmxtﬂsmterestsin

Argentina realistically be.fore taking the action we took, - They |

-
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(b) Uhat correspondence we have received-has _been uniformly

critical, with ane exception--a letter from an anonymous source
- whose nexttof kin dissppeared at the hands of the secirity (

“forces andwho saw our action as a blow "for damcracy ' -
Individual cluxrd’men'and other uman rights activists tmly ‘
‘endorsed our actlons. Christian-oriented (CLAT) trade
mimistswhohavebuilttimircaxeemmattackingus
policie_s suddenly are waxm and friendly '"Verticalist™ Perom-

ist la]:or poli_ticians cynically az'g bemsed,by the controversy.

. Thay éet:r:etly are 'pleased to see us in a oonfrmtatmn with
thegoverrmt, buttaketheviavthat thel-fmtonemsaregett:lng '
what they deserve. Ihey probably wmﬂ.d join any gaverrmmt ’

) atta@t to damgogically exploit j:lngoistic or xenophobic
iupulsesagainstusonthisissm However we]:mvemtedthat

‘ the previously e:dstmg tmdency anm:g Lsbor leaders to distingv.ﬂ.sh
R " sharplybetweent:rademionpriscnarsandstbversive suspects
- 'appears to be breaking down; indepmdmtorneo—l’mstlabor
leaders. arermmre inclinedtoshareomcmcemoverh&m
" rights, bu::notmrtblic . ‘ |
- {c) Hhe attitude of "PA. Herald“ difector Robert Gox is of sped.al*
notebecauseofhis recordofoutspokermessontnmmrights
([hfornmately his readership is very limited.) Coxbelieve.s
wa are pursuing the rigl-zt'gollgy__for thewrong reasons, and he
L bitterly opmses-the sanctions approach. He sees our Eﬁmn E

.o

Classification -
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l_ rights ad\mcacyasanm:tgxmthofaglﬂ.ltoonplexmvmt_‘

Namandjudges :I.talatter—chyversimofowtraditional _
iuperialist:ic imulse, 1. e. Just another enpty-headed attempt
project our pmblam onto the world scene and impose our

value systens onotherpeoples without due regardorlmch

_ atta:tion to .thelr problems. His opposition to sanctions stems

Er:anaconv&ct:lmthat theymtualydonotworkbutare
actually coumnterproductiva. _ o
(d) The "views of other journalists are relevant here. Quite

'afewaeetheUSst:ressmhtmmrighmasacooIIhchiavelim

¢alculation aimed primarily at. the Smriet Union, with little -
concemfortheimpactonlatmm&asincethismgim
hasalwaysmmlastinte:moflfsmtemts Amtherwriter,
hmmer seesPresidthart:e;asatrachﬁlsanianfigm'e
doomed to. failure because of his alleged midimensiorml enphasis
onnmralcanceznstotlmdetdnmtofstmdard traditmalUS'

‘ inte:r\ests

5. thlike the 19408 blow-up over ’BradmorPe:mh,"tbekey
imactwhichhastzobemeasuredisthatmtheeliteforcemst

- likely to control the count:ry 8 destiny for the foreseeable

future--the military. A siege’ mentality prevails in the mili-

_tary and in the upper levels 'of gommt The terrorist
'problan literally has been a 1ife or. death matter for nﬂ.litary

men, policemen and their familiés. In an attemt to. exnlain

|_ "their side" oftbestory mhavefmmdhigh—ranld.nguﬂ.lita:yJ

. . : ) .
. .
" %Jlassﬁi'catmn E .
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1 contacts to be umsually and brutally frenk about their aims |
andobjectivesinthelasttwomeks hkbelieve.theofficial
GOA denial that human rights violations take place is a bare-
faced attempt at stonewalling the problem. The accusation that _
meriSactionisattributaSIétomigmrenceofthesiﬁm—_
tion in Argentina is merely official shorthand for exvressing
theixdistressoverom‘disagreaxmtwiththeirm&mds They
sayt:heyareinadirty fratd.cidalwarwithmamywtw'
strikesinﬂ:edaﬂsmdwhooccasiomllyttmsmxttobems A
'omsonordaughter Sud:aoonﬂictreq\ﬂ.resspecialmeﬂmdsand
“final solution"" theysay 'I’herecmbeonly one objective, B
o i.e. toliquidatathetermri.sts. Ift‘nenrilitaryisevmmally'
toretmnthecmmtrytocivﬂiﬁhmds itcatmtaffordto
have large mubers of tmx:'ehabilitated terrorists. langl.ﬂshing in
the jails. AmthzarCanporacmﬂdmalmgandletthsnwt
andthmthepmblanmuldstartallmragain Therefore,
dwysay,lﬁsmctimscmtaltertﬁmtﬂweyfeeltheymmt
'doandhm-:theymstdoit E-Zhattheywantustobelieveis
ﬂmtbymzactimsweaxenmelyaidingmdabetdngaom
eneny. Inasrmchastheeconmxﬂ.creccveryofthewmtxyis f
deanedessmtialmdestmylngtmtmoﬁ.sts' r‘ecnﬁ.unent S
/m theyacrguethatUSemnmnicsmctiomespeciallywuld |
contributetothetermristcausa (Wefindit'?f?i'r‘:‘"tifc‘tﬂ".aﬂy’ﬂ S
dsturbing that the estinmte of how long it will take to’ -
L gradi;:atgmaterlmﬁst;probi;gﬁké@'sm-ex:eming. mo )

. .’ )

Classification
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) | admiral ciose_toMaééera told us last week that the Navy's _|
- estimate is now two years.) 1 |
6. ﬁxereseamtobembasicdisagremmtbetvmtheso—called
'fm_)derates" and "tiardliners” within the government with re-
~ spect to these objectivgé." Videla may wish to tone doun the '
- excesses“forptﬂalic'and-intematicnal consmnpticm. but there
" is no evidence that he wants or 1s sble to do more. then this.
Quite the contrary, we have SRF repotts which suggest that
Videla, although concerned about increasing attacks from the
US and the Vatican, sees no way other than pursuing the anti-
’_texruﬂstcmpaigntoitsbittexmd Wednubtthatany&mmg
less than widescale, popular discontent with the goveriment's ..
- 'repzvessivemeaswescouldind:mit:&m:osmpendmtmmst -
| blatant andobjectionable abuses, Evmthmﬂmynﬁgm easily
-'baefrightened into marely escalatmgthescaleofte*"mssm
At any rate, we do ot see sufficlerit donsstic dscontent de-
veloping on this issue in the near future.
7. CONCLUSTONS: ' "
(a)'lhetmymwiﬁchtihemsmwasmmcedmdedthenj.
It convinced them that the USG considers Argentina tmimportant -
and a country which can be singled out for punishment with
dmpundty. | “
| (b)'ﬂxeactimwasseenasasancﬁnn pmistmmtbytheUSG

and not as disengagement or avoiding idaatiﬂcation uith t:he
Argenune mil:l.tary reg:une
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(PFonMin himseif said relations between US and
Argentina had never heen close. I¢ was clear
however that such warming in relations as had taken -
place over past year had now suffered a significant
setback .)

(c) We see no indication that the reduction of PMS has had
any positive effsct on GOA thinking about their counter-
terrorist tactics, having polled opinion at high levels

in all three services on this.

(d) Alternate approaches: Recent research on the

terrorist mentality collected by USIA has produced

some insights which hqve been useful in dealing with
terrorist incidents. Looking at the other side of thg
matter, we belleve that the effects of terrorism on

its victims preoduce attitudes which do not respond
positively/ﬁﬁg simple disapproval or punishment.

We believe that if we are to be successful in improving GOA
observance of human rights we must come up

with policies which take into account the

real fears (reasonable or not) of the officials of

this government. As we go into the PARM cycle we shall
be exploring these ideas further. d;ﬁkg/

HILL

L | |
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Ambassador Hill DATE: November 5, 1976

W. W. Hitchcock - CONS W™

M. Chaplin — DEM—re—
G. J. Whitman - CONS @ V

Arrest Case of Patricia Ann Erb

On November 4, 1976 Mr. and Mrs. John Delbert Erb visited the Embassy
to provide additional details concerning the arrest and detention of
their daughter, Patricia Ann Erb, in Buenos Aires .on September 13, 1976.
Mrs. Erb traveled with Patricia to.the United States and has recently
returned to Buenos Aires. Mrs. Erb and Patricia also spoke to Fred
Rondon in Elkhart, Indiana in greater detail than is related here.

Mrs. Erb stated that, contrary to. her daughter's previous declarationms,
Patricia had been systematically tortured- for several days after her
abduction. According to Mrs. Erb, Patricia initially refused to
provide her captors with information on-her activities in the "Juventud
Guevarista'. The torture ceased after she prepared and signed a
statement outlining these activities and naming the other  members of
her cell.

Patricia was also made to sign a statement promising not to tell the
Embassy about her treatment. She was repeatedly told that if she did
so, members of her family would be killed.

Mrs. Erb was reluctant to go into detail.regarding Patricia's torture.
She stated, however, that Patricia had been beaten with a revolving
stick device that left no marks or bruises. Her head was submerged
in a tub of water until she started to ingest its contents. The
treatment was repeated using human excrement.” She was subjected to
electric shocks on her breasts, genitals and other parts of her body.
She finally "confessed" on the "electric bed", a "wired" 'wire mattress
on which she was placed, nude, and doused with water. She was not
raped, although an attempt was made by one of the guards. She said
that the attempted rape was not part of the "official treatment" and
that she thought the guard would have been severely reprimanded if he
were caught.

Mrs. Erb stated that Patricia is experiencing adverse psychological
effects as a result of her detention.. She has difficulty sleeping
and often wakes up crying or screaming. She is now under psychiatric
treatment. Patricia intends.to remain -in Elkhart, Indiana with
relatives and plans to study nursing.

ek T o4 SN E T ss rd
Buy U.S. .5‘1 aﬁviﬂg.r Bonds Regularly on the Payroll Savings Plan
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The Erbs want no protests using Patricia's name for fear of reprisals
to the family in Buenos Aires. They also expressed their profound
gratitude to the Embassy for our efforts on behalf of their daughter.

CC: WSmith - POL
GSBeckett - RSO
RScherrer - LEGATT
Col. Coughlin - DAD

MW 52968 DocId:32735130 Page 15
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AN l.- SUMMARY: GOA has requested US support in February
oC ’ :
- PO 7 meeting in Geneva of UN Commission on Human Rights which
« POL/R . ' 3
MILGP will consider resolution critical of Argentine treatment of
BAD '
US[LS refugees. GOA claims it has treated refugees in accordance
« o "CHRON '
. with existing agreements and that local office of
UNHCR will so report to Commission. Empassy recommends
Department give careful consideration of acceding to
L GOA request with appropriate conditions. END SUMMARY
) 2. On'January 19 Acting Undersecretary FornOffice called
i in DCM to present Aide Memoire which requests USG =
support in February 7 Geneva meeting of UN Human
Rights Commission. This meeting will consider a draft
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resolution prepared in August 1976 by the

29th meeting of the sub-commission on discrimination and

pergsecution of minorities., Draft resolution was

apparently highly critical-of Argentina and

FornOff provided a copy oﬁ Argentine Ambaséador's
speech rejecting it before sub-commission. Aide
Memoire rejects this resolution, states that it is - of-

interest to the Argentine Government that the Commission

»on Human Rights not continue to debate the draft,

énd restates the firm objective of GOA to assure respect
for human rights, as well as the solﬁtion of the problem
of refugees in Argentina. Finally, it states "..,
consequently this Ministry would be grateful for the
support of your government with the objective that

this subject not be debated by the Commission on

Human Rights and thus avoid the adoption of a resolution
which WHXEXEX ﬁould not be positive and that, on the
contrary, woﬁld gffect?the friendly relations which
ought;to exist between members of the international
commﬁnity. ‘This Ministry woﬁld hope to know the answer
to i1 s request stated above before the next meeting:

of the Commission on Human Rights."

3. Acting Subsecfetary SANTOTANNA was assisted by

- Director of North American Affairs EéPEdHE and

P44 34
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- PR new head of Human Rights Working Group, Juan

» Carlos ARLIA, who carried burden of presentation.

They stated that refugees in Argentina were currently
being treated with strict accordance with existing
international agreements and that local office of

UNHCR would so testify to Commission. They also

o | observed that a long-term mission of Internationai Red
Cross was currently in the country and had compléte freedom
of access to all detention centers. They asserted that
the draft resolution contains false and objectionable
allegations about the situation in Argentina and

failed to recaniée the encormous efiorts made by

GOA to deél with massive problem of illegal immigrants

and reiugees. They hoped that Commission action

o at February 7 mreting could be limited to a statement

taking note of Argentine efforts to solve refugee

problem and express satisfaction on progress made.

4. Our soundings indicate UK, Canadian and Cuban Enbassies
have been presented with identical reguests and also received
- a hard sell by FornOff. Muller of UNHCR firmly asserts

he does not know position to be taken by UNHCR in

its report te Commission. His assessment is that

situation has improved over past six months. That

view coincides with Embassy impression.

L-'_ L ‘_J
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5. Our Canadian colleagues report tbat Uus is

not a member of the Commission this year and that
Canada representing the group cof countries which
includes the US. FornOff officials stated their
firm belief that US is a current member, and appeal
made on that basis. Assuming Canadians are
correct, GOA would assume that USG éould be sufficiently
pérsuasive té influence Canadian vote. |

6. TornOff initiative is unusual and could present

an attractive opportunity. Presentation by senior
FornOff officials was remarkable for aepth of

emotion about Argentina getting REH¥ fair

treatment in international forum and for the

intense concern over Argentina's international image.
Previously we have felt that GOA has not really been
deeply concerned over its image abroad beyond that

held by foreign lenders, but GOA is_giving éll the"
signals that February 7 meeting is important to it. We
think many GOA officials believe that they have been
dealing with refugees inAgood faith and are proud

of it.

7. This situation could have the elements of an

opportunity to promote improved observance of human

rights in Argentina. Provided report of UNHCR

Classification

o




is at least modestly encouraging, and other membérs of
US group could be persuaded to go along, vote to kill
draft resolution might be coupled to Commission action:
to review more closely general human rights!situation,
possibly including visit to Argentina. If GOA

wants to kill draft resolution enouéh, it might agree
to ccoperate with a visit.

8. Embassy hopes the Department will be able tc

. provide some indication of US position-by February 4,

so that FornOff can be informed. {

HILL . 1 . Q?\M‘*\ >
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Mr. Ambassador : K &e SN e =N

‘(st".&.m—\rc
Mrs. Hill mentioned to me this morning the %yLL-$*JJ“

Holtzmann letter. I spoke with POL secretaries twice, /hyﬁggth:£:>
| -
%@M

and then to Wayne. They had told him what you asked me

to pass on--that a cable should be sent to the Congresswoman thb;uﬁiy

via H, étc. When I talked to Wayne, he said he would speak __
with you about this as he did not think a cable wag necessary. T o,
I took it for granted he mentioned it to you in one of your ?:r~3*gfj

—T._\_JQI-—,_‘—'——

NEBNPRNY] Noobra, “‘7(“‘“”"‘“‘\"— "

various conversations.
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UBJECT¢CONGRESSIONAL LETTERS TO PRESIDENT VIDELA
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EF: BUENOS AIRES €426 (A), BUENOS AIRES 6440 (B)
UENOS_AIRES #6575 (O ..,

'« DEPARTMENT IS AWARE OF THREE LETTERS ADDRESSED TO
RESIDENT VIDELA BY MEMBERS OF CONGRESS., THEY INCLUDE THE
WO NOTED IN REFTELS AND A THIRD SIGNED BY CONGRESSMAN
ARRINGTON AND FIFTEEN OTHER HOUSE MEMBERS, INCLUDING
RASER, HARKIN AND KOCH, ASKING VIDELA TO INTERVENE ON
EHALF OF ANDRES CULTELLI OF URUGUAY, REGINA MACONDES OF
RAZIL, MARIO MUNOZ SALAS OF CHILE AND ARGENTINIAN

AYMUNDO GLEYZER,

» LETTER MENTIONED IN REFTEL B DATED SEPTEMBER 28 IS FROM
ONGRESSWOMAN ELIZABETH HOLTZMAN AND FIFTY-SIX OTHER HOUSE
EMBERS INCLUDING NINE MEMBERS OF THE HOUSE INTERNATIONAL
ELATIONS COMMITTEE AND MEMBERS OF THE FOREIGN ASSISTANCE

UBCOMMITTEE OF THE HOUSE APPROPRIATIONS COMMITTEE.
EXT FOLLOWS:

UCTE: DEAR PRESIDENT VIDELA®

E°MEMBERS OF THE UNITED STATES CONGRESS WISH TO EXPRESS
UR DEEP CONCERN ABOUT RECENT REPORTS OF ANTI-SEMITIC
IOLENCE 1IN ARGENTINA.

N THE PAST SEVERAL WEEKS, THE PRESS HAS REPORTED A NUMBER
F.SHOOTINGS AND BOMBINGS OF JEWISH INSTITUTIONS AND
USINESSES IN YOUR COUNTRY, AS WELL AS THE KIDNAPPING OF
EVERAL PROMINENT JEWS., THESE ATTACKS HAVE REPORTEDLY

EEN CONDONED AND EVEN ENCOURAGED BY SOME GROUPS WITHIN

HE ARGENTINE MILITARY AND POLICE FORCES. IN ADDITION,

E UNDERSTAND THAT THE DISTRIBUTION OF NAZY LITERATURE

ITHIN ARGENt&ﬁ%gH&%gé&%REASED SHARPLY IN RECENT MONTHS.

Dooid: 327 BA-9

1276




ARE REPUGNANT TO AMERICANS AND PEOPLE OF GOODWILL EVERYw
WHERE. WE UNDERSTAND THAT YOU, TOO, HAVE EXPRESSED YOUR
OPPOSITION TO THESE ACTIONS,.

BN > VE DEPLORE THESE INCIDENTS OF VIOLENT ANTI-SEMITISM WHICH

WE MOST RESPECTFULLY CALL UPON YOU, THEREFORE, TO MAKE
EVERY EFFORT TO END ANTI-SEMITIC TERRORISM IN YOUR
COUNTRY. :

SINCERELY, HOLTZMAN, ABZuUG, ALLEH, AMBRO, BEARD,
BEDELL, BINGHAM, BLANCHARD, BRODHEAD, BURTON, BURTON,
CHISHOLM, CORMAN, DERWINSKI, DIGGS, DOWNEY, DRINAN, EDWARDS,
EILBERG, EVANS, FASCELL, FRASER} FRENZEL, GUDE, HALL, HARKIN
HARRINGTON, HEINZ, HUGHES, KOCH, KREBS, LEHMAN, LONG,
MAZZOLI, MEZVINSKY, MITCHELL, NIX, OTTINGER, PEPPER, RANGEL,
RICHMOND, RIEGLE, RONCALIG, ROSENTHAL, ROYBAL, SANTINI,
SOLARZ, STARK, TRAXLER, UDALL, VANDER VEEN, WAXMAN,
WOLFF, WON PAT, WRIGHT, WYDLER, WHITEHURST. UNQUOTE. .

3. HARKIN LETTER- REFERRED TO IN REFTEL A DATED SEPTEMBER 7
STATES: \ 3 -
QUOTE: DEAR SIR:

I AM WRITING IN REGARD TO FIVE THEOLOGICAL STUDENTS WHO
ARE BEING HELD INCOMMUNICADO IN YOUR COUNTRY SINCE THEY
WERE ABDUCTED FROM THEIR RESIDENCE IN CORDOBA ON AUGUST 3,
1976,

I AM INFORMED BY EYEWITNESSES TO THE ABDUCTION THAT THE
STUDENTS DANIEL GARCIA CARRANZA, ALEJANDRG DAUSA,

JOSE LOUIS DESTEFANI AND ALFREDO VELANDA (ALL ARGENTINIANS) .
THE CHILEAN, HUMBERTO PANTAJO TAPIA, AND REV. WEEKS WERE
TAKEN FROM THEIR HOUSE AFTER BEING BOUND, GAGGED AND, IN

AT LEAST ONE CASE BEATEN BY A GROUP OF MEN IN PLAIN
CLOTHES, ARMED WITH SUBMACHINE GUNS. THESE MEN OFFERED

NO IDENTIFICATION OTHER THAN A STATEMENT TO A WITNESS THAT
THEY WERE MONTONEROS, THE STUDENTS AND REV. WEEKS WERE
TAKEN WITHIN SEVERAL HOURS TO A LOCAL JAIL AND HAVE SINCE
BEEN TRANSFERRED AT LEAST ONCE. REV. WEEKS WAS RELEASED
ONLY AFTER PROTESTS BY MY GOVERNMENT., THE STUDENTS REMAIN
IMPRISONED,

I WISH TO KNOW WHAT THE LEGAL STATUS OF EACH STUDENT IS.
HAVE ANY CHARGES BEEN FILED AGAINST ANY ONE OF THEM?

WHERE ARE THEY BEING HELD? HOW LONG MAY THEY BE HELD -
UNDER YOUR LAW BEFORE CHARGES MUST BE FILED OR THEY MUST
BE RELEASED? SPECIFICALLY WHAT EVIDENCE DOES YOUR GOVERN=-
MENT HAVE THAT ANY OF THE STUDENTS HAS ENGAGED IN ANY ACT
OF SUBVERSION AGAINST YOUR GOVERNMENT? WERE THE MEN WHO

oo BOMCLED, REY., WEEKS,AND THE STUDENTS POLICE OR MILITARY _  maw

' , 4-12-78 -
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f%? OFFICIALS? WERE THEY ACTING IN AN OFFICIAL CAPACITY AT
THE TIME? IF SO, IS THIS TYPICAL AS POLICE PROCEDURES
: IN ARGENTINA? IF NOT, HAVE ANY ACTIONS BEEN TAKEN BY
: YOU OR OTHER GOVERNMENT OFFICIALS TO DISCIPLINE THE
L ‘OFFICIALS INVOLVED AND TO ENSURE THAT SUCH PRACTICE CEASE?
' 1 AM EAGER TO HEAR ANYTHING FROM YOU THAT WOULD JUSTIFY
THE METHODS WHICH YOUR GOVERNMENT USED IN THIS MATTER,
BASED ON THE ACCOUNTS OF THE INCIDENT BY WITNESSES AND
SOME KNOWLEDGE OF THE PERSONS INVOLVED, I PRESENTLY CAN
FIND NO SUCH JUSTIFICATION FOR THESE ACTIONS, S

I AM WELL AWARE THAT TERRORISTS ON BOTH ENDS OF THE
POLITICAL -SPECTRUM THREATEN THE STABILITY OF YOUR NATION, |
] CONDEMN ALL TERRORIST ENDEAVORS REGARDLESS OF IDEOLO-
GICAL ORIGIN., HOWEVER, IT IS APPARENT THAT RIGHT-WING
TERRORISTS ARE TOLERATED IN SOME AREAS BY POLICY AND
MILITARY AUTHORITIES AND, IN SOME CASES, HAVE SECURED
THE ACTIVE COOPERATION OF THESE OFFICIALS IN ASSAULTS ON 1K
ARGENTINE CITIZENS, POLITICAL REFUGEES FROM OTHER NATIONS N
AND U.S. CITIZENS WHO ARE GUILTY ONLY OF HOLDING VIEWS AND {3

OPINIONS CONTRARY TO THOSE OF THE OFFICIALS,

THE CASE I HAVE NOTED ABOVE IS ONLY ONE OF A NUMBER WHICH
ILLUSTRATE THE IMPUNITY WITH WHICH RIGHT-WING TERRORISTS N
. ACT IN YOUR COUNTRY, IN CONTRAST TO GOVERNMENT EFFORTS TO Ll
SUPPRESS SIMILAR LEFT-WING ACTIVITIES, AS ALLIES OF
ARGENTINA AND FRIENDS OF YOUR PEOPLE, WE LOOK FAVORABLY
UPON EFFGRTS TO RESTORE DOMESTIC TRANQUILITY. 1IN EQUAL
MEASURE, WE DEPLORE THE SELECTIVE ENFORCEMENT OF LAWS
RESULTING IN POLITICAL PERSECUTION AND INCREASING POLITI-

CAL POLARIZATION RATHER THAN CIVIL PEACE. SUCH BRUTAL
ATTEMPTS TO FORCE POLITICAL CONFORMITY UPON THE POPULATION
FALL WITHIN THE SHADOW OF TOTALITARIANISM AND HAVE NO
PLACE IN ANY CIVILIZED SOCIETY WHICH PROFESSES BELIEF IN
THE ABILITY OF PEOPLE TO RULE THEMSELVES.

I AM HOPEFUL THAT YOUR RESPONSE TO MY QUESTIONS WILL INDICATH
A WILLINGNESS TO APPLY THE LAW IN EQUAL MEASURE TO ALL

RESIDENTS OF YOUR COUNTRY, MANY MEMBERS OF THE U.S.
CONGRESS WOULD SUPPORT EFFORTS TO CEASE THE ABUSE OF
AUTHORITY BY A LIMITED NUMBER OF ARGENTINIAN POLICE AKD
MILITARY OFFICIALS, SUCH EFFORTS ARE ABSOLUTELY NECESSARY
IN ORDER TO RECTIFY ACTIONS WHICH ARE DESTRUCTIVE BOTH OF
DEMOCRATIC INSTITUTIONS IN YOUR COUNTRY AND OF THE LONG
HISTORY OF AMICABLE RELATIONS BETWEEN OUR COUNTRIES.

1 WISH TO EMPHASIZE THAT I SPEAK IN A SPIRIT OF CONCERW
FOR A CONTINUATION OF THAT RELATIONSHIP, YOUR PROMPT AND
THOROUGH REPLY WILL BE APPRECIATED.,

SINCERELY, TOM HARKIN, - U —

I
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’% 4. TEXT OF THIRD LETTER DATED AUGUST 13 FOLLOWS:
QUOTE:s DEAR MR. PRESIDENT:

" THE UNDERSIGNED MEMBERS OF THE UNITED STATES CONGRESS
WRITE TO YOU TODAY DEEPLY CONCERNED WITH THE STATUS OF
HUMAN RIGHTS IN YOUR COUNTRY, AND RESPECTFULLY REQUEST
YOUR INTERVENTION IN THE FOLLOWING CASESs ™R, ANDRES
CULTELLI, A URUGUAYAN; MRS. REGINA MACONDES, A BRAZILIAN;
MR. MARIO MUNOZ SALAS, A CHILEAN; AND RAYMUNDO GLEYZER,
AN INTERNATIONALLY KNOWN AND RESPECTED FILMMAXER. . AS YOU

- INDICATED IN YOUR INAUGURAL ADDRESS, CONCERN FOR HUMAN
RIGHTS IS A CONCERN OF HUMANITY NOT DEPENDENT ON INTER- :
NATIONAL DECLARATIONS, BUT ON CONCRETE ACTIONS. THEREFORE,
WE FEEL CONFIDENT THAT YOU WILL INVESTIGATE THOROUGHLY
THE ALLEGATIONS CONTAINED HEREIN,

MR. ANDRES CULTELLI, A URUGUAYAN WHO SOUGHT POLITICAL

ASYLUM IN YOUR COUNTRY, WAS FIRST ARRESTED IN MARCH 1375,

BY THE GOVERNMENT OF ISABEL PERON., AS OF APRIL OF THIS
YEAR, MR, CULTELLI'S FAMILY WAS STILL UNAWARE OF ANY
OFFICIAL CHARGES AGAINST HIM, RESPONDING TO INQUIRIES,
AMBASSADOR VAZQUEZ RELEASED INFORMATION ON JULY 1ST THAT

MR. CULTELLI WAS BEING HELD FOR VIOLATION OF FEDERAL LAW:
20.842 (SUBVERSIVE ACTIVITIES), RELIABLE SOURCES HAVE -
ALLEGED THAT ARGENTINE AND URUGUAYAN OFFICIALS HAVE TORTURED

HIM EXTENSIVELY SINCE KIS ARREST., IF THE ALLEGATION IS (X

TRUE, THEN MR. HARRINGTON'S PREVIOUS REQUEST THAT )

MR. CULTELLI NOT BE EXTRADITED TO URUGUAY UNDER ANY !

CIRCUMSTANCES IS UNDERSTANDABLY JUSTIFIED. _ \‘
B . : \!

THE SECOND CASE INVOLVES MRS. REGINA MACONDES, 4 BRAZILIAN 30'

NATIONAL, WHO WAS ARRESTED APRIL 1€, 1978, THE ARGENTINE \

GOVERNMENT WAS URGED AT THAT TIME TO RELEASE INFORMATION '

AS TO WHERE SHE WAS BEING HELD AND ON WHAT CHARGE, IT

WAS ALSO REQUESTED THAT SHE NOT BE EXTRADITED TO BRAZIL

DUE TO THAT GOVERNMENT'S MANIFEST DISREGARD FOR HUMAN

RIGHTS. MRS, MACONDES' FATE IS AS YET STILL UNKNOWHN TO US.

THE THIRD CASE, THAT OF MR, MARIO MUNOZ SALAS, A CHILEAN
UNIONIST, IS SIMILAR TO THE PREVIOUS ONES. MR, MUNOZ
WAS ALSO A NON-ARGENTINE SEEKING POLITICAL ASYLUM IN YOQUR
COUNTRY. IT HAS BEEN ALLEGED THAT THIS INDIVIDUAL IS BEING
HUNTED ON THE ORDERS TO BE SHOT ON SIGHT. WE ONCE AGAIN
EXTEND THE REQUEST THAT HE AND HIS FAMILY BE GRANTED
SAFE CONDUCT OUT OF ARGENTINA., AS MR. HARRINGTON NOTED
IN HIS LETTER DATED JUNE 4, 1976, TO AMBASSADOR VAZQUEZ,
EXTRADITION OF THIS MAN TO CHILE WOULD BE TANTAMOUNT TO

. __SENTENCING HIM TO INDEFINITE INCARCERATION OR DEATH. WE,

-

T . o o , BA-9"
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E, URGE THE ARGENTINE GOVERNMENT TO REJECT ANY
COURSE THAT WOULD DENY MR, MUNOZ® RIGHT TO LIFE AND LIBERTY
BECAUSE OF HIS POLIIICAL BELIEFS,

ALSO EXTREMELY DISTURBING TO US IS THE DISAPPEARANCE OF THE
INTERNATIONALLY KNOWN FILM MAKER, RAYMUNDO GLEYZER, WHO
WAS IN ARGENTINA TO VISIT HIS FIVE-YZAR OLD SON, WE

URGE THE ARGENTINE GOVERNMENT IN THE STRONGEST TERMS T0
INVESTIGATE HIS DISAPPEARANCE., IT HAS BEEN ALLEGED THAT
MRs GLEYZER, ALONG WITH HAROLDO CONTI, IS TO BE FOUND

AT THE SPECIAL TORTURE CENTER HEAR THE INTERNATIONAL
AIRPORT OF EZEIZA, AND BOTH THEIR CONDITIONS ARE GRAVE.
THEREFORE, WE REQUEST THAT BOTH MR, GLEYZER AND MR. CONTI
BE GRANTED THE RESPECT WHICH THEIR REPUTATION ENTITLES .
THEM TO, AND THAT THEY BE RELEASED, FOR THEIR LOSS WOULD
INDEED BE TRAGIC, |

MR. PRESIDENT, WE APPEAR TO YOUR SENSE OF HUMANITY, AND
RESPECTFULLY REMIND YOU OF YOUR INAUGURAL PROMISE TQ RE~-
ESTABLISH A RESPECT FOR HUMAN RIGHTS IN ARGENTINA., - IN
ANY EVENT, WE TRUST THAT YOU WILL WANT TO INITIATE ‘A
COMPLETE INVESTIGATION INTO THE ALLEGATIONS CONTAINED HERE-
IN, : .

CONFIDENTIAL

YOURS RESPECTFULLY, MICHAEL J. HARRINGTON, FRASER, SCHROEDER,
HARKIN, HAWKINS, BINGHAM, ABZUB, CONTI, DRINAN, FRENZEL,
KOCH, STARK, ROSENTKAL, FLOOD, SOLARZ, RIEGLE.

5. WE HAVE DISCUSSED LETTERS WITH CONGRESSIONAL OFFICES OF
SIGNATORIES, EMPHASIZING THE INADVISABILITY OF MEMBERS OF
CONGRESS WRITING DIRECTLY TO OFFICIALS (INDEED, IN THIS
CASE, A HEAD OF STATE) OF FOREIGN GOVERNMENTS, THEY APPEAR
SENSITIVE TO OUR CONCERNS AND APPEARED WILLING TGO INFORM
THE DEPARTMENT BEFORE ANY LETTERS ARE SENT IN THE FUTURE.

€, FYI: AS YOU CAN SEE THE LETTERS DIFFER ONE FROM THE
OTHER. THEY ALL REFLECT THE INCREASED CONGRESSIONAL
INTEREST IN THE HUMAN RIGHTS SITUATION IN ARGENTINA WHICH
HAS BEEN STIMULATED BY THE WIDESPREAD MEDIA COVERAGE OF
DEVELOPMENTS THERE, AS DOES THE VERY STRONG CRITICISM OF.
GOA ABUSES OF HUMAN RIGHTS WHICH SURFACED AT THE RECENT
FRASER SUBCOMMITTEE HEARINGS., WE DISAPPROVE OF THE PRACTICE
OF MEMBERS WRITING DIRECTILY TO OFFICIALS OF FOREIGN
GOVERNMENTS AND DO NOT WANT TO ENCOURAGE FURTHER
EXCHANGES AND DO NOT FEEL IT ADVISABLE THAT WE ACT AS

A TRANSMISSION BELT. - HOWEVER, WE DO NOT WANT TO DIS-
COURAGE GOA RESPONDING TO LETTERS. END FYI. ‘

TT———— .




bﬁb‘ . -

R '
C g

-

YOU SHOULD TELL GOA THAT THE PROCEDURES USED AND
SUBSTANCE OF A RESPONSE BY GOA TO THE LETTERS IS
DECISION TO BE TAKEN BY GOA. - | .

) 8+ LETTER OF REFTEL B& C SEOULD BE DELIVEFéB TO FOREIGHN
MINISTRY WITH EXPLANATION THAT WE HAVE BEEN REQUESTED BY
SOME MEMBERS OF CONGRESS TO TRANSMIT THE LETTER, ROBINSON
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SUBJECT: | Congressional Letter on Anti-Semitism
ACTION: | Secstate WASHDC  IMMEDIATE

REF

SRR ENREAL. BUENOS ATRES 6575

Buenos Aires 6547

1. Embassy has Just i‘eceived through the mail lettéi' to Pregident
Videla from 56 U,S. Congressmen deploring incidents of antiw

Semitism in Argentina and calling upon Argentine government to

-

Our inclination would be

° A
DEM do something about them., Embassy is requested to transmit
PPL-3 ’
PE’L/R letter to Videla.
.ECOM '
CpuNs 2. Embassy requests instructions.
UBIS
DAO to deliver lebter to FonMinistry with explanation that we have
MIIGP ‘
SCTAT

EGAT

0 ™
bt

HRON

Dozs Dept concur?

been requested by Congress to transmit.

}

BETLL
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AInEmbassy BUENOS ATRES L8 £ = 3~ o

EQ.1652: | cDS
TAGS: | PINT, PINS, SHUM, AR, CIL
Sl.I*BJECT : | Human Rights Roundup No. b _/ /

ACTION: SecSLate WASEDC

ﬂGN?TﬁENTIKZ BUENOS ATRES &7

l. The Irish Emba.ssy has asked GOA to investigate the kid-

' AMF/ e

napplng or Irlsh prlest Patrick Rice. Father Rice was

DCH 4 T T
* POL-3 ! abducted on October 11 by a group of armed men in ummarked
" PROL/R . | :
BOOM cars from a prayer meeting in a shanty town Jjust oubside
Usfs
MHWHUSDAQHM Buenos Alres... _He has been in Argentina for six years.
b GEE™ LUE T
l LEGAT catholic Church officials are locking into Rice's disappear-
BCLAT o

RF ance as well as that of two Jesult priests who disappeared
- CI'fRON - e aema

‘ after being selzed by unidentified men last Mey, according

)

] , to the BA Herald (October 13).

E 2., A Veneruelan-edited publiication called "Opulence and

; ‘ | Misery" was banned and the two Cathollc agencies responsible
for its disﬁribution_in Aréentina closed down by a GOA decree
issue; Cctober 11. The décree cited fhe material for incit-
ing s{{ial disintegrdtiocn., The two agencies-~Claretiana

Distributors and Paulinas Editicns--zre connected to religious

DRAFTED BY: | DRAFTING DATE TEL., EXT. |CCNTENTS AND CLASSIFICATION AF"PROVED B8Y:
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f_-orders based in Italy, according to press reports. Paulinas -—1

Iy /4
‘W
o

Editions was also responsible for distributing the Latin

' T
American Bible in Argentina., The Bible was bhnded as "leftist
and subversive" by two Argentine bishops who prohibited its

GOA and Argenﬁlne Church autborltles are
- girculation in their dioceses. AHHX 2 ;

currently studying the Bible, which sets Biblical scenes in
modern-day Cuban and Latin American settings, for-ideclogical
content,

3: Fourteen Paraguayan and Chilean refugees flew to Switzer-
1and Octover 7. |

. 4. More than two-thirds of the UNHCR's 4.3 million-dollar

" budget for Labin American in 1977 will go to Argentina, UNHCR
sources report. fhe allocation for Argentina ig 2.9 million
dolliars, which covers refugee assistance and maintenanée, as

. ~ well as travel and resettlement costs. Argentina has 38,000

refugees, including 28,000 Europeans, 8,000 Chileans and 2,000

Bolivians and Uruguayans, according to official UNHCR decuments. (The 28,000
opeans| are post World War refugees who are still receiving some UN assistance. They are

5. Orders detaining L8 persons at the disposal of the ' not involved in
current refugee
. Executive were lifted October 8, according to press reports. problems, which

‘ : concern politi-
La Nacion published the names of another four persons detained cal refugees
- from neighoor-
under state of siege since April who were freed on October 12. ing South
American
Enbassy sow.ces confirm that state of siege prischers are countries.)

being released in a steady stream as security officials
éomplete their investigations. Others are turned over to

L_‘militéry tribunals for trial and sentencing. Thiree left-wing __J
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W | |
I extremists were sentenced on October 8 to up to 18 years' : |
o imprisomment for possession of firearms, explosives and cther

offenses. Those who are sentenced to prison terms are being
removed from Buenos Aires and sent to provincial prisons,
gources say.

6. Seveﬁ Federal police were dismissed for offenses including
robbery, unlawful use of firearms, injuries to others and the
shooting of four persons in a local train, according to a
governinenﬁ decree published Qctober 11, Although such cases
are rarely reported in the press, Embassy sources report that
-a significant number of police have been quietly punished or
fired (or in some cases even e;iminated) in recent weeks.
According to these sources, Federal Police Chief Ojeda and
other military officer supervisors are slowly but steadily
weeding out undesirable and undisciplined elements from the
federal and provinecial peclice forces, including some who have
been responsible for Triple-A type activities, kidnappings,
robbery‘and physical brutality. Many of those guilty of
violence and petlty crime were elements brought into the police
force toward the end of the Peron administraticn, sources
report. who used the anti-terrorist effort for perscnal gain
and to settle private scores., (Embassy sources say that a High-
ranking police officer implicated in the Pilar massacre has

been put "on leave," which means at least temporarily suspended. )
2

LZ: Moderate Argentines have been particularly stung during _-J

ORI
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rd}ecent UsG scrubiny of GOA security practes by the implied and
KN

overt comparison of their country with Chile. Wuhile not
necessarily sympathetic toward the Chileanlpeopley many Argen-
tines reject both Pinochet's image as a sirongman military
dictator and the repressive bachics of his government, Moder;
ates are quick to point out fundamental historical, political
and social differences between the two countries. They also
make a definite distinction between the circu@stances that led
to the Chilean coup in 1973 and those that forced a military
takeover in Argentiﬁa in 1976} Moreover, they claim there are
vast differences in attitudes.and actions on the part of the
two military governments.

8. In a report October 6, La Opinion traced what it called
basic differences between the Argentine and Chileén positions
contrasting quotes from GOC's "Declaration of Principles"
with public statements made by ranking Argentine officials on
a number of topics. Some of its major points were:

On democracy-- Argentina: The final.dbjective of the
current reorganization process is the reimplantation of an
authentically representative, republic and federalist democracy
in Argentina.

| Chile: As long as the principles of demo-
cratic-liberal regimes exist, the conditions for Marxism

exist: chaos, division, anarchy, party conflict, ete.

L_; On political parties--Argentina: The Armed Forces have

=GOy
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I-_mrepz-:a.’c.edly anticipated the eventual development of authentic _-1

movements of national opinion.

Chile: 8ince the French Revolution, politi-
cal parties have been the instrument of corrupbion and destruc-
tion. Carried to its extreme, but logical, end, the system
leads to civil war.

On human fights——Argentina: Regpect fof humen rights is
the result of our profound Christian belief in the dignity of
man. {Note: This may not be lived up to, but at least it is
a stated principle in Argentina whereas in Chile it is not. )

Chile: Rights.are relative with respect to
social necessities. Rights, such as that of life, are not
absolute. l

On foreign relations--Argentina: Argentina seeks solid
contacts with all countries and greater participation in inter-
national fora, while rejecting any kind of hegemony or inter-
vention in internal affairs of another state.

Chile: The campaign to isolate Chile is
partly to hide the human rights viclations of the U8SR. If the
U. 8. chooses to ally itself with the Soviet Union, Chile has
Vthe same right to confront its adversaries.

9. Some of the differences may be more a mabter of wishful
thinking on the part of Argentine moderates who Tervently hope
that moderate forces in GOA will prevail over what well could

L_;be a Pinochet-style hardline position. Although they have __J

=GP T
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r—%een united in condemning the‘Fraser subcommittee's invitation
of leftist Argentine fugitives to testify on COA's security
practices, moderates are nevertheless concerned that GOA avoid
Chilean-style defensiveness and confrontation with the‘U. S..
Argentina, writes La Opinion columnist Mario Diament, does -
not have to choose between isolationism and .submission (%o

outside pressures). GOA can take a lead from.Israel, suggests

Diament. "Despite pressure from its alliles, the Israeli govern-

ment conducts its war against terrorism as it sees necessary.

But, at the same time and with the same efficiency, it maintains

an ongoing campiagn in international fora, clarifying its

motives, responding to criticism and appealing to world sympathy."

—
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] cHarGe To

FROM CLASSIFIGATION
AmEmbassy BUENOS ATRES ) o211 L,
E.QJ11652: GDS _ D
TAGS: CVIS, SHUM, PFOR, AR, US
SUBJECT: Fraser Subcommittee Witnesses
. ACTION: SecState WASHDC o O T (ﬁ
[ " N - Q ‘.?

SECRET BUENOS ATRES =~ 6742

REF: (A) State 25002k; (B) Buenos Aires 6490; (C) Buenos Aires 5298;
(D) Buenos Aires 6373; (E) Buenos Aires 6396; (F) Buenos Aires 6611
1. We believe that Department's consultaticns with Fraser

. u ' subcommittee can be helpfﬁl in producing objective view of

DCM
“POL+3 Argentine human rights situation. However, %o hold a secend
POLLR - ) - .
ECO round of hearings expressly for witnesses "who support GOA's
US1s
USDAO position" (reftel A}, as we see it, misses the point altogether. -
MLLEP-2 . : :
LEGAT Witnesses should be as objective, conscientious and well-
SCIAT .. .
= informed as possible. A session with blatantly anti-GOA
CHRON .
ideologues cannot be "balanced out" by another with pro-GOA
apologists., There are many persons deeply concerned with
human rights in Argentina who are not openly hostlle to GOA.
colomunst
Nor, as conservative BA Herald (ommandst” James Neilson points
| .
out in Sunday's edition (Qctober 10), do all critics of the
g;overnment's' action belong to left wing.
DRAFTED BY: DRAFTIN-G DATE TEL. EXT. CONTENTS AND CLASSIFICATION APPROVED BY:
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f_-e. There are responsible and reputable Argentines willing to __1

testify on the Argentine human rights situation. Jacobo

Timerman, for one, AXFoiTlyeEeNXUOTEAKCAREIOSSLRAR, & Jew;
"and a courageous and critical newspaper publisher, has offered

personally to testify (reftel B). Another possibility is

Emilio Mignone, a prominent educator and former OAS official

« -

in Washington froﬁ 1962-67. Mignene's daughter was abducted
in May. He is closely connected ?o the Catholic hierarchy in
Argentina and{is a member of the PerQanént Assembly on ﬁuman
Rights and yef cannot be considered either a leftist or right-
wing apologist. Well-known columnist Mariano Grondona could

® also be considered. Grondona was kidnapped by the Triple A in

August (reftel C).

.| 3. A4s for Garzon the Argentine govern-

ment, press, opposétidn parties and gfieral public have been

thorough in denouncing their background and activities. In

addition tol [ 3 ssy”aiES"ha ~informa-

Embassy sources. In our judgment, which is based on info from
the above, it is clear that both have had a long and close
connection to subversive groups and activities. Instead of
cabling full text of bic information given to the Ambassador,
we will summarize salient points of our own évaluation:

L. The maberial on Gustavo Roch shows conclusively that he

L_-was a member of the Communist Party and was closely linked to __J

=Rl
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[?— terrorist groups. Gustavo Roca's record goes back to 19lh ~—1
when hé was first investigated for Communist connections. He
was a member of the Popular Movement for Peace, a Communist
organ, in the late 1940's and was ligsted as a main leader of
the Argentine Communist Party of Cordoba in 1955. In 1957 he
was arrested for subversive activities. In 1970, Roca report-
edly was a member of the Revolutionary Worker!s Party (ERT),
the Trotskyite "political arm" of the ERP. By 1972 he was
reported to be a leader of the August 22 splinter faction of
the ERP, and director of its pubiication "Liberation." He
apparently handied ERP funds, includihg the "laundering" of
some Xp#€xmillion in ransom for Esso Director Vietor Samuelson
in 1974. Roca traveled frequently to Cuba, most recently in
1972 when he reportedly coordinated the escape to Cuba of ERP
leaders after the Trelew break from Rawson Prison that year.
5. The information on Garzon Maceda identifies him with the
Communist Party (PCA) and with left-wing subversive groups.
Garzon Maceda was reportedly expelled from the Socialist Party
in 1959 for his Trotskyite views. He was arrested and jailed
for crimes against "national securify" in 1970. A lawyer, he
shared a law office with Gustavo Roca for many years in
Cordoba, where'he also was prominent for defending left-wing
extremists, Like Roca, Garzon Maceda has been reported to be
a merber of the PRT (the political arm of the ERP).

L_* 6. The military government ;ssued arrest warrants for both __J

-SHERED
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[_— Gustavo Roca and Garzon Maceda when it took over in March, ° -“_] e

3 Appafently both men were in hiding in Argentina until early

September when they left clandestinely for Europe. Argentine
- , authorities claim they were in contact with the Revolutionary
| Coordinating Junta (JCR) while in Europe.

7. Both men have beeﬁ well known for their extreme lef@-
wing sympathies and activities long before the hearings and
non-governmental opinion in general regards them ag conmitted,
militant Marxist extremists with close ties to the ERP. The
Press here has particularly cfiticized the subcommittee's
selection of Wi%nesses as irresponéiﬁle and biaged as these
(reftel F). Robert Cox of the BA Herald, a courageous exponent
of human rights in Argenﬁina, for example, on‘Octobef 9 des-
. "~ cribed Roca as the editor of a "scurrillous‘mégazine which
Jubilantly reported assassinations™ and Garzon Maceda as
"another apostle of violence." With witnesses like these,
Cox adds, "it's not difficult o see why ’human-rights'

é ‘ crusaders have gotten themselves such a bad name,"

8. Garzon Maceda's brother Felix, a teacher in Cordobéi
issued a statement October 6 repudiating his brother's;

I \ testimony and disassociating himself from his brother's
‘ideplogy and politics,

9. On balance; Argentine governmental gnd moderate public
opinicn has been deeply concerned and distressed over what

L_‘appeared to be bktantly biased and non-objective testimony r““J
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rpresented by Argentine witnesses called by commitiee., This —-I
%
° has made more difficult our task of cénvincing GOA that human
rights concern in U. 8. is not simply Marxist plot to discredit
government. Recommend that Department encourage Fraser sub-
committee to call a few Argentines who, while deeply committed
to defense of human rights, are not so identified with radical
" left as to lack all credibility as witnesses. .
~_ HILi,,Q(
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FROM CLASSIFICATION
AmEmbassy RUENOS ATRES R g e v
EQ(N6e52: GDS : ki
» TAGS: PINT, PGOV, AR
. SUBJECT: Ministry of Planning Created by GOA '
ACTION: | SecState WASHDC . ) % _
- o’ - ) .
FUNTIPEMTEAS DUENOS ATREs _ MOK 6610
/ 1. By law 21,431 promulga.ted Getober 5, GOA has established
AME new Ministry of Plananing, a project Jhich has been widely
Der
POI-3 expected and coumented upon. This action is cnly first step,
POLY R
Ecgg author121ng Ministry and setting out in very general terms o
US “af
USDAG its authority and respon51b111ty No Minicter has yet been .
MITGP-2 .
LEGAT named, and a period of 180 days is stipulated in the law Tor
SCTIAT
RF presentation %o the Executive of elaborated plang for the
CHRON ‘ ‘
Ministry's organization, budget, stafflng, etc.
2. It 1s general understandlng in press and in informed
eircles that Minister will be appointed shortly and that he
will be Major General Ramon Genaro Diaz Bessone, presently
Commander of IT Corps with headquarters in Rosario.
3. Principal purposes of new Ministry will be to advise
" Pregident in all mdtters of national blanning, implement
‘ national (governmental) policies, establish system of
. YRAFTED BY: mi-immi DRAFTING DATE TEL. EXT. CONTENTS AND CLASSIFICATIOI&! APPROVED BY:
. POLiRSSteven:ng\p~, 10/6/76 | 121 FOL: WSSmith {37
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r—‘national studies, blanning, and related information distribu- __]
Tion, coordinate'and supervise planning processes of all
national and provincisl governmental organisms, propose means
of implementing plans, evaluate resgults, develop mechanisms
and organs needed for implementation of plans, and review and
adjust all othef coordinating mechanisms in Federal and local
government to bring them into conformity with  national plénning
system.
Iy, New law contaiﬁs article which by implication esfablishes
new Minister ag senior Cabinet of ficer, placing him ahead of
Min of Interior, who has until now been next in line to replace
President during latter's temporary absences (when out of
country, ill, ete.). Press and informed observefs agree that
purpose is to permit Diaz Bessone, who ig senior in military
rank to Min of Interior General Harguindeguy, to maintain
senicrity in civilianvposition. :
5. Comment. New law is drawn in such general and vague
terms that‘it is impossible to determine precisely how
Ministry will function, what control it will have over cther
Ministries, and what degree of influence and authority new
Miniscer will have, This is guite normal inmiafting of such
laws iﬂ Latin America, and we must await availability of the
implementing regulations and the experience of practice
-before being in a position to answer the key guestions in the
L_-minds of most observers: just how powerful and independent ,_J

3 e o o
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r_.will Diaz Bessone be, and how will the new Ministry affect __1
the vital area of economic policy under its present gquite Ixg

independent "Czar" Martinez de Hoz? Pending developments, we

can only note that posiﬁion as now so'imprecisely defined in

new law has encrmous inherent powers if exercised by a strong

Minister, and that no one has ever suggested that Diaz Bessone

lacks initiative, strong character, and ieadefship gqualities.
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TO AMEMBASSY BUENOS AIRES PRICRITY 4340 |4 e —
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. 1515 Lﬁ; B&F
£,0, 11652: GDS 2 I I R =
) _ 5Y —kF ___ﬁx’
TAGS: CVIS SHUM PFOR AR US
_SURJFCT: FRASZR.HIRC SURCOMMITTEE HEARINGS ON
ARGENTINA
REFS? n. SUENOS AIP 5*35#51 5. BUENOS AIRE s 450V

C. BUENCS AIRES ¥™¥%3  D. BUENOS AIRES 6547/

{. DEPT UNDERSTANDS CONCERNS REF A sND HAS MADE CLEAR TO
SURCOMMITTEZE STAFFERS DAMAGE WHICH IS B33 IN" DONE 3Y -
ONE-SIDED NATURE OF HEARINGS. COMMITTEE STaFFERS :
PLbN TO RECCMMEND FURTHER HEARINGS WHEN CONGRESS
ECOMVENES MEXT Y& C? AND HAVE EXPRESSED IMTEREST M
172 i f g l 'D') o~ ~ o 3 .
HHARI\ WITNESSES WHO SUPPORT GO0a'S POSITICN. EO25x1

2, 1i# ORDER TO DISCUSS PROBLEN IN FURTHER DEPTH WITH
SUBCUMAITTEE STAFF AND FRASTIR HINGELE, DIPT WEEDS ‘

JRGENTLY EMBASSY'S ZvalLypTlON Of i

REFS B AND C CONCERKING GARZOM RACEEA ARD GUsTAVE ROUA,

THE TW0 ARGENTINIAN WITNESSES AT THASZ HELRINGS, I8 1T

POSSIBLE TO PROVE EZITHER WITHESS WAS M*HjTQ OF

ARAENTINE COMNURIST PARTY OR NEMBER QE TEERQREQT GROUP?
ATTUR _GLVEN

2, WOULD APPRECIATE BY CABLE
AMBASSADOR HILL PARA 4 REF D,

/\—-—-'——'_—\
4, QUR INFORWMATION IS THAT BOTH Mﬁudjﬁ anD ROCA
LEFT ARGENTINA I8 1976. WERE THEY 1D ITIFIED RS
LEFTISTS/COMIUNISTS BY ARGENTINE GOVERNWMENT AT
TIME THEY LEFT AND WERE THEY TN IMMINZNT DANGER COF
ARREST AND/OR KIDNAPPING? Wﬁ”

o

%V‘

e cio

5. WHAT IS REPUTATION OF ROCA AND MaCEDA AMON
NONG OVERWMENTAL ARGENTIRAS? HO3IN50H
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l; GOA has in recent weeks released more than 300 persons
whom it found innocent of subversive connections, reported
La Opinion October 3. lLa Opinion noted that the gove?nment
had madé no official announcement, in keeping with its
policy of not releasing the names of those detained by the
. Executive, since such information might be'useful to sub-
versive groups. Ila Opinicn further reported that GOA would
continue po release innocent persons as it completes its
investigations. '(At a pre§s conference September 19,
Intericr Minister Harguind;guy declared it was his policy
not t- release the némes of those detained under state of
siege even fhough h= claimed to have the exact number and

all background information on each case. The BA Herald on

September 26 again appealed to the goverrment to release the
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r—.names as a "definite step toward restoring law and order.") '__]
2. Chilean citizen Guillermina Alicia Gavilan, ﬁho had been
detained under state of siege, left for London September 28,
Argentine citizen Liliaﬁa Nazario, subject of much human L
rights correspondence, was released from jail September 22
and is now vacationing in Santiago del Estero with her
relatives. g
3. Sixteen Chilean and Uruguayan refugees ieft for Ceneva and
Paris under UNHCR auspices October 1. b
4, For thé second time in five m&ﬁths, a federal judge ruled
that the Constitutional right of persons detained under state
of siege to opt to leave the country is in force. In ruling
on a writ .of habeas corpus, Judge Bugenic Zaffaroni gave ihe
Executive Branch 20 days to release 66-year-old Pablo Alfredo
Piza, who has been held without charge since last November,
The Federal Prosecutor immediately appealsd the decision to
the Supreme Court. In an earlier case last May, a different
judge ruled that the option was in force because, although it
had been suspended by the Junta in March, it was mentioned in
a subsequent revision of the penal code. (That ruling was
also appeaied to the Supreme Ceourt, which has yet to hand down
a judgment.) In his later decision, Zaffaroni used the same
~argument and added that prolonged detention was contrary to

the principles of the Catholic Church (official religion of %.

L__ Argentina) and the UN's universal Declaration of Humen Rights _“J o
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5, President Videla hosted a widely-publicized ecumenical.

o

luncheon September 26 for religious leaders cof ten different_ﬂum'k'

faiths, including the Catholic, Jewish, Islamic, Russian and .
. . | L

Greek Orthodox., The churchmen later said that all problems

facing the country were'fully and frankly discussed. Rabbil
Benhamu Anidjar sald after the meeling that he hoped "the

peace and understanding we found at the President's table are

a reflection of what is to come for Argentina.” A
6. A group‘of prominent Argentine‘%riters ésked President
Videla to intercede on beshalf of an ailing Argentine writer,
Antonio Di Benedettoc, who has been detained without charge
in Mendoza since March 24, ‘The letter, published in La .
Opinion October 5, sald Di Benedetto was suffering mental and '
physical deterioration after being held incommunicado for

more than six months,

7. In a rare reported case of legal action taken against the -

olice for "excessive violence,'" five policemen were arrested
i 3

in Cordoba on September 23. They were charged in the deaths
1

1

inxxxi of two personé linked to the drug trade who were
kidnapped July 17 ané later turned up shot to death in a field.
8. Two young children of an extremist couple killed in a
recent shootout with security forces were kidnapped from a
hospital September 23, according to an army communigue. The

L__communique stated that it was the military's policy to restére-_J
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r_dorphans of extremist victims to relatives for adoption. The ——]

two children have not yet been found.
9. A Montonero extremist convicted of murdering a policeman T

was sentenced to "indefinite reclusion" by a court martial in
. , bt

Cordoba September 27, Two other Montonercs were xx gentenced to

from four to ten years for illegal possession of firearms and

.
'

other offenses.

10. The Buenos Aires press hés been highly critical of last

Fp

week's congressional hearings on the humen rights situation
in Argentina, most attributing the‘bSG's "sudden new interest"
in hwman rights to the international leftist campeign to dis-
credit the country orﬁgrresponsible U8 election year'politicking.
Reflecting the strongly-held Argentine beliefl that its battle .
against subversion is a fight against an international
Communist threat, La Nacion October 3 said that paradoxieally,
instead of assisting its friends against such a threat, the
UsGc is now‘acting in such a way as to favor its Communist - . .
enemies, It blamed "pro-guerrilla influenceé” for the recent
anti-Argenting attitude?ihe U8 congress and sald it was
inconceivable that scmething as important as the security of
the conbinent should be taken advantage of as a "transitory
election issue." La Prensa the same day rejected the mmuatiimkes
committee’s right to "sit in judgment of a soverelgn c:oun‘cryﬁ
and declared outright that "whoever reproaches the Argentinei

i

L_qgovernment defends extremism." : __J
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r_‘ll; Even thcse newspapers that have been the most oubtspoken ——]
in rebudiating violence and hnuman rights abuses in Argentina} 7
objected to what they labeled as gkconstructive and insensi-.”““f@=

tive meddling in Argentina’s internal affairs. The BA Herald,

in- its October 2 editorial, charged that humanlrights campéig;g,

instead of helping govefnments tq%ackle terrorism and protect

innocent victims of guerrilla warfare, generally only succeed

in making things worse. Argentina, it said, had noc need of

commissions cutside the country "either to protect us or try-wﬁﬂf;m

aﬁd exploit us." Observing that what was at stake was some

48 million dollars in US military aid, Herald Columnist James
Neilson the next day was even more biting: "That the (Argentine)
military government should expose itself to guch humiliations
over such a piddling' sum is rather incredible--perhaps it
should be réfurned with a note recommending it;i;ent on

victims of US neglect in Detroit (whose violence rivals our
own)." ' | -
12. The press expressed oPtrage at the selecticn of such long-
time Communists as Gustavo:Roca and Garzon Macedo, and other
cleaé?y hogtile witnésses, to testify at the Fraser hearings.
"Sucl action clearly'throws into doubt the good faith of those

1

responsible,” observed Ia Nucion. Ia Opinicn yesterday

YErEEx FEL (Ockober 5) noted that not one State Department
official, not even the American Ambassador to Argentina, had
1

Lo .
L__been called to testify. (L4 Editor Jacobo Timmerman himself: __J
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I——wrote Rep. Fraser on September 29 warning againat the danger _]
of cne-sided witnessegs and himself asked to be called to
testify.)
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Following is submitted in response to reftel. Reftel was received

noon, Sept 29 with indication that Embassy should respond by COB

AMB+./ Sept 30, Here it is. Response is in four parts:

DCM
POL43 | %. Summary;
POTAR

RCOM 2. FEmbassy's Comments on Report Prepared by Department;

. USIY

DAD 3. Steps Taken by Embassy to Advaxice Respect for Human Rights

MILGP
SCIAT . in Argentina;
g GﬁLT

KWXX L, Update of Embassy's Overview of Human Rights Situation.

1. SUMMARY: Embassy is in basic agreement with report on human

rights prepared by Department in response to Congressional reguest.

. Exbassy has consistentl;-y-meven hefore March 2i change of government--

pressed issue of human rights observance to GOA. Approaches have

been made at all levels and have included series of approaches

. ; .
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r_;ince March on_part of Ambasgsador to fop levélé of GOA,
Despite these apprbaches and despite recent felease of
detained American éitizens, Embassy is not optimistic
regerding significent improvement in human rights situation
in Afgentinao'ﬁf

2. EMBASSY'S COMMENTS CN REFPORT PREPARED BY DEPARTMENT: Rather

than give series of line by line changes, Embassy submits béelow

its suggested revised text of Department's report. It will

be noted that we heve eleted, among other things, paragraph
for the reasons given in@&&Swelsd BA 5950 and BA &041
on Jehovah Witnesses, /IRX@iX SN RERMEXXORXRIKKROL
NS
AR X MR R K X KA X TR R X B SR KX KO MR X KX
Begin Text: '

A, Political Situation. Argentina is the most politically

violent country in La?in America today. Historically, modern
violence in Argentina dates to the late sixties and the forma-
tion of the People's Revolutionery Army (ERP) and the Montonercs,
both Marxist organizations dedicated to the overthrow of the
government via a war of liberation, These organizations worked
elosely with Marxist guerriilas in Uruguay, Chile and Bolivia.

- When guerrilla organizations were defeated or ousted in these

- three ountries, many of their members fled to Argentina,

beginning in the early 1970s with the defeat of the Tupamaros
in Urvguay. In the three years of the Percnist administration

(1973~76) preceding the March 24 coup that brought General

L_gorge Rafael Videla to power, over 2,000 Argentines died

—SEeREd-
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l as a result of left end right-wing terrorism, Since the —_] ‘

coup, political viclence has claimed at least 1,000 lives.

Serious mismanagement of the economy under Peron contributed
to the climate of politiéal instability in Argentina and

vice versa., At the time of the ccup, the consumer price
index was increasing at a 566 annual rate with a rising
trend, there was deepening recession, and an external pay-
ments crisis threatened an Argentine default-on foreigh

debts,

The new government's first priorities were to contain inflation,
refinance the foreign debt and fight leftist terrorism, the
latter perceived as the greatest threat to the gdverﬁment's
economic and political plans; In this climate, right-wing
terrorism grew at an alarming rate. While Argentina's
imnediate economic problems are bging dealt wifh, recession

and labor discontent over falling real wages countinue.

The security forces have teken strong action ageinst leftist
térrorists, killing hundreds and arresting thousands. It is
clear that counter or right-wing terrorism, which first
appeared under Peron in 197%, has involved elements of the ¢
Argentine security forces. Whatever Videla's pexrsgonal views
and wizhes may be (and he has promised to respect human rights),

effective steps to control this kind of terrorism have not yet

L. |
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r-%een taken. Under Peron, right-wing terrorists attacked \
the regime's polit&cal opponents as well as terrorists on
the left. Since March 1976, anwide spectrum of leftist
and progressive individuals, and even ordinary citizens,
have been victimized, including priests and foreign

political refugees.

Leftist ter?orism dates to 19659 and has been,;esponsible for
hundreds of political assassinations and kidnappings. Police-
men, military personnel, and businessmen have often been

shot at random. In 1975, the consular agent in Cordcba, John
Patrick Egan, was mur@ered by leftist terrorists, while USIA

officer Alfred Laun narrowly escaped death in the<samé city.

B. Iegal Situation. The Argentine Conditution of 1852 is

technically in effect, but, in practice, the decrees and laws
the militar

promulgated by V@@VA%{Aﬁgﬁ%ﬁ%ﬁyﬁ%iﬁﬁ%ﬁy{ government: take

precedence even over constitutional provisions., This principle
has been consistently upheld by the Argentine Supreme Court.

The Argentine Constitution is closely patterned after the

United States Constitution and provides most.of the legal
guaran.ses that ours does., The major exception is a "State

of Siege" provision, which gives the federal government power

to suspend habeas corpus temporarily, hold suspects indefiniﬁely

and to move accused perscns from place to place within the

ey

[Formerly FS-4134

‘ L_Pountry without consent, Arrested persons are supposed to __J ¢
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{*ﬁave recourse to trial eventually or be released., The State “']

of Siege has been in effect since Wovember 6 L97h

C. Observance of Internat1onally-ﬂecognlzed Human Rights.

1. Integrity of theAPerson:

Article 3: Life, Liberty and Security of the Person.
This Article is violated regularly by elements of the GOA
security forces, whether operating in an Qnmduty or off-duty
status. Their method of operation is well known: civillian
clothes, movement at night in unmarked cars, kidﬁappings,
torture and even murder. There are no statistics on ¥y

the they have committed
¥iilg atrocities/but the number of victims is in the hundreds
and includes many foreign refugees.
In the most notoriocus episode, on August 20 thirt& leftist
in Pilar

priscners were executed/ in part as a retaliation for the murder
of General Actis and in part as a wafning to leftist extremists
before anticipated actions to mark the anniversary of the
Trelew massacre of 1972, The government condemned the mass
mirder as a "barbaric episode,” although there is no doubt that
the GOA's own security forces were responsible.

Article 5: Torture, Cruel, Inhumen, Degrading Treatment e

or Punishment,

Teorture is undoubﬁedly used by the security forces to extract
information fromj;?:soners, particularly suspected or proven

terrorists. Once they are actually "booked," however, prisoners

L—apparently receive more or less reasonable treatﬁent. -—J
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[H__ Article 9: Arbitr&ry Arrest, Detention or Exile, —fT
The security forces have detained numerous persons for
investigation and questioning under the provisioﬁs of the
State of Siege or other laws, e.g., arms conbtrol laws,
Bome are held indefinitely but others are freed after a- R e
short time and still others passed on tothe procedures of
the regular courts or to military courts martial when this
is prescribed by law. An estimated 3,000 to 5,000 persons
are now detained under the provigions of the State of Siege.
The Argentine government has released no total or list of
those detained, and as various individuals are released others
are detained; hence, if is impossible to determine héw many
" prisoners are being held or for how long.
Article 11: PFair Trial,
Argentine courts function normally in most cases. The exception
applies to individuals held under the State of Siege. Some of
these are freed, some passed on to¢ the procedures of the regular.
courts, others to courtsumartial and still others held without
charges or acknowledgment of their detention. Right-wing
intimidation of lawyers and judges makes it very difficull for
prisoners accused of subversion to receive a "fair trial," (in the few cases
in which there have been trials),
Before March, it was the left wing which threatened court
officials thereby influencing decisions.

2. Other Important Freedoms:

L Article 18: Thought and Religion. )
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rjﬁﬁﬁfSemitism, a recurrent problem in Argentina for decades, '"W
was recently manifésted.anew by right-wing attacks against
Jewish synagogues and shops. ‘Tﬁere have been no reports
of deaths or injuries as a result of anti-Semitic incidents.
The GOA has condemned such actlons and moved to ban anti-
Semitic literature.
‘Article 19: .Expression and Cpiniomn.

Some right-wingrand left-wing extremist publications in Argentina
have been banned by fhe Videla government. This includes Marxist
as well as anti-Semitic literature. The Argentine press is
required to exercise self-censorship, and is specifically pro-
hibited from mentioning terrorist and anti-terrorist operations
unless officially authorized by the government., On August 21,
the Argentine Newspapers Owners Association, representing over
100 editors and publishers, complained to President Videla
about press restrictions. There is, nevertheless, criticism
of human rights abuses .in the Argentine press. Few journalists
have suffered arrest and only for short periods. Foreign
correspondents file their séories freely.

\  Article 20: -Assembly.
Upon % ting power in March, the milifary Junta dissolved the
parliament and bannedlpolitical and labor activity. Some labor

unions were intervened and, on September g, a law was passed

’- providing up to ten years in prison for strike organizers,
I
: . : Classification :\
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E;? Lvailable Non-USG Human Rights Reporting by Multilateral “_1

énd Non;Go§érﬁmental Organizations and Media, Many
organizations, including Amnestyjlnternaéional, have denounced
human rights violations in Argentina. However, comprehensive
reports on the situation in Argentina since March 2&,1976 are
not yet available.

3, STEPS TAKEN BY EMBASSY TO ADVANCE RESPECT FOR HUMAN RIGHIS

IN ARGENTINA: The Embassy made the militaxy aware of the

USG's concern with respect for human rights even before the
change of government in March. In a conversation before the
coup took place, the Ambassadof ook up the human rights

issue with Navy CINC Massera and was assured that "if it

tock power'" the military would scrupulously respect human
.rights. As an indication of MAffdfd/¢ military's early
awareness, President Videla himself was careful to assure the
Argentine public and international observers shortly after the

coup that human rights would be fully obsexved.

Since March the Embassy has Lonstantly stressed to the GOA the
-potent%gl danger to US-Argentine yelations if the GOA did not
- adhere .0 a policy of respect for human rights. The Ambassador
has frankly and frequehtly discussed this issue with such fop-
ranking officials as President Videla, Interior Min Harguindeguy,
Foreign Min Guzzetti,

/ and Economy Min Martinez de Hoz. (Repurts of these approachés

are on file with the Department. Most are classified secret,

_
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rE;dis or Limdis. We leave it tote discretion of the Depart- _"1

ment as to whether or not they should be referred to in &

report to Congress.) In addition tc the Ambassador's approaches,
Embessy officers at all levels have taxen every opportunity

to express US concern over human rights and possible consequences
with thelr colleagues and contacts in the govt and with reiigious,
professional. and business leaders. Human rights has been a
recurring topic at both social and official gatherings. The
Economic Counselor haé discussed human rights at periodic :
meetings with prominent Argentine businessmen and officials

of the Economy and other ministries. In an Aide Memoire to

the Poreign Ministry Sept 23, the Embassy reviewed the specific
US legislation which makes the provision of economic, develop-
mental and security assistance dependent on the recipient
govt's observance and practice of internationally-recognizéd
human rights standards. Texts of the pertinent provisions

of the new security assistance legislation and the Harkin
smendment were alsc supplied to the FonMinistry. Visiting
Department officials, including HpFALY/ P pAf Roberd 7irermann
Fred Rondon and Jim Buchanan have conveyed firsthand or been
presern. when Emboffs cbnveyed to GOA officials US concern OVer

hunan rights abuses.

Besides its representatlons in cases involving American citizens,

Emboffs have fregquently made informal inguiries to FonMinistry

}"L. |
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officials on behalf of missing and arbitrarily detained non- &_]

ug c1tlzens, such as the flve seminarians arrested w1th Father

Weeks in Cordoba, Juan Mendez, Liliana Nazario and Jacobo
Tieffenberg, the last two of whom were subsequently released.

{These cases have been reported and are on file at the Departmenﬁ.) '

In these necessarlly unoff1c1al efiortp, Embo fs have emphasized

the personal concern expressed by members of Congress.

L, UIDATE OF EMBASSY'S OVERVIEW OF HUMAN RICHTS SITUATION: Our
last general summary énd Judgment on human rights situation in
Argentina was submitted one month ago, in Buenos Aires 5637,
At that time,-we were in hopes that the highest levels cof
.. the GOA-might soon be in a.position-to begin o get the
; human rights situvation in hand, _Among other things, sanctions
| had been promised against those responsible for the mass murder
at Pilar, and President Videlas seemed to Ee moving to consolidate
his position against the harder liners. Such hopes now appear
forlorn., Detained Americans--Father w§eks, Gwenda Mae Loken,
and Patricia Erb--have éitheﬁ been released and expelled or?iz
the process of so being. This indicates a greater responsiveness
on the hOA's part té our demarches concerning American citizens o
(probab y flow;ng from the dawning realization that unresponsivenesgs
could seriously jeopardize Argentine relatioms with the US). ;
We do not see any such responsiveness, however, in terms of

the overall human rights situation. No significant measures
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[_ihave been taken to curb excesses on the part of the security _“1
forces. No sanctions were taken against those responsible
for the Piler massacre. ©On the contrary, it is clear that

there was relatively higﬁ level authorization for those -

killings.

_Finally, the shifts in the military, which were originally
designed to conbribute to the consolidation of Videla's position,
are now expected to produce nothing of the sort. Indeed, they

may not even materialize for another several months, Rather,

than improvement, what is seen inereasingly is that Videla

is either unwilling or unable to curb excesses on che part .
. LN

4

of the security forces. Nonetheless, in the view of the Embassy,
and, indeed, of the GOA's internal crities, such as the UCR, T

hierarchy
Catholic wimxwkyx and even Bob Cox of the Buenos Aires Herald,

there is no better alternative to the Videla government .

¥ .

—SECREE

Classification

I FORKWM 15
virly FS-d 17
Soanuary 19
i anl nt Sis

735130 Page 65




e ey

CONTROLE 6526 i

30 Sep 76 i

1330 3

¥ INDICATE ?
[} correcT i

[] cHARGE TO =

FROM CLASSIFICATION _
Amembasgy BUENOS AIRES A AVINTRM BRI LRSS
 EO.J1652: GDS /SHUM _ : . Ti

rAGS: | PFOR, AR, US ‘ | -
SUBLECT: Congressman Harkin's Letter to President Videla éﬁ@gi“

_AQTION: | Secstate WASHDC —IMMEDIATE _ : %

CONFFREREFAS BUENOS AIRES 6426
(Sept 29)
1. When I went to airport last night/to see off FonMin Guzzetti,

. - | he told me that President Videla had that day received copy of

AMBLW’}”/ a letter addressed to him from Congressman Harkin., He said
- DCM '

?OIJ”:3 letter, dated September 7, had been sent to Argentine Embassy

RT

CHRCW in Washington which received it a few days later, and being uncertain’
’ as to what %o do with it, did not put it info the diplomatic pouch

until Sept 15. According to Guzzetti, letter is very hard on
Argentina in terms of human rights violations. Guzzettl said
President Videla wishes to respond but is perpliexed as to how to
do so, and is not certain that it would be CO¥rect for himrto
méke a direct reply_to a member of the United States Coﬁgress.
Indeed, Guzzettl indicated GOA was puzzled since they had
believed it was the Execubtive Branch of the U.S. Government
whic£ handled U.S. foreign relations; hence, they wendered if

letter did not in a sense violaté Congtitutional ncrms in the U.S.

]
DRAFTEDR BY; 4 DRAFTING F-ATE TEL. EXT, CONTENTS AND CLASSIFICATION APPROVED BY:
POL WA thice - 9/30/76 128 AMBRCHL1L
CLEARANCES:

Dcﬁ’?ﬁ‘fﬁﬁf)}r&ﬁ-/ -

AMBRCHil1l
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) Poge 2 of BA.~ 61126
P Classtfhemton RN
. [nauzzetti indicated President Videla would appreciate our __1

.

-advice as to what he should do with fhe letter,

2. I indicated to Guzzetti that #¢ it would not be feagible
to give such advice without having seen the letter. Guzzetti
suggested that I ask FonMinistry for a copy, énd I have done
go this morning.

o 3. Guzzetti indicated he would be staying at the Waldorf
Towers and looked forward to seeing Secretary Kissinger, other-
officers of Department cof State and other agencies of U,S,.
government,

b, I would appreciate any comments the Department may have
on the Harkin letter. I will itransmit substance of the

letter when we have a copy in hand.

HILL
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INDICATE

[JcotLeeT
[TJCcHARGE TO

FRCM CLASSI!FICATION

AMEMBASSY BUENOS ATRES —SBCRES
| 1g52. | XGDS~2 (IMPOSSIBLE TO DETERMINE DATE OF AUTOMATIC DECLASSIFICATION) . ;
Tacs: | CVIS, SHUM, AR (GARZON MACEDA AND GUSTAVO ROCA)
- Jer: | VISAS FOR GARZON MACEDO AND GUSTAVO ROCA, WITNESSES FOR ;;

CONGRESSIONAL HEARINGS OF CONGRESSMAN FRASER'S SUB~COMMITTEE
CTION: | SECSTATE WASHDC IMMEDIATE N -

R
INFO: | AMEMBASSY PARIS IMMEDIATE - :

AMEMBASSY LONDON PRIORITY / |

AMEMBASSY ROME PRIORITY - - 75@ : i

-SBeREF- BUENOS AIRES: 6396 ' i

REF: | (A) STATE 235506 (B) SWIFT-CONNETT TELECON (C) STATE 239312

(D) PARIS 28425 (E) BUENOS ALRES 6373

el 1. TN VIEW OQF SERIOQUS DEROGATORY INFORMATION DEVELOPED ON GUSTAVO

DC ' ‘
PO ROCA DPOB OCTOBER 8, 1924 IN CORDOBA, (PARAGRAPH 2 REFTEL E) A I
POL/R | ;
LEGATT FURTHER EMBASSY FILE CHECK WAS MADE SEPTEMBER.29 ON LUCIO GARZON
co
MACEDO WITH SPECIFIC DPOB NOVEMBER 12, 1930 IN CORDOBA AS
CHRON : .
: FURNISHED IN PARIS REFIEL (D). T EO25%1
2. THIS SECOND EMBASSY FILE CHECK REVEALED HIGHLY DEROGATORY
INFORMATTON ol A LUCIO CLAUDIO GARZON MACEDO
WITH SAME DPOB-AS REFLECTED ABOVE FOR LUCIO GARZON MACEDO. THIS
[ JruvoranDUM DATED. SEPTEMBER 29, 1976 IS QUOTED BELOW IN ITS
ENTIRETY INDICATING THAT GARZON MACEDA WAS AN ACTIVE COMMUNIST,
DRAFIED BY: DRAFTING DATE TEL. EXT. CONTENTS AND CLASSIFICATION APPROVED £Y:
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I—A LAWYER BY PROFESSION WHO SHARED A LAW OFFICE TOGETHER WITH

GUSTAVO ROCA, A?_PARENTLY THE SAME PERSON DESCRIBED IN PARAGRAPH

A

A\
2, REFTEL (E).

1

EO25x1

3. AS BOTH GARZON MACEDA AND GUSTAVO. ROCA ARE .SCHEDULED TO BE
\

WITNESSEfS .FOR CONGRESSMAN .FRASER'S SUB-COMMITTEE HEARINGS IN
" WASHINGION, .D.C., THE INFORMATION CONTAINED..HEREIN SHOULD BE
CONSIDERED IMPORTANT IN ORDER TO DETERMINE .THE OBJECTIVITY OF

THE STATEMENTS WHICH WILL .PROBABLY BE .MADE BY THESE TWO
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ADDITIONAL INFORMATION ON RUDOLFO PUIGGROS AND JUAN GELMAN
(REFTEL A), BOTH OF WHOM ARE REPORTEDLY EX-MEMBERS OF THE
COMMUNIST PARTY AND HAVE LIVED OUTSIDE ARGENTINA IN RECENT
YEARS.
5. BASED ON INFORMATION CONTAINED IN REFTELS, IT WOULD
APPEAR THAT THESE VISA APPLICANTS.WOULD BE INELIGIBLE
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CONTIOL: 6373

28 Sep 76 ;
1815 §
\NDICATE g
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FROM : ‘ CLASSITICATION }
AMEMBASSY BUENOS AIRES =z =1>7 vy md *
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TAGS: CVIS, SHUM, AR (GARZON MACEDA AND GUSTAVO ROCA) ]
sUBJECT: VISAS FOR GARZON MACEDO AND GUSTAVO ROCA, WITNESSES FOR :
CONGRESSTIONAL HEARINGS OF CONGRESSMAN FRASER'S SUB-COMMITTEE 3
ACTION: AMEMBASSY PARIS YRIQRIF¥w TMMEDIATE ’ 3
. INFO : SECSTATE WASHDC PRIGREFY IMMEDIATE {

AMEMBASSY T.ONDON PRIORITY

AMEMBASSY ROME  PRIORITY : ' %

SFEREE BUENOS AIRES: 6373

REF: (A) STATE 235506; (B) SWIFT-CONNETT TELECON;
(C) STATE 239312 (D) Paris 28425
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INFORMATION ON THE PERSONS NAMED GARZON MACEDA AND GUSTAVO ROCA.

AS BIRTHDATES.AND BIRTHPLACES WERE NOT INDICATED IN REFTEL C.,
PARIS

AMEMBASSY /SHOULD

s ettt BT b it T by, Nt e eV st b b S

NFIRM BIOGRAPHIC DATA CF VISA APPLICANTS

SHOULD THEY APPLY AT P

.

' T U EO26X1
2. consuLaR[ ____ |PILES INDIGATE A DEROGATORY RECORD ON

)
GARZON MACEDA AKA CEREFINO BER.NARD}GAEZON MACEDA, ARGENTINE
CITIZEN, BORN AUGUST 20, 189% IN CORDOBN ISSUED CATEGORY

I R FUSAL ON OCTOBER 6, 1961 BASIS 212 (A) (19)~and (28). OKN

M@H%Rmmmmﬁﬁwz BA-PRESENTED
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1. Embassy files show no derogatory information
on Lucio Garzon Maceda. One Ceferino Bernardo
Garzon Maceda DPOB Cordoba 20 August 1895 refused
1961 category 1 basis 212 (A) (19) and {28). May
be relative. . .
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SUBJECT ¢ HUMAN RIGHTS--ARGENTINA
T s T——
. THE MIS OF ARGENTINA ADDRESSED A COMMUNICATION
ATED SEPT/7 TP ALL pN MISSIONS ANNOUNCING A RECENT
GOA DECREE NDING THAT GOVERNMENT'S IMMIGRATION REGIME

S OR "HUMANITARIAN REASONS,™ A COPY OF THE COMMUNICATION

IS BEING POUCHED TO IO/UNP HEWITT.

IT APPEARS THAT THE GOA IS TRYING TO AVOID
OTENTIAL CRITICISM OR EVEN N ANTI-ARGENTINA RESOLUTION
T THIS SESSION OF THE GA SIMILAR TO THE ONE RECENTLY
PDOPTED BY THE HUMAN RIGHTS SUB-COMMISSION ON THE PRE-
WENTION OF DISCRIMINATION AND PROTEGTION OF MINORITIES,
SCRANTON |
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TESTIMONY
OF

BURTON S, LEVINSON

* .. CHATRMAN, TATIN AMERICAN AFFAIRS COMMITTER

- ANTI-DEFAMATION LEAGUE OF B'NAL B'RITH

. ON

ANTI-SEMITISM IN ARGENTINA

BEFORE THE

.. SUBCOMMITTEE ON INTERNATIONAL ORGANIZATIONS

COMMITTEE ON INTERNATIONAL RELATIONS

" HOUSE OF REPRESENTATIVES

SEPTEMBER 28, 1976
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Mr. Cheirman Members of the Committee, my name is Burton 8. Levinson and'I am the
AChairman of the Latin American Affairs Committ|e of the Anti-Defamation League of B'nai
.‘-B rith. I am accompanied this afternoon by Ralbi Mortoa M. Rosenthal, the Director of

the League's Latin American Affairs Department.
~ The Anti-Defsmation League was founded in 1913 s an officisl arm of B'nai.B'rith,
a service organization of'Jews created in 18h3, to advance good will and mutual undery-
‘standing smong pﬁople of all creeds and races, and speﬂificallj to combat anti-Semitism
and anti~ Tewish activities. Among its meny activities directed to these ends, the ADL,
through 1ts Department of Latin Amerlcan Affairs, has naintained for more than a decade
a continuing reletlonshlp with Latin American Jewish communities end with other orgeni-
'zations, Jewlish and non-Jewish Wthh are 1nte1e°ted in that region. As chairman of the
ADL Latin American Affairs Committee I have v1*1ted Argentina and other Latin American
countries on verious occasions..
. We appreciate Mr. Chairman, your invitation to appear before this body, together with
"representatives of the Catholic community, to present our views on the human rights situ-
etion in Argentina, with particular reference to enti-Semitic activity. Our testimony
fis based upon the independent findings of the league, which routinely monitors anti-
Semitic activity throughout the world, It is alsc based upon press and government reports
‘ reeching this country. Accepting without verifying on the ground the authenticity of the
information, we nonetheless regard it as part of our responsibility to speak, even if
unasked by Jews in Argentina, on the plight of Jews in that country.

Through hiStoric_experience, the world nas learned that Jewish people often serve.
es'a morai tarometer, the status of Jews reflecting the moral climate of the soclety in
which they live., This is due to the fact that Jevs are often the initial target chosen
by destructive forces which wWltimately endanger nations and world peace. We, therefore,
‘understand the interest and concern of this committee, stimuleted by the proliferation
of Nazi literature and record levels of anti-Semitism during this period of great sociel

and ‘political turmeil in Argentine.

- QvVer - .
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fhc‘nnmber ofﬂJeWn in Arqcntlnn nen Lo long: heen uuLlnnted to be HO0,000,
:bnt 5 reeenh demographfc study Lndica+nr thet the Flgure.wny be closer to how, 000,
ln either case, it is the largnut Jewish comminity in ﬁmntn America and one ol
the largest centers of Jewi h populatlnn n the world, Argentine Jews enjoy
full and equal rights of CLthenshlp and have nnde eiuniricent'centrinutionn t.o
their country's develonnent, in all spheres of‘activity. | |

The amount of antl Semitic ect1v1ty to theh the communlty 1s exposed fluc-
tuatee with peak periodg often coln01d1ng with unstable pOLith&l cond1ilon”

‘Thus, 1n 1966 subsequent to the m:litary eoup'ied by Gen. Juan Carlos Onganla,

::there was a sudden surge in antl-SemLthm which preduced feelings of uneesiness

" in the Jewish communlty Th1° W5 W1dely reported in the ﬁerlé:press and wg;‘the'

:SUbJQCt of a study by the Ant1~Defamatlon ipague, | |

',aA marked increase in anti-Semitic activity Beéan abeut 18 menths ago and‘it
has remalned at an unu»ualiy high leve} ulnce A report on antl-oemlthm, pub-

_ lished in Argentina in May, 1975, said ‘that the cscalatlon of such acf1V1ty in
-the preceding two-month period had "exceeded all that previously known." In
recent monthe, it escalated again, as. the cities vere flooded with Nazi litera-

‘.tuxe as the number of bomblngs and shootings dlrected agalnst Jews grew more
menacing | |

Mr. Chairman, I-foer al this.tine eeveral.documents thch contein inform-
ation on anti-Semit;qm in Argenfine | One is a compllatlon of Jncldents durlnp
an elghteen-month p( 1od from May, 1975, through oeptembe1, 1976 The ether_'_

| two are articles by R&bbl Rouentha1 which were published in June, 1975, and

_August 1976 These documents do not repreuent an exhauetlve treatment of the
subJect but thEJ should serve to portraJ the nature of the problem.

' They document an organized campalgn, de31gned to discredit and intimidate
the Jews of Argentina., A prlmary objective of the cawna:gn is to persuade the

Prgentine pub]ic and officiels in key sectors, such as the military forces\ and

(SR
“‘- ?\;‘.i
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‘ldbqf wnions, that Jews are a threat to the ceonomic social and politichl_leu
“of ﬁhé comtiry. To achiévé this.objective; o massive propuganda efTfort has boen
\awnched, ubilizing all arms of the hedia.
" To illustrate, the,Argentine publicr;s being told that there is an inter-
néﬁidndl'JewiSh plot to creaﬁe a second Jewish state in Putagonia, the southern
section of the country. A_sﬁurious_trqct entiﬁled_"The Andinia Plan" (E1 Plan
Andinia), by Walter Beverrage Ailende; a profeésor at the University of'Bgenos
Aires, has bgep_giyen wide cifculati&n as a pamphlet aéd in book fofm, bound
_togethe;'with the  infamous "Protocolﬁ of the Elders o% Zion." 'The Andinié plot

has also beén "exposed" in magazines such as Restauracion, which deal heavily '

'in anti-Semitism._ It was widely circulated in provincial newspapers by means - _ )
of a wire ﬂervice story, carried by the Spanlsh news service EFE which repurtn

'ithe ex1stence of documents allegedly proving the existence of this plot

i ¥

| The antl-JeW1sh campairn has gone beyond thc denun01atlon of Jews tJ 21

.icourage phyglcal attagks upon them. 'The editors Qf L1 Caudillo, a well-knowm .

hate‘m&gaéine which ceaéed ﬁublication in ﬁhrch 1975, used its final edition

to amounce that its uupporters would ne longer devote their energies to denounc-

1ng Jews ;n prlnt. Telilnr Ltu readers that ‘hv time for actlon is at hand the
_mAgazine_printed‘an inflammatory poem that is a direct call for pogrom, A tew

térseé will suffice to demonstraﬁe that point: "Nine at night is a good hour

for'this.f..The piace you.already-know: the Quarter of Usury. Wave a thousand

trunchéons, bloody a thousand heads...that all_wiii be devastated,"

Last mbntﬁ; the jgwiéh Quafter;:”Barrio Oﬁcé;" was attacked. Unidentified
thugs-grovc:thrbugh predoﬁinanﬁly-Jewish neighborhoods and strafed Jewish-owned
sﬁqps with machine guns and placed bombs in cynapgogues and Jewish -schools awl

- cultural instituti&hs. A proup calling itself the-Argentine National Socialist
Front claimed responsibility for some of the altacks and déclared, "fhus commences
the war which will only end when the Jewish-Bolshevik piutocracy is exterminated,"

_ - over -
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Dur ing '_1;hil.z:1 per":l,o-d,-:wr: l‘ULﬁ:. :n.].:‘;r) wi.tru!.‘-:.'.:r':ll' Lhe dinburbinge prolll.‘ernt:i.nn
of. Nazl litérnture,. _'f.‘.rfl'n:;fln'i,cd- andG j-)u[bli‘.r;l'u.‘.d in !\rf-{enl.‘i.nﬁ.‘ |
| rThe bombings and madﬂiue éun artacks have abparuntlf been intendéd to in-
“ timldate the Jew;;h communlly nnd Serve As o quUIHF, altliough there has been
conalderable damage there have Been no Lnjurzcvl Jews huve, however, been
';among the v1ct1ms of errorlsm which has claimed more than nine hundred 11vo<
-this year and are. alsc among the many Argentlne citizens who have "disappeared.’
';In some 1nstances there were indlcatlons that ant1 Semltlsm waS 4 factor 1n
ﬂ. thelr murder or abductlon._ _i' -

.‘ Protests agalnst the 1ncreasmng VLolence have been v01ced in numerous
'5 §uarters. The two most prestlglous newspapers in Buenos Alres, La Prensa and
'i ‘La'Nééicn, have edltoxlally cqndemned the -Nuzl actlvxty in the countrv. .ég
:_Jf%ens;rcaileé uﬁbﬁ thé'govérhment to dencunce and. foxl the plot by those whose

= £ttacks-bh-Jews rem;niscent of the "Brown %erLs" of the Thlrd Relch brxng

Vf.diSCfédif tdnthe government abroad ‘1a Nacion caiied for "severe maasures" ko
.prevent the attacks and ellmlnate the books which serve 35733 aﬁologia_fof the
cr;me, |

The English langusge Buenos Aires Herald, in an editorial titled “Shades

”-..?f the-Nazis?":warned thgt anti-Se@itism in Argentina "Should arouse widespread
‘éohcern. It is # threat"t6 our wéﬁlof life," The paper called upon the govern-
A ment'"éo.defe;I its‘cfedentials as;a moderate government,.opposed to all kinds
of ;£b;ence ﬁpd_any ?orm‘qffﬁacial or religious discrimination, by dealing strictly
v,iwiﬁﬁ luri&'Faséiét liteféfufé'as it dces with.extreme left-wing propaganda. A
stroll along Avenida Corrlentes to sample the offerlnga of the newsstands should
- be quite suff101ent to demonotrate that there is indeed, something behlnd the latect
wave_of attacks on the Jewish community in Argentlna.
"Argentina'é leading‘Cathoiic publicafién also aéked the goverﬁment to ban

the Nazi books: 'Criterio," a Catholic monthly, pointed out that thd Nazi books

% ﬁﬁ‘azgﬁa DocId:32735130 Page 80
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. attack both Jens and the Vetican. Representrtives of the Argentine Jewlsh community
have repeetedly denounced the #ati-Semitic crmpeign. Spokesmen Tor DAIA, the
Delegation of Argentine Jewieh Ass ciations, which is tne representative body of

, 'Argentine Jewry, have met With the Minister of Tnterior and the r‘hief of the
Federal Police to express "the v151ble uneasiness generated Wluhin uhe Jewish

:Community because of the recent enti—oemiuic attacks,..." In 8 telegram to th

‘ police chief, DATA requested that the authorxties teke effective ‘measures to put

an end to the racist violence. |

The Anti Defamation Leegue had a cordial and constructiee meeting on Sepuember
_ 7, with the Argentine embeeeador to the United States to express concern about the pre
V?Jliferation of Nezi litereture ond the high “level of anti- Semitism. We asked that
-_fthe Argentine government condenn anti-Semitism and prevent the distribution of
n-such_literature. The following week a decree was ieeued closing Editoriel

:ﬂilicie, the principel source of Nazl books, and specifically benning six titles,
.The decree steted that the meesurelwee invoked because the books generete reac-

' tione egeinst certein sectors of the population end their ideology is not com-

;  patib]e with the essentisl velues of the Argentine nation.
| We view the action of the Prgentine government Bs 8 31gnificent first step
: in dealing with the problem of anti—Semitism. However, we sre troubled by the
‘ 'pertial neture of the decree, banning only six titles, but permitting the contin-
uing c1rcule .ion of others, published by the same firm end containing the same

‘message of hatred for.Jews.; Tn view of the total ban on left-wing groups whose
ideology is not compatibla with the nation's gonals, we would hope that the suthori-
ties will teke equally effective measures to halt the canpeign'egeih:t Argentine
Jewry waged by extremists of the right. We look forward to vigorous Argentine

| government action to put an end to this wave of anti- Jewish bigotry.

Qur organization is scutely saware, given the history of the Jeaieh‘people,

that there 1s a vital linknge between the rights of Jews end the rtghts of others.

I\ ﬁwiaggegfh§°ugg°”§e§§fggiIE§;§%§fe years of its history, the League has operated oa the
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premise that il the rightc of any one arc Lo be secore, the rights of all mut

ba: made securc.  We are concerned for all, repardless ot

roliyrton or nationaliby,

when they are victims of kldnappinp”, Lerror and smurder.

Mr Chuirman, we nlso wish to state Lhai we recopnisze the problems the jov-
ernment of Argentina is confronting in its atbempts to restore tranquility to |

a nation sorely beset bj political strife and economic woes. We hope thai Ar-

gentlna W1ll soon return to 8 tranquil state, in which the rights‘of all ars re-

spected but we belleve that thlS is posqlble only if the povernment follows. an

even-handed policy in deallng with all terrorists and those who incite group

O
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Bombing of a'synagogue barely 100 meters.from a police station.

Among Argentine literary classies to be telnvuaed under Din—
tronage of the Ministry of Bducation, was anti-Semitic book
"La Bolsa" written by Julian Martel in 1891, blamlng Jews for

the 1890 economic ecrisis.

s

First issue of EL FORTIN, successor of ultra right mapa7inb-EL‘
CABILDO. It includes numerous attacks on the Jewish people,
blaming them for all the ills of the nation.

The last issue of Naz]—Faqclat megazine EL CAUDILLO incites
people to pogrom through poem by Gabriel Ruiz de los Llanos.
Poem calls for violence against Jews, ending "For each monoy—
1ender runnlng in terror, there exists a promised prize.

The magazine SEMANA POLITICA points to the Jews as protagonists
in a great Masnnic—Marxist plot against the nation.

Young Jew1qh boys and girls are physically bullied and attecked
with sticks in Cordoba, a Qynagogue is ‘flred upon.

Editors of EL CAUDILLO begin new publication, PUNTAL, where po-

gromist poet Ruiz de los Llanos appears. The issue carries
advertisements placed by a significant wealth of publicity by
the Metal Workers' Union, the General Confederation of Labor,
the Banco Social of Cordoba, the Construction Workers' Union,
the Ministry of Social Welfare, the National Sav1nﬂs and Tusur-
ance Register, the Association of Textile Workers and 62
Peronist organizations.

For the first tlme in Argentina, an homage to the Warsaw Ghetto
Uprising is forbidden —-- in Cordoba.

- The head of the Channel 13 film library is dismissed because he
showed QB VIT, about the barbarity of anti-Semitism. The morning

paper, ULTIMA HORA, claimed the film was objectionable to some
because it was decidedly pro-Zionist and apti-N&zi. It was sub-
sequently banned from television in Argentina,

1n dailies in the provinces, artlcles appear on the "Andinia

Plan" —< a Maqonic—Jew1sh plot to dismember Argentina.

A priest from the Orthodox Cathollc Church of the Patriarch of

.Antioch expressed virulent anti- Semltlsm on TV Channel 11.

- over-
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Downtown Buenos Aires in plastercd with posters and draaing:
of Bl CAUDTLIO thal reiterate its nlogan ™Phe best enemy in
8 dend enemy." T

Argentine provincinl newspapers prinh ap article by Opanish
Journalist, written fTour Falangist paper LA VANGUAEDIA FSPANOLA
about the Jewish plot to dismember Argentina, "The Andinia
Plan." The newspapers picked up this EFE article through the
official news agency TELAM. -

Flyeré distributed by the Argentinian Anti-Imperialist Alliance
(AAA) accused well-known actors of being involved in a Jewish-

Marxist plot.

The city of Mendoza is smeared with swastikas, threals apainst

.the Jews and inscriptions cuch as: "We'll make soap from Jew-

ish blood" and "Be a patriot, kill a Jew".

A group in Santa Fe tried tn hold a wmass for Hitler, but Chureh
authorities rapidly intervened to prevent it.

The eveéning paper LA BAZON announced the upcoming appéarance of

'L‘the book, Argentine Inflation, bty Walter Beveraggi Allende.

The announcement depicts Argentina crucified; the traditionnl
nails have heads in shape of the Star of David. .

The newspaper SEMANA TOLITICA published an article "Sinarchy
Disclospd" in which il says Jews emigrated from the European
ghettos to Argentina to create a Jewish bHtate.

Thé.magazine RESTAURACION, successor to CARILDO and B FORTLY
publicize - the Andinia Plot and formulates an apology for

fascism.

The magazine PATRTA PERONTSTA pnblished many anti-Jewish and

anti-democratic sayings including a note written in Mexico in
1961 whirh eﬂplains the appearance of swasticas there inulgﬁo
as a "silent and inoffensive protest against the Jewish polit-
ical conspiracy.”

The Argentine Ambassador in [ondon, Manuel de Anchorena., aent
a coded dispatch to Buenos Alres disccunting the protest
demonstration against terrorism by the Argentine extreme right
asserting that "they were only Jews and Marxists.”

The publication SIMAKA POLTTTCA threw oubt 1is usual arscnnl of
insuits against the Jews and praised fipures »f the Third Helch

“and its Allies.

The magazine RESTAURACTON prints an apology for Hopzi Coloned
Otto Skorzeny, who rescued Mussolini from prison.
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' signs.

The Tubl fahinge Mentse MithIA}Hprﬁndﬂ Nazi-Tascist propopooacdn
thrrourhont the counbey. LU puabTisines o verien of amal i nole-

booka wilh racish anli-=fHoemilic propaygandn -— nome o PLodnl i

from’ the era ot the Thi rd Heich. 1L nloo offers o Lisl to

bookabore: of bookn by aulhors Tike Goebbels” and GotL ol

* TFeder and o magazine "Moas Alla De ia Mentira' {Ueyond Lien)
which praises the German S5. - o o

. A pro-Nazi publication in a suburb of buénos Aires, "La Platn
Ruf", salutes the appearance of tnese publications.

‘An anti-Semitic book appears called JEWISH ARGENTINA with a
* picture of Jesus crucified on a Star of David. The libel

written by Horacio Calderon, .Press Secretary of the Kational
University of Buenos Aires. i e

Two fire bombing attempts were made against Jewish groups in

‘Mendoza.

The headguarters pf'thexJew{sh community in Cordoba and a

‘synagogue in Buvenos Aires were the objects of bombings which

caused much damage. They were painted with anti-Semitic

¥

' .\. : . '.'.- {.' ‘1- -
A railroad Dassenger car carrylng participants to a-movernment-

sponsored demonstration was painted with swasticas alury with

the.initials CGT (General Confederation of Labor) ana JGP

(Peronist Youth Union).

A new edition of the anti-Semitic pamphlet "Phe Protocols of

the" Elders of %ion" was published, this time by NOS Press.

In Buenos Aires a great number of Tlyers were distributed,

. they proclaimed, "With the guts of the last Jew, we will hang

all the Bolsheviks." |

The front of the Yiddish daily newspaper in Buenos Aires is
covered with inscriptions such as "Out Jewish Invaders.” A
group called "Sigwald" claims responsibility.

Radio Argenﬁina broadcasts a report by Horacia Calderon, who
reitérates his well known anti-democratic and anti-Jewish
ideas. ' : :

"A terrorist group makes public its decision to annihilate ail

those individuals, no matter their race, creed, national ity ar
interests, who respond to outside interests such as Marxists,
Masons, Anti-Christians or the International Sinarchy of
Judeism." e - o :

The Macabi Club and the Hebrew-Sephardic Club in Santna e

_ were bombed, causing heavy damage and wounding two persons.

- over -
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l'ebruary 16 7 Radio Argentina interviews Arnb'diplnmntn who denounce
3 ~"internationnl Judaism," : )
February 28 - Another Nosi—fageint Pubiishing house == EDTETONES LA CARIGA
o -~ dlstributes new poems by Gabriel Ruiz de los lLlanos which
“incite people to violence apainst Jews ’ '
February 28 Editorial Legion publishes "A World Probiem: The Jews."
“March 25 A new fascist publication appears titled, CENESIS.. It insists
' 7. " on the existence of the Andinia Plan. : :
June h : ~-. . pr. Salvador Akerman, kidnaﬁped'and-killed{ Captors alleged
: that he was suspected of involvement in the capture of Adolf -
Eichmann. S
" June 11 _ ' ‘Hewépapers-print letter tu President yidela, written by physi-
. : +cian seeking aid in locating his wife who was kidnapped on
May‘16. The captors scrawled on the wall of his home, when
. ‘they invaded it for the first time, on March 27, "Jews ond
' Leftists Tremble, We Shall Return.”
August 1 ' Sticks of dynamite discovered at the Temple of the Sephardic
... . Jewish community, located at Camargo 874. The failure of the
wick prevented their explosion.
" August 4 ' Shots fired at the "Maimonides" school in Buenos Aires and at n
: - Jewish-owned cooperative bank. -
§ o L . TIn the early morning, machine gun bursts {ired at Kosher bupnher
§ ' ' shop and more than twenty other Jewish-owned stores in various
Jewish‘neighborhoods.
_August 2k Boﬁbing of the headquarters building of the Federation of Jéw-
_ ' ish Cultural FEntities of Argentina. ' -
_August 27 ' TWwo SYNnagogues in the Vilia Crespo neighborhood damaged by bombs.
August- 28 _;" Drug storé in Jewish neighborhood bombed.
i :
August 29 = - . Jewish cultural center bombed in the city of Cordoba.
September 3 : A Jewish school in the Flores district and a synagogue ©on Olleros
. Street in Buenos Alres vere extensively damaged by bombs .
" September 3. - Bombs. defused in Jewish-owned shopping mall and ‘at building of
‘ the newspaper La Opinion, whose editor is Jewish.
September 21 ‘A medium-sized bomb exploded in front of the Hebraica Theater.

o - T S | - b
& ey ’ C : : . .
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Anti-Semitism Hits New High in Argentina

By RABBI MORTON M. RGSENTHAL pirestor, Department of Latin Amerlcsn Atialra for ADL

Anli-Semitism in Argentina bas

escatlated 10 4 fevel “which exceeds - -

Al that previously kaown® accor-
Jing Lo the Committee Against
Racism and Other Forms of
Coloniulism, based in Buenos
Aires. The organization’s repust
on Argentine anti-Semitism from
March to May 1975, asserts tho
the Arab League is behind effoips
to tocal reactionary elements,
described as ‘‘dark_ forces o
pogromism,” (o make Jews
scapegoals for the passions “which ’
should properly be directed against
the enemies of the country.”

These recuctionary groups,
linsnced by international oil
profits, are engaged in a “lun-
damentally anti-Jewish propagan-
‘da campaign which is operating ut
all possible levels — from govern-
ment .officials 10 the opposilion
.und fribm the right to the left.” The
Committee contends that ihe es-
calation of anti-Semitism is purt of
a cieefully planned and coor-
dinasied global strategy.

Aualysis of the Commitiec’s 11-
page ceport shows that Argenlina’s
500,007 Jews are threatened more
hy the massive propaganda cam-
ogign tRan they are by the oc
casional bombings and muchine
gunnings of synagogues and othe:
Jewish communal buildings. The
principal aim of the propagands
cumpuign is to use Argentine Jew.
“us scapegouts for the tension an:
hotions generated by the coun
tey’s critical economic and
political conditions.

A key personality in this effort i-
a une-lime Argentine Senutor and
university professor, Walte
Beveraggi Allende who has fung
heen known as a mouthpiece for
Arab propagandists. A dispalch
from Barcelona by the Spanish
news agency, EFE on April 27,
signuled cfforts 10 revive Beveragy

Aliende's claim that-the Jews pian
1o establish a Jewish statz, calied
_“Andinia” in the south of Argen-

tina. The EFE story was widely
reporied in newspapers throughout.
* Argentina, as well as other Lalin -

American counlries. Another in-
dication of efforts o revive the
myth was the denunciation of the
*Andinia plot” on a TV program

featuring the Libyan ambassador.

This so-called “Andinie plot,”
reminiscent of the infamous
Protocals of the Elders of Zion,

‘public

forts failing to guin popular reac.
tien, Beverapgi Allende, in
Fupuary $972, sent it oas un open
letter 10 Jose Ruccl, the leader of
the principal Argentsne 1zbor con-
federation, CGT. In his leller to
Mr. Rucci, he charged that Jewish-
Zionist inierests had almast total
control of the Argentine economy
which they used 10 control also the
judiciary, the medis and the

Argentine pelilical system. Their.

ubjective, zcording td Beveraggi
Allende, was “the totul enslave-
ment of Argenting by Ziontsra.”
After describing in detail Lhe
fotegoing charges, ithe letter
reproduced the plan to dismember
a poriion of Argentine territory in
order to establish o sccond Jewish
stale 10 be called “Ardinia,” This
alleged “plot™ was fiest prosented
1o tocal Jewish leaders i March
1969 by “Chief Rabbi Gordon of
New York.” Directives issued by
Rabbi Gordon included the
formenting of chaos, confusion,
coiruption, misery znd injustice
“1o the uitimate extremes” to
culminate on Feb. 4, 1972, when
“Andinia” would be created.
With the backing of the cultural
attache of an Arab embassy who
financed its widespread distribu-
tion, the open tetier created such a
sreal siir in Argentina thai an at-
rorney filed suit in federal count
1gainst “‘the Jewish-Zionist high
command in Argentina” deman-
Jing an immediate investigation
“with the aid of all security organs
nd intelligence bodis of the armed

“.prces, [ederal and focal police.”

Although the “Andinia plot” was
later ingorporeted in an Argentine
cdition of the “Protocols”™ it {uded
from public attention,

‘Curent efforts to rekindle
interest in  Beveraggi
Allende’s “Andinia plot” haveasa
secondary goal the build-up of in-

*terest in Beveraggi Alcnde’ new

book entitled, “Argentine infla-
tion 1946-1975" Leallets announ-
cing the forthcoming publication
of the book give graphic warning
of its anli-Semitic content. [Its
cover shows the couniry of Argen-
tina crucified, the naiis in is ex-
tremities adorned by Jewish stars,
as 4 hook-nosed individuai in “Der
Stuermer™ style, looks cn with
hammer in hand. The book's
potential for harm is great,
becuune it iz appearing during a

was firs digsemmiioated in 1971, cir- - - period of rampant inflaiion, ap-

culuting as an an@mmMous ten-page
pumphlet. Subsequently, 1t was
mats-mailed to rmilitary officers.

proximately B3 percent in the last’
12 months.- i
Government agencies also pluy

- ui ity e Aty £51 50" MBRGBNESPle in the spread of

. Provincial

anti-Semitism. Thiy 15 evident
from the Committee’s list of anti-”
Semitic incidents:

A serics of television broadeasts
on Arpenting Hterature. sponsored
by the Minisiry of Edecation.
scheduled to include the classic
anti-Semitic novei “La Bolsa”
(The Stock Exchunge), by Jules
Martel. The main theme of the
book. which first appeared in 1891,
is Jewish responsidility for the
economic cnsis of thal lime.

Among the advertisers in the
new magazine “Pumazl” iy the
Ministry of Social Wellure as well
as Peronist {:bor unions, This.
magazine is edited by the stafl of
the anti-Semitic "El Caudilio”
whose final issue carried an incite-
ment tu voileace against Jews in
Argeantina.

The government of Cordoba
prohibited a scheduled memoriai
meeting to celebrate the anniver-
sary of the Warsaw Ghetlo upris-
ing and the end of World War I1.
government
offceed  “lechnical reascns of
security”™ as their explanation for
the unprecedented acl.

The ban on the showing of the
movie, QB V11, in the interior of
the country was, according 1o the

newspaper “Ultima Hora.” duc to |

its having been adjudged “decided-
ly pro-Zionist and anti-Nazi.” The
-director of films for Channel 13, a
government-owned  station, was
forced Lo resign because he had
authorized the brosdcast of that

film in Buenos Aires. At the same

time, an cfficial television channel
was showing a long senes of Ger-
man war films which glorify the
Wehrmacht.

An employe of the Secretary of
the Senate published an item in an
official bulletin which said that
“the Jews {atten their purses in this
generous Argentine land at the
cost of doing us irresporsible
damage.” .

The official government news
agency, TELAM, was responsible
fur cpreading the malicious

‘Spanish news report on “Andinia”

throughout the coumtry. Under a
new law, foregn hroadcass end
‘dews reports which in any way

Telate. to ‘Argentina can be dis-

tritvuizd n Argentina only by
mean: of TELAM,

The most disturbing tacident,
which involved government owned
TV Changet 11, was the biocdeast
of two one-hour programs which a
spokesman for Argentine Jewry

labeted “crude anti-Semitism.” A’
Ic‘ucr‘ to the hesd of the Federal .

~edia. Contrary

officials .|

Brosdeasting Commitice, Gien
Diego Enrique Perkans, from
DALA, the represantative hody ol
Argentine Jewry. protested the
spread of “anti-Semitism disguis-
ed as -ant-Zionism” by foreign
diptomats utilizing the mass
10 erroncuus
press reports, Gen. Perkins did not
support the DAJA protest: he dud
not even answer 1L DATA s note to
the station maunager deplored the
planting of seeds of hatred in
Argentine homes and ellorts to
divide the Argentine people.
Participants in the controversial
programs on Libya and Syria. part
of a2 series called “The World Scen
Through Argentine €yes.” nclud.
ed the ambassadors of those coun-
tries, three Argentine national
legislators and a priest of an
heretical Catholic group. The par-
ticipants' statemenis were
denounced as “‘anti-Semitic
preaching on official tvlovision™ in’
a lengthy editarini in the
presligious Bueass Az daily “La
Prensa™ which getnibzd some of
the abjectionabi¢ souments: the
priest saying “or:y orz of the dis-
ciples of Jesus was Jewsh, a native
of fecariot: Judas, the trador™.
another participant asserting that
the State of Israel had its origins in
onc of the four proposals of
“Balfour and co.”" destined W
“give territory to Zionsm .. . ac-
cording 1o documents which
noboty can doubt those proposed.
in the order- of preference: |
Palesting; 2. Argentina: 3. Libva,
4, Uganda™; an Arab ambassador
charging that Israet is a creation of
an internutional conspiracy which
“uses Judaism as a serezn” for its
real purpose of “economically
dominating the world.”

“1a Premsa” observed wuh
irony that the head o = Arab

League in Argenlina sewy 2 <om:
plimentary lctter to the stalion
manager singling out those 1wu
hroadcasts for special praise “for
their objectivily, amenity und
responsible documentation ™

The gditorial 2nded on a soashur
rote which reflects ihe techmg of

many in Argentira. Observing thal
the anti-Semitic broadcasts coin-
cided with a lorger anti-Semitic
campaign whose goals are clesr. it
samberiy wareed that “the country
knows snd the world also, at the
price of an helocaust, the perversi-
ty and nonssnse of such affir-

- mations.” it called for an end 10

“the. methods of a {etal past, en- -
couraged pow by the exhorbitant
funds derizmd from petroleum.”
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T NEW YORK (JTA)
Argentma has emerged
ias s major world center!
for the publication and
‘dlstnbution of Nazi liter-
yature, it. was reported by
Rabbi Morton M. Ro
enthal, director of the
Latin American Afiairs
‘Department “of
i Anti- Defamation Leagua’
: of Briai Brith.

"In a special report. he-
tated that newsstands
snd bookstores in Buenes
u'es and other large
itles in Argentlina prom-
knently display clasgsic
texts by Goegbels and Hi-
tler in Spamsh tra‘nsla~
iona.’ :

Books by'“other‘ Nazi
kwriters as well as con-’
emporary works—andg
élamphleta eulogizing Hi-
jtler and the Third eich_
vare also on sale,

;" “Editorial Milicia,”
hich describes-itself as"
'tha r.ml?r _publishing.

ihousem allthe world ded-.

icated to the publication.

‘of fundamental texts of.

.natlonnl -Socielism’” has
een the main source of
the Jitergture. Rosenthal_

stated.

Milicia celebrated :ts
first anniversary on June |
30, preudiy announcing
that it had zlresdy pub- ¢
lished lﬁ_paperbacﬁs ina
geries valled “Library of
Doctrinal Formation.” and

16 individual books ..+ the;

topic, all of which have
-been 'sold in impressive
.pumbers.”
Amon
two by
‘cism” and Revolutionapy &
Fasciam™ two by Hitler,
“My New Order” and “My.
‘Enemies and Yours”; and:

the htles are

‘three by Goebbels, “To.!
‘ward the Third Reich v

i“The Conquest of-Be—
.rlm " and “Hitler or,Le-

“the:

is month is the anti-|
{Semltlc classic, “The Pro-
socols of the Elders of
iZion," which Milicia de-]
scribes - as the first’
panish transiation of :
the celebrated edition!.
ublished during the!
Third Reich by Theodorel
;Fntsch “the maestro of;
anti-Semitism,” - who
.translated it from the ,
ussian, . .
The respected Buenos
tA:res dsily “La Prensa”
‘hag condemned what it
deseribes as Milicia’s
damagm and persis-
ent sprea mg of the doc-
trine of Adolph Hitler,”
‘Hosenthal reported
“In its editorial “Publi-
ations of the Nazi Doc-
rm;,” the paper-called

N

iupon the government to .

jcleee down Milicia, as it
did: 48 other organiza-
tions dissolved undar

. Ipublic Inw, because their

purposes involved “the
8 readmg of allen
E eologien.” ¢

A similar request was
pmade by representatives
rof Argenune Jewry in =
*lengt y meeling last
imonth with the Minister of

Interior, Gen. Albano F.
Lﬂargumdeguy
v+ The Jewish de]egatlon,
‘made up of Dr. Hehemias
!Resuky, president of
tDAIA, the representa-
Hive bodv of- Argentine

Jewry, and three other}

\DAIA officers, expreﬂsed
gthe community's concern
iwith the proliferation of
-propaganda ‘“that- ls
glamly Nazi and anti-

emitic. They gave Har«

ussolini, -"Fas-'i F§’u1'1deg'uy alist of the lit-

rature and reminded
qiim of the fact that ander

iArgentine law, inciting L]f

religioysor raclal hatred
98 & erimina) act. t

The~interior mmlster
nssured the Jewish lead-
wre, who later descn‘)ed

b@%ﬁ@n[ Plannedfor publication. jwould be studied care-

ully and thdt the gov-
‘ernment, would seck an
:a ropriate sclution.
Edltorlai Milicia
’charged that **

sign orchestrated by

udaism by means of the
Masonic - Lnbcrnl - Bol-
.shevik press” was tryin
‘to destroy it, Rozentha
SB'ld

In & printed four-page
-reply headed, “Who are
:the victimé and who sre
ithe executioners, the Jews
'or the Wazis?" Milicin
‘blamed Jews for the
‘world’s probiemsa. Among
18 expmples were the cre-
:ation of eapitalism and
‘cemmunism by Jews, sul~-
‘verting Cuba and Chile,
‘and causing bolh world
‘wars.
According to Mlhcxa,
Adani Smith, Fidel Cas-"
tro, Salvador Allende,
Franklin D. Roosevelt,
Harry Truman, Joseph
Stalin and Jacques Mari-
tain were sliJowish.Jews ~
‘are also blameéd for creat-
kng the United Nations
and contrelling mterna—

ftional news ag@nmes An
addmon?{ oints fo-
‘cuqed on the role of Jews -
in Argentina, allegin
ithat they lead the libera
arties and the Bol-
heviks, and are respon-

sible for prostitution and

raud.

The reply ended with
jlicia’s vow to continue
¥to unmask Judaism. We
will see who will win: the
old’ ‘of the international
v_or the will pf the

[Argenting people.”” = B
i The growing volume 0

A cani- ‘.

The threat to Jewe is
magnified by a prolifera-,
tion of indigenous anti-
‘Semitic literature in addi-!
tion to Milicia's tracta.

HEdiciones Theoria”
recentxy ?ubhshed a fifth;
‘edition of “The Jew in the’
Myster of History"” by!
iRev: Julid Weinvielle, an.

nfi-Semitic priest who
lwan spiritual agviser 10
smany nationalist officers
puntil his death last year.
“AOCRAArg‘entma’ has
‘published & new edition of
two classic Argentine
anti-Semitic noveis by,
Hugo Wasf———“E.l Ksl‘a.l"'
‘and “QOro.” _

Argentmu snew role HR
a major world center for
‘Nazi literature ig also a
threat to the country's
image sbroad.. It evokes
memeories of the 1930s
and '403 when Argpntma
was the base for Nazi es<
pionage and propaganda
an Latin América.

The activities- raanhe

such proportions in the'
'30s that the Chamber of

Deputies created 'an in-
_vestigation commission
to Btudy Nazisubversion.
It is well-known thay
‘Argentina ehitered the
wrar against Germany be-
latedly and reluctantly:
.and, under Peron’s lead-
-graship, gevé haven to
thousands who fled Ger-,
many as the-Third Reich '

" crumbled, Rosenthsl de-’

. r—-—

clared. Tl e -
g "‘I’he'l;é'?’rensn i ediforial
celiing for a ban on Nuzi.
publications puinted out
that “thers has never been
gufficient clarification of

f{ﬂ\e clandestine entry of

thousands of Third Reich

Hiterature is particularly ex.agents and officiala”

'menacing to Argentinclypder the Peronist gov-
ews because the country, erpments. .

;is experiencing a political

La Prenza contrasted

and economic crisis al- the present situation in
tmost without precedent.iArgentina with that in
The mlhtary;unta which waxt Germany where
itook power:in Mazrch of Nazizm is proscribed “for

‘the meeting as' being!

n]n ll Oth l
er authors pub-! :frank and covdial,"that

Riched
: include Nazi prop:. ihe government didnotin’

andists_  Dicter lany way encourage racial

warte, Heinz’ Roth religious prejudice. He!

, “d Hans Sponholz. aid that the mistter
HW 52568 DocId: 32735130 P&g& BB

thisyéar. is attempting £0 yoraj reasons more than
irescue the country fromt:j;pidical.”

‘economic collepse whileit ”
e1?4'rrultmrueously seeks to;
isupprese left-wing ters
‘rorist organizations,

— Ve ..‘»’
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BY. EXTREMISTS. . : R
U THE uNITED STATES: NFEDS TO. TAXE SOMED BALY STEPS TG INEF T
' THE ARGENTINE- GOVERNMENT THAT ITS GR4CE PERIOD IS OVER.. e
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~ oW yﬂs MENORY OF HaZI -BARBARITY SHOULD. cowPrL wE 1O

A &E ONE ARuFﬁTINE JFU FOLLOW%‘

- YOBAAIRES, e T
! AUGUST 29, 1976, ‘%‘% T e o
non. EBYARD ROCH, . . R P

- HOUSE- OF. PJPREOFNTAIIVEQ
#JﬁAsﬂlNGLDM D.8,.7% ’ .
ﬁ%AR”hR.«KOCHs A LEADING Afetwr1w¢ NFU“ PAPFP RE?GVYJ'
OF YOUR DLGLAR&TIGH% OF LAST- THIRSDAY - COFCERNING wr PAVE
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 THE TEXTS OF THE NFUS RELEAS E APD CONGPF SIONAL PECORJ RE

< 1. TODAY SHARPLY - ATTACKL) UHAT HE TERMED 4 "HUSHFGGFI ne
T CISMT IN-ARGERT INA aND CRITICIZED THE ARGENT INE GOVERES
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hncgns s : IV I .
USIS BUENOS AIRES, ATTN: FAO. caﬂsﬁ%ssﬂAN KOCH OF WFy Yare
ISSUED A HEWS RELFASE SEPTEMBER € MEADED: "xOCH DECRIES .- -~
*MUSHROOMING-OF FoSCISH® IN ARGEHTLHp, CALLS FOR SUSPERSION. -
OF V.5, MILITARY. pSSISTANCE." xOCH LSO INCLUOED RFHARYS IR

IS RAMPANT IN ARGENTINAL” FOR STAFF. uSL, FOLLOWING aRE
”(WFGIN AFLZASE TEXT)

CSECTION 1° OF 2) ‘ ‘o "'7'fn
UASHINGTON, 0, C.....»ON&PFGSMAN FDmAH) 1.. 40och, (ﬁ~L/&V>,

URY ILLINGHESES. TO CONTROL -EXTREMISTS,  INCLUDING CLEMENTS DF" -
THE ARGENTINE MILITARY, wHO ARE TWRPORILINF THE GOLRTRY & =
505,000 HEWS. THE JFANHATTAR DEMOCR&T, A JEMBFR OF THE  FOR
OPERATIONE SUBCOMMITTEE. OF THE APPPUPPIATIONS LOMNITTED,
yHICH FUNDE ALL FOREIGN ‘AID Drna 7ETS, CALLED.FOR A LEIHOMﬁ“qi
OF THE MILITARY MISSION wHICH THE U.5. HAS IR ARGENT IHa 4N
FOR A SUSPENSION OF y.S. MILITARY AQCIaTaNCE iF THE qxruarioﬂ '
DOES HOT FADICALLY INMPROVE, -
. IN ao STATEWEST BEFOREIME HOUSE, 'KOCH BITFQ THE PROLIFF“ )
ATION OF ANTI-SFMITIC LITERATHRE -AND GROWING VIOLENCE ﬁﬂélﬁﬁf
ARGENTINE. gRNS AS FVIDENCE QF a ¥Ew-NAZI RESyRGERCE., KOCK- -
"REFLRRED TO THE EMERGENCE OF o wrv NEO-NAZL'. GROUP xw ARBEN=
Tita, - :
KOCH, THE AUTHOR OF & HOUS £ ﬁMFNDF NT EMOING WILITARY. ;
ASSTSTANGE - TO "URUGUAY BECAUSE (OF THF REPRESSION THFP”*';AIJ;:
THAT “IT 48, ouTqurog FOR THE uMITED STATES TO.FURNISH.
49 MILLION DOLLARS IN'MILITARY mSSISTANCE THIS YEAR'TA »
GOVERNNMENT HOSE MILIIARY IS #ILLING POLITICAL REFnGELS,
ARRESTING AND. KILLING CaTHOLIC PRIESTS; - AN HHICH "HAS! SERBE!
DLRED  ITSELE TO RIGHT=RING THuGs." ‘
KOGY: SLEBCRELEASEY p LETTER GHICH HE RfCLMTLY REGKIVT
ITINE JEW, PLEADING FOR .S, INTERCESSION 1% v -~
2EHALF. OF THOSE PFSS’CUTFW 18 ARGENT IHp, THE LETTER REFIRRS
10 ARGESTINE JEwS 22 "BREING CONIEUNTY TO THE HATE- AED AT
OF 4 SFALL AND EXTRCNILY NANGLROUS GFUTIN OF QYR LT YRR
THE LETTER SaAID. IHAT THE VICINLAroGe ©p hw é?racv, Aﬂn:&”‘~
T RACT R Ttz
5ONTEILY T
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L. AHD KILLING CAIHOLIu PRIEETS ; alld UHICH Hﬁﬂ QUHQ&NUAH A
o -9ELF TO RIGHT-wING THUGS..

' ANW T“T CATHOLIC CHURGH, THIS AHTI -SEITIC\HATE, LILEQATnﬁf A

- APPROVING THE VUEHKOOMIHP OF FACISH,,

ﬁ“«TINr PATIONAL SOCIALI 5T FRONT EMERGEY TOQ PROCL@IN AN ALE
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- TO CORE TG THE- yNITEY srgf
< IT IS ourﬁqchous,,ruﬁrnsﬁwoqv THAT  THE. yNITLH STATE

" OF A BAZI RESURGENGE I8 ARGENTINaA.. FOR THE PAST <
ds
A RIGHT-wING PUBLIS SHING.HOUSE,  HAS BEEN DISTRINUTIRG: PFFDINTQ

2, WOCRATICALL ,n?F!Eﬂ:EB LITERATURE-=ALWAYS DENOUNCED a% LEFTINTY
¢ ~=HAS BEEN GBENED. THERE'IS MO RREEDOY -OF EXPRESSION ‘I8 ab-.

. BAZL-GROUP SaId THAT THE ggﬁ?l 195 MARNED. THT 00 MIfO G £

su - \..- Qe
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NISHING 49 MILLION DOLLARS 1if SILITaRY ASSIARTANCE To.
HFENT. UHOSE MILITARY IS wILLINC POLITICAL: REFLE

. TADAY, HOWEVER, I yISH TO %PEAK ‘HDVT Tﬁf &AU T;ﬂﬁ
#AZT 'PUBLICATIONS -HAVE. DEEN FLOURISHING. EUIT“PIAL a,“

‘OF BITLER'S SPEECHES, CHARACTERIZING HIM AS THE “SaVIOR "OF “Fit
YEST,” AND HaS yIDELY DTSTRIBUTED THE FRATNILENT ~ANTI=
SEMITIC TRACT, “PROTOCCLS OF THE. ELOERS OF ‘ZIQH" THE
GENTINE GOVERNMENT HAS NOT RESPONDED TO CALLS FOR g .k
guls v ULﬂﬁT Llrﬁﬁgruﬁg, wHICH HAVE BEEN MADE BY BOTH

DaTA S THETRAL REPRESH T 4@??%? rv“,;sﬁ%tﬁt 5 3E

ﬁﬂ'

!FY, g

M5 EVEW BEEN*JISTRIBYIED, 1IN THE SCHOOLS. THE ARGENTINE:
" GOVERNKENT PLOBSLY “ﬁYﬁ.THAT IT IS NOT CONDONING THIS PRAC--
TICE, BUT OF THIS IS HAPPENING AT p TIME wHED aLL D~

GENLIM&, ARD TF PEFORE, 8Y/ITS SILENCE I THE FaQE OF . T
NAZI' PROPAGANIA,. THE GOVERMMENT OF ARFFN‘INQ 18 TACIx!Y '

BUT THE SITUATION HAS GONE BEYOHY PﬁOLIFEnATIC" ni u:
"LITERATURE, LAST yzgg,. NEyY GROYP CALLING ITSELF FHE &\

OIT wAR AAINGT, "4 JFHXCH-nOLgHEVIK PLUTOCRALY,™ THIS. rvou
EHE*FESA, IS SEEKING TO SLAKE ARGENTINA'S 508, 829MEHREEY | -7 A
~wx g#muui?y FOR' THE' COUNTRY 'S GROYING LCONOMIC PHC“LE““

AA AKEN CREDIT FOR THE ROFHING oF TOO SYNAGORUES A
nruﬂ STORE IN PUENGS pIRES AUGUST 27, IN a ECTITR FRGN
THL FiSa PUBLICLY CIRCULATEY AFTER THE BOMBINGS, THF- ND0.

CAYPAIGYN OF "DIVERSE PUNITUWE eﬁvq@z&ngﬁ HOATYE tﬁzpuVA
< BLEMENTS OF INTERNATIONALSHUIATEHI" :
.6 LIBERAL AUENOS AIRES!HEWSPAPER, LA ﬂP?ﬁlU“'“w%IL” pln
(LISHEY THE FwSA LETTER, VAS sLEQ THE TARGET OF- A% avTr127F) I
‘Borrive LA”T uarw, ACCORDING TG ITE JruISK PURLIFEET, saC0RGH - "
TInERREAN, FAIY IN AN AFTICLES N La OPIHJOI THAT “§° @ <.
LITE HA2 *UH HET - THREATENED BY nnfu THE. t\lR"”r SIEHT 2y
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- WBUENOS AIRES 6309

(A) BUENOS AIRES 5844, (B) BUENOS AIRES 5979,
{(C) BUENOS AIRES 5954 -

1. UCR politicians Hipolito Solari Irlgoyen and Mario hbel
Amaya are now being officially held by Executive authority
under stage of siege, sources repért. Previously the two
were being held for. "questioning“ in a military garrison,
follow1ng their kldnapplﬁg and reappearance August 30.
Former FEconomy Minister Antonlo cafieroc is also under
detention at the disposition of the Executive in Buenos
Aires, despite the fact that‘he was exonerated three weeks
ago of any irregularities in a state-owned winery while he
was Interventor in Mendoza;

2. Ir the past week s only reported attack against a Jew1sh

establishment, theiArgentlne Hebraic Society was hit by a

borb thrown from a moving car Sept. 21. The number of

reported anti- -Semitic incidents has fallen off considerably
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1 r;ince a rash of bombing attacks in late Augustvand earzg
September. GOA banned some anti—Semitic publications.and
closed the pro-Nazi Editora Milicia Sept. 14 ({see ref B).
3. Seven Peruvian students returned to Peru Sepﬁ. 17 and.
anotheﬁ five on Sépt. 19 foilowing death threats addressed
to 23 Peruvian students at the University of La ?lata in
late August (see ref C). GOA announced Sept. 14 that all
foreign students would be counted between Oct. 4-8 t5
ascertain their student status.

4, Refugees continue to leave Argentina, most of them
Uruguayans,‘chileans and Paraguayans destined for resettle-
‘ment in Europe. Fifteen left for Sweden and Switzerland
on Sept. 19; another ninetgen wen£ to Paris, Geneva and
Viénna on Sept. 23. The UNHCR director told Emboffs
Sept. 13 that the gesettlement effort is progressing well,’
but that he fears that when Europe fulfills its coffered

¢ :
quotas, many refugees will be left behind in Argentina.
Sweden and Denmark, he said, have sent speciai immigration

personnel to Buenos Aires to review selected cases. The

directpr said that he has sought assurances from Argentine

immigr .tion officials that the recent requirement for

illegal aliens to register with Argentine authorities by
‘early November will not be used against refugees. Many
of the réfugees are afraid of identifying themselvés to

N
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[mﬁrgentine authorities, he said, despite UNHCR efforts |

to have them comply with the new law.
5. Meanwhile, diverse groups continue to press the govern-
ment on human rights cases. The Argentine Actore Associe~
tion Sept. 21 issﬁed a statement demanding an investigation
“into the disappearance of four of its members, who dis-
appeared separately in recent weeks. Amnesty International
dnHSept. 20 urged President Videla torinvestigete charges
'that Urﬁguayan security officiais had kidnapped'Ufugueyan
citizens in Buenos Aires and demanded ransoms for their
FRAXNAER release. The allegation was. made by an'Urugueyan
citizen recently arrived in Sweden from Argentina who
claimed he had been forced to act as an intermediary ig
ransom demands.
6. The Popular Socialist Party sent telegrams Sept. 22 to
PreSLdent Vldela and the. Interior Ministry appealing for
the release of 70~year-old former deputy ‘Pablo Legarraga,
who has been held incommunicado for several days in a -
military prisoh in Bahia Blenca. COA publicly criticized
the UCR three weeks ago “for ‘disobeying the ban on polltlcal
activities by issuing a statement in the name of the party
-on behalf ef Solari Irigoyen and Amaya (see'para one) .
7. At its Assembly in Corrientes, the Argentine Newspaper
pPublishers Association (ADEPA) esterday (Sept. 23) again
L_etrongly appealed to the government to rentore freedcm qf
B gy g o i A

Classification




i rzhe press in spite of "fhe closures, threats, attacks ;;b
kidnappings”. ADEPA president Jﬁan Valmaggia also said
that President Videla had acknowledged earlier ADEPA pleas
on behalf of missing and arbitrarily detained journalists
and said he would'pass on the information to "appropriate
authorities". 1In a related case, the Cordoba paper

Los Principios reappeared todéy after 12 days closure.

The paper was officially shut down for six days for criti-
cizing excessive military budgets and refused to publish
for another six in protest of the arrest of seven of its
journalists. Three remain detained at dispoéition of tﬂe
Executive. % Corrientes newspaper Epoca remains shut since

Sept. 3.
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DEPARTMENT OF STATE

Washingten, D.C. 20520

September 3, 1976

~ MEMORANDUM

TO: . : ARA - Mr. Shlaudem
FROM: Ambassador Hill

SUBJECT: Harkin Amendment and IDB Loan to Argentina

I wish to recommend reconsideration of..Secretary Kissinger's
decision that we should vote for an IDB loan for Argentina
because subsequent reporting from Buenos Aires leaves little
doubt that the human rights situation has deteriorated. I
fear that a positive vote for Argentina, accompanied by a
warning that we may have to vote negatively next time, would
be viewed as a pro forma gesture.- The Argentines would be
left with the false impression that we are willing to loock
the other way at this tlme when right wing violence has

become truly excess Jve. T urge that we vote negatlvely in

" Argentine relatilons posed by hLman rlghts v1olatlons.

I can understand why it was difficult to decide whether a
“congistent pattern of human rights violaticns existed two
weeks ago. Two recent developments must now be factored

~in:

- MW 52968 DocId: 3273513@ Fage 55

-- 47 persons were recently murdered in Buenos Aires
and thrown into the streets in retaliation for the
terrorist murder of a retired general. | |

PreSLdent Videla dld
not object to this mass murder but-was angered .
because it was apparent that the security_ forces
acted slopplly in seeking revenge; E025x1

-- There has been a wave of anti-semitism by right
wing terrorists, probably with the complicity of
security forces. There has been no public state-
ment by the Videla Government condemning such
racism although the COA may ban the fleceod of anti-
semitic 11terature appearing on newsstands,

There is . a small plus 51de to the plcture. ‘The most
significant being:

-- A report that the Commander of the I‘Corps has

ordered his people to bring non-official counter—
‘terrorist groups to heel.

SECRET
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~- The new police chief of Buenos Aires has broken
. up a renegade counter-terrorist operation head-
- gquartered in a police school.

These. are hopeful signs but I’ belleve we should give an

extra push at this time.

While I recognlze that President Videla might have real
difficulties in harnessing the security forces, there is no
guestion in my mind that he is aware of what is going on in
Argentlna and accepts the repressive pollc1es of his security
forces in order to stay in power.

"I feel that we must use the negative vote to shock the Argen-
tines into an awareness of ‘human rights problems, if that is
possible, and the effect these excesses are having on the
Argentine image abroad. I realize fully that military
assistance, essentially FMS credits, could be jeopardized and
I want the Argentines to know this too. If they take steps
to ameliorate the human rlghts 51tuat10n, then we will be
able to report an improving picture ‘to the Congrese and con-
tinue FMS credits, thereby avoiding a really serious disruption
in our relations. The Argentines could tell us of course to
mind our own business, irrespective of bilateral consequences.
If that is their attitude, we might as well learn it now.

I believeé that General Walters' already approved visit will
help me greatly to persuade the Argentines that the human
rights problem is a serious one for both our countries.
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Ambassador outlined human rights provisip security assistance
during course of interview with Preside dels Sept 21 (see

reftel b)., Text of human rights provisions given to

Sept 22. Acting Director of North American Affairs

received text and briefing by Emboff withouw Text also

being sent to Office of Presgidency,
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1 ke CT ! Thrcatened Closuro by GOA of Watchtower and Blble Tract Soc1ety

- SecState WASHDC-

TRl BUETOS  AIRES 5131

(A) state 195291; (B) Buenos Aires 5177; (d) Buenos_Aires'HBHG

L, Jehovah’s-Witnessés, represented in Argentina as Watchtower
and Bible Tract Socciety, complied in 1948 with law affecting
all religious crganizations by requesting inscription with®
Ministry of Foreilgn Relations and Worship. Appropriate GOA
authorlty to operate as "juridical person".was granted in 1949,
Hoﬁever, the Witnesses’ traditional refusal fo_perfoﬁm mili%ary
service and to render homage to the flag and other natiqnal
symbols, in violation of Argentine law; led to the revocation
éf their insdriptién as a legally-recognized cult, by.deéree.
of ihe GOA in July 195Q., As far as we knaow, tﬁis was only
ﬁasis for revocation of legal status,
2. The Witnesses have appealed éeveral timeg over tﬁe years
since 1950.for revocation of the 1950 decree apd reinstatement

as recognized cult. Iatest review by Foreign Ministry, énd .
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r_—rejebtion of appeal, was dated May 28, 1975. During ‘these 26 -1

years)Witngsées, and sﬁecifi;ally the Society, have continued
"o functiéﬁ, subject to periodic attempts by Federal and/or
Proviﬁcial Government to stop them fromtso ope£ating; At?empts
to enforce 195C ban have been sporadic, depénding on‘go;erﬁment
“in power, have varied b& province, and héve‘%een generally
unsuccessful, Missicnary operations of Sociéty have ééntinued'
and Argentine courts have avoided conclusive flndlngs on matterA
of Witnesses' military service and national symbols v1olatlons.
Most récent eiample was expulsion of students of Witnesses
families in provincial school for refusal to‘join prescribéd_
patriotic ceremonies, and arrest of'some p%rents. Civil court
reached Solomonic conclusion that while Witngsses had #iolatéd
law, they had not done so with actuwal intent to insult national
symbols, and dismissed case. It is probable %hat current
pressure against Society and Witnesses in genéral is reflection

more of new military government's energy and concern with

patriotic values than a new attack on Witnhesses as such.

N | .
3. Witnesses have still another appeal before GOA at moment,

and are expecting decision in near future. We have established
that Mr. Eisenhower, head of Society, is not ;eduesting forﬁal

intervention by Embaésy, but only informal effort to influence

GOA consideration of current_appeai for reinstatément.

L. Apparently the 1nvolvement of U S c;tlzens in questlon is

[_ﬂlimitcd to about lh m1331onar1es, and U, S property is 1nvolved_hJ
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[—“only to extent of printieg preeses ehd éoeie@y ﬁubliéations;
Real'estatej ete,, of fhe Society and Witnesses is property of
Argentine:eafionals, |

5. We have reviewed‘limited references'available to us

concerning protectlon of religious rights of Amerlcan eetlzens

l ‘
" in Argentina. Treaty of Iriendship, Commerce and Navigation,

between U,S. and-Argentina, signed July'ET,.1853, in Article
XIII, appears to protect_ﬁmericah citizens here in-personal
exercise of religion, but does not address migsionary acfiv;—
ties. ‘Whiteman, in Vol. 8:399-400, guotes 1959 Department
instruction to AmEmbassy Bogota which appears to apply to
situation of Watchtower Society in Argenti?a._ There is no
evidence that lives or personal lLiberties of American:eitizens
invelved in this matter are endangered, or thet special dig-
crimination has been aimed at them by GOA. They have not been
permitted in some instances to make use of Lhelr property,
le., presses and publications, but that property has not been
confiscated, No American citizen has complaiﬁed that his
personal religious freedom has been iimited; we understand,
however, that orders have been issued by the authorities pro-
hibiting meetings or other organizational activities of the
Witnesses, with refusals of meeting pxwiix permits to be based

in State of Siege reguations. It is possible that we may

recelve complalnts Lhdt Amerlcan 01tlzens-—the missionaries--

L_pre belng prevented from meeting in their places .of worship.
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-'r—é. Oh balance, we, do nob believe that we have grounds for

férmal intervention or for representations to the'GOA, and it
appears thét the Scciety has not exhausted all local legal

recourse. We feel on other hand that it:would not be inappro-

priate, at middle level of FonMinistry, informally to note
N ) | .

concern of Witnesses' headquarters in U.S, over situation and

express hope that.GOA might be able to find solution to
limited problem presented by Witnessgs' beliefs on military
service and national symbols, as has been managed in U.S. and

other countries.
7. We have just received letter dated August 2 from Nathan H.

Knorr, President Watchtower Bible and Tract Society heaﬁquartefed

Fl

in New York, addressed to Ambassador Hill, reguesting "good
offices" of Embassy "to aid us to obtain recognition in

Argentina as a legal religious organization.,"

8. Request Department's views on our interpre%ation of policy
. }

on protection of religious organization, and guidelines on

informal approach, if any, which we might make; as well as

. ’ ‘
answer to be given Mr, Knorr,

FEMEEEE—-O PR A-a e
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. "INTEREST, POLICY AND RESOURCE AFALYSIS . -
77 1. - World Order

' . The govexnment which took power on March 24 has not yet defined
in concrete and operational terms' the foreign policies it intends to
pursue, However, from the communique issued within 48 hours of assuming
power end from subsequent statements made by the new leasdership, itis’
- clear that their conception of Argentina's-role in the world is markedly
“different from that of its Immediste predecessors., The Videdla gcvernment,
'in cne of its Pirst pronouncements, stated wnequivocally that Argentine
‘was_a part of the Christien Western world, thus indicating clearly that
the new leadership intends to identify with the developed world both
in political and economlc terms and to reject, or at least de-emphasize,
the romantic identification with the Third World which informed the
previous government's.policy orientations. However, the new govern=
" ment made clear that ,this identification with the West was not to be
at the exclusion of its potentially profitable economic relations
with the Soviets, the Eastern Bloc, the Chinese or indeed eny potential
customers-in the Third World. o ’

AR

The US interest in World Order es it relates to Argentina is seen
most clearly in the following areas of concern: - -
.- (8) Argentine support for our efforts to establish & more fruitful
. relationship with Latin America and a more responsive QAS tyaten.

-§b) .Argentina‘'s support in cther international fora, .
(e} That Argentina play a positive rather then a destebilizing

' role in the Southern Cone, .

. (4) Argentina as a bridge between Developed and ‘Lesser-Developed

. Countries, . .

(e) Closer relations betwéen Argentine and US Labor and grester -

- Argentine involvement in Interamerican and demoeratic world labor
organizations, : ) ' oo '

Argentina's Support for US Efforts in the Hemisphere

" The new govermment can be expected to be more sympathetic than was

. its predecessor toward US efforts to build a mature, mutually-beneficial

relationship in the hemiaphere, While the Peron government was not

- ddsruptive of these efforts, its weak domestic base prevented it from
playing a role commensurate with Argentina's potential as a regional
pover, At least initially, the Junta government will project an ,
image. of stablility the Peron govermment lacked, . In specific teyms we

. | .
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" ecan expect the present goevermment to line up with those In the hemis
phere which seek from the US-IA dialogue the creation of a modernm,

" efficient mechanism to furthex the pragmatic resolution of problems,
" with an emphasis on economics (e.g., technology transfer, access to
capital markets, etc.,). If they fall to f£ind solutions to these
concerna in a multilateral hemispheric context they will 1likely

‘make efforts to forge closer bilateral dialogue with key hemispheric
actors, principally the US, rather than become bogged down in obscure
ideclogical debates of dublous relevance, - :

Argentine Support in International Fors -

Even under the Peronist regime, Argentina toock a moderate astance
in internstional bodies and its diplomacy was markedly more respchnsible
than those of its nominal Third World allies. Under the new government
it is bellaved that in world fora.ss in the CAS the Argentines will '
seek to he more cooperative with the developed countries end actively
seek out asreas of agreement rether than confrontation. As in the
past, we should find ways to encourage Argentine to pursue moderate
polictes in the UN and other international fora,

B _'Positiva Rather Than Disruptive Avgentine Role in the Southern Cone -

Under the Peronist government, Argentine diplamacy in the Southern
Cone sought ‘to carve out a clear leajership role visea-~vis its immediate
nelghbors. This effort came to naught because of the intermational ine
Btability and near economic collapse which the country experlenced
during the last two years, It is to be expected that the new governe
- ment will move forcefully to re-sssert its role in the Southern Cone.

. This development should contribute to the stability of the area as

" -8 healthy competition between Argentina and Brazil, for influence -

- with Paresgusy, Urugusy and Bolivia has been the basic framework for
diplomacy in the area” for over a century., New Argentine initiatives,
. particularly in the econamic erea, will, if the domestic econcmic
-policies of the new government prove successful, have a salutary _
-affect on the economies of the neighboring states and could contri- .

bute importantly to the over-all economic well-being and political
stability of the area. : ‘

. Argentina as an Intermediate Actor 1n the*Norbh;South Confrontation 7'

.. In economic, cultural and political terms, Argentina at present ig
at the mid point between the developed and lesseredeveloped countries.
Unlike its predecessor, the current regime believes Argentina's future
-+ 1lles with the developed world. As one of the most industrialized

- countries of latin America, self-gufficient in foodstuffs end indeed

I
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B potential major world exporter of proteins s the cmmtry 8 ambitions
toward reaching full "developed" status are not without foundatlon,

To the extent that Argentina can achieve its potential for develope

" ment through cooperstion rather than confrontation with the developed
countries. 1t can serve ag a model and a guide to those countries-

which presently believe their interests are best served by achieving
Third World scliderity to force unrealistic policies upon the developed
~ countries. The US interests in breaking down the gutomatic majorities
. hostile to us in international fora could be wall served 1f we can
show that with the Argentines ve. are cble to, through the establish~-
ment of a mature and cooperative relationship, safeguard ocur Iinterests
‘while st the same time helping them to resch their national goa.ls )

Cloger Relatlions Between Argentine and US Labor and Greater
Argentine Involvement in Interamerican and Democratic World®
. Labor Orgenizetions

. D'uring ‘-the Peronist regimg orgenized 1labor emerged from its isolationist
-position of ‘i previous years and eggressively sought a more activist
role in international labor affairs. It affiliated with the ICFIU and
was negotiating for membership in ORIT. Additionally, 1t was well on
. the road to establishing a close, mutually-beneficlial relationship
‘with the AFL/CIO, However, the lakor scene changed drestically
following the fall of the Peronist government. ‘.?he future of many
. of those leeders responsible for that policy is unclear, but it -

e appears likely that Argentine labor will now experience & major

_ renovation of itas top leadership. .We believe it is in ocur interests
to promote, insofar as possible, a further strengthening of those
recently established ties with the AFL/CIO., To do that we must )

. dentify and establish appropriate relations with those emerging

leadera, as well as continue our pregent friendly relatidhship with
the current leaders who may remain, To that end we propose that
additional regional funding be provided for sn expanded labor el '
_change program., We also reccmmend that USG funding of internaticnal
.-trade -secretarlat activities be maintained at et least the present '
levels, Until the GOA policy towards organized labor becomes clear,

we. do not recomend any’ innevations in our present policy or activie
ties. We will remain alert to the changling situatlon and make
additional recommerxiations as wmanted.-

PROPOSED ACTICH PIAN

(

.. ORJECTIVE 11 Seek to encoursge Argentine policies in latin America
1n 8 direction favorable to US ob:}ectives in the area.,

o " S " Eatimated FYTT - o © .. Estimated FY-T8
Resources (000) | .. Resources (000)
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" OBJECTIVE 23 Seek to encourage Argentin& to' pla.y a positive,
ha.rmonic\m role in the Southern Cona. ‘.‘ g
| "\ mettmated FY-77 . Estimated FYT8

’ Resources (000) ‘ . -Resources (000)

- . ' N . o

. - OBJECTIVE 3: Seek to ancouraga Argentina. to play a res;mnsible
role in mtematiom.l fora.

Estimated FY-T7 Eatinated FT-78
" Resources {000) ~ Resources {(000)

127 USIS 152 WIS

CBJECTIVE L: Capitalize on Argentina'a role a8 a moderate
s pol:eams.n 111 t.ha Third World countries.

" Egtimated FYTT- . Estimated FYa78
‘Resources {000) Resources (000)

OBJECTIVE 5: Beek to encourage closer Argentine relations with
: the American labor movenent end with democra.tic Interamerican and
: international .‘La.bocr organiz.a.tions o

Estimated FYo'?"T Estimated FY-T8
Resources (000) - Resources {000)

Csyusis - és.vsxs
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U.5. ECONOMIC PROSPERITY

-

Major areas of concern for Argentina include the
* following: :

“a) Trade Relations

b) U.S. Investment Interests

) FihanciallRelations

.. . e

Trade Relations

~
¢

Argentina may be expected to suffer Balance of Pavment
problems and foreign reserve shortages throughout most of
the CASP period. Significant import expansion is not antici-
pated:and, therefore, prospects for U.S. exports will bhe
limited, at least for 1976. However, the GOA is implementing
. a major economic reorganization and recovery program and the
bilateral trading climate over the next several years is
- expected to be favorable. As BOP problems ease, the GOA
"will seek to expand capital and raw material imports from
“the U.S. necessary to promote domestic economic development.
It is .expected that development emphasis will shift from the
public to the private sector, which should favor U.S. interests.
It would be a mistake for the U.S. td neglect or downplay ‘
the Argentine market now, allowing other countries to gain

. a competitive advantage. Instead, we should begin to prepare

for interesting new export opportunities which could begin

. to materialize in 1977. These preparations should include

" analysis of priority growth sectors, careful market studies,
-etc. In general, Argentine perceptions of U.S. trade policies
and -activities are not unfavorable, although specific
‘incidents have created friction. The bilateral trade im-
"balance favoring the U.S. has long been an irritant in our
.. bilateral relations and igs likely to continue to be viewed
“unfavorably by Argentina. Protective trade measures
implemented by the U.S., i.e.,escape clause actions and
deletions from GSP list, adversely affecting Argentina's
export interests are likely to be vigorously protested by
the GOA., ‘Surming up, short-term trade prospects are not
. good, but interesting export possibilities exist over the
medium and-long term. Big ticket items in key sectors such -
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. as petroleum, steel,.petro-chemicals, hydro-electric power,
_etc. will continue to receive high priority from the GOA
and should continue to provide export opportunities in the
short run. However, the expected growth of the private
sector may provide aven more important new markets for

~ U.S. products, including items such as agricultural equip-
‘ment, mining and petroleum equipment, etc. -

U.S. Investment Interests

Government policy toward foreign investment is likely

"to be favorable during the CASP period. The GOA already
has -announced it will seek to resolve outstanding investment

- problems “"as quickly and as eguitably" as possible. The
Peronist foreign investment law is t6 be abrogated and
replaced by a new one "reducing to a minimum areas limited
- to foreign investment" and."respecting foreign investment
rights under previous legislation.® 'Within the domestic

- economy, prices now have been largely decontrolled and
_companies can anticipate GOA policies aimed at assuring

- reasonable profits. The climate for doing business in
Argentina already has improved dramatically since the coup
and is likely to continue to improve. '

-Despite these favorable developments, no significant

-new foreign investment inflows are anticipated, at least

.. ovar the short term. During 1976 the government is likely

" to concentrate on economic reorganization, laying a solid
framework for economic recovery in 1977. We anticipate mogt
companies will wait to see the results of these reforms, and
“to determine this government's political viability before

. committing new foreign resources. A key factor will be the
success of the'military government in controlling the
terrorist threat. ' -

. If economic reform is carried out on schedule and
. political authority maintained over the next year, then’
.. we would expect some substantial new capital inflows to
begin to materialize. Based on government plans, some
excellent opportunities for forelgn companies should be
opening up in mining, petroleum and agriculture., The GOA
also is expecting to seek U.S. technology to modernize -
both industrial and agricultural production.
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Although the future of organized labor: is unglear, the
attitudes of the workers and the ‘unions toward VUS companies'
policies and practices will still have an important efféct
~on those companies' operations. While basic problems of
abgenteeism and worker indiscipline will be ameliorated
under military policies, they will not be abolished. , )
Accordingly, we should encourage US companies, and insofar \
~ as possible the GOA, to develop and implement forward looking -
labor-management relations conducive to bettering the lot
of the common man and the development of a responsible labor
movement. A democratic, more responsive labor movement will
also contribute to the overall economic development of '

o Argentina by reducing the likelihood that disqgruntled

workers and unionists will turn to subversive or terrorist
activities directed against both American and national
interests. - - . : . -

Maintenance of Constructive FinancialiRelations

Argentina's external outlook remains difficult bhut .
considerably improved over several months ago. Since the
- military takeover, foreign commercial banks have agreed to
rollover approximately $500 million in public sector debt’
coming due during the next 6 months. U.S. commercial banks
also have given the new military government sizeable short-
term balance of payments credits to refinance external debt.
These developments reduce the immediate pressure on the
‘external sector, allowing the government additional flexibility
to implement necessary economic reform. The next step for.
.the GOA is likely to be a major refinancing operation with ,
the IMF and commercial banks. Economy Minister José Martinez

-~ de Hoz is scheduled to head an important financial mission

~to the U.S. and Europe in late June for this purpose. The
. Minister has emphasized that the GOA wishes to obtain new

. .external financing based on achievements -~ not promises -
and following implementation of economic reform measures
and resolution of outstanding investment problems. If a
major new financial package is successfully negotiated, the
. GOA should be able to reach 1977 when significant balance
- of payments. improvement might reasonably be anticipated..

. The GOA already is seeking to de-emphasize short-term SWAP
financing. It will likely be active in the IFIS. The
public sector investment program should begin to advance
more rapidly and the GOA 1s likely to press for additional
.. external. credits for these projects. ~ o
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PROPOSED ACTION PLAN |

A OBJECTIVE 1: Maintain and Expand U.S. Exports to
-Argentina: Limited opportunities over short term, but
interesting prospects over medium and longér term. . U.S.
should begin now assessing sectoral development prospects.
Shift in emphasis from public to private sector is key.
development.

~

A

Estimated: TY 77 ' 'Estimated_FY 78
Resources (000) - _ Resources (000) .

127 usis . 152 .Us1s

OBJECTIVE 2: .Protect and Advance U.S. Investment:
GOA expected to implement new policies favoring foreign -
- investment inflows. Most companies likelv:to be cautious
and no significant new foreiqgn investment inflows expected
before early 1977. USG should continue to monitor situation

carefully, anticipating increased investor interest in
Argentina.

_Egtimated FY 77 - : . Estimated FY 78
Resources (000) . Resources (000)

127 USIS . . 152 USIS

: OBJECTIVf 3: Maintain Financial Cooneration-'
. Argentina likely to seek U.S, cooperation. If GOA implements
. liberal reform, U.S. should be prepared to support program.

Estimated FY 77 ' Estimated FY 78
" Resources (000) Resources (000)
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‘3. US_NATTONAL DEFENSE

B The US interest in Naticnal ﬁéfense as related to Argentin; is

+ ‘reflected as follows:

(a) Preservation of a basic pro-US orientation of the Argentine
Armed Forces through broadened professional contacts,

(b) Insurance of availability of forces, territory.and facilities
Tor strateglic interests of the.US. : :

(¢) Insurance of Argentine capability to defend itself from
internal and external forces hostile to the United States.

(a) Re-establishing the US as & primary source of Argentine arms.

(e) Pre-empting other foreign military influence, especially the .
Soviets, S .

(£) Master Data Ebcch&nge-Agregmenf, Ce : -

" Pregervation of Pro-US Orientation

The Argentine officer corps is bighly nationalistic. However,
due to thé present US grant and training program, military sales and
former grant material aid program, it is very favorably inelined
tovard the US. Through maintenance of a sufficiently high MAP-T
level to accommodate local needs, and FMS eredit levels for equipment

3 purchaseu, contacts will be maintained to prevent search for third

country assistance. Equally important is US responsiveness to provide
ing asgistance in obtaining sophisticated systems for force moderniza-
tion. Preservation of pro-Us orientation is also greatly facilitated -
through continued participation in Joint Exercises and personnel
exchange programs, -

. Avﬁilabilitxﬁof Forcen, Territory and Facilitiea

~The Armed Forces' posture is essentially oriented towerd internal -
order; hence, the Argentine forces are of litile potential use in
-.guppart of total US Force Policy Concept except for some Naval ASW,
coastal defenae and Air Force ocean surveillance capabilities.
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-Except for possible token force contribution to UN or OAS peace-
keeping missions, moreover, Argentina would be unlikely to commit
forces in any action unless Argentine gecurity were directly threat-
ened, Its southern tip and bases in the island of Ushuaia provide a
stepping stone toward the Antarctic, an area of continuing interest
to the world powers., These same bases and airfields together with
military and civilian airfields and naval deep water ports at reasona-
ble intervals northward from Ushuaia provide natural havens to
merchant, mercantile or naval shipping; and, with cuitable. improve-~
ment, deployment airfields for the survelllance of the South Atlantic.
Thege same bases/ports can provide for sites of an expanded under-
water surveillance system such as now exists in the North Atlantic.
Recent trends in shipping (large ollers/containerships/other large
ship derigns) with ships unable to transit the Panama Canal} the

. political situntion relating to the Panama Canal; Angola's loss to

the left; and, the threat of a submarine anti-shipping campaign in the
South "Atlantic have highlighted Argentina's importance to the US, The
recent installation of an OMEGA navigatlon station on Argentine soil
and thelr support in HF/DF fixing of shipping in the South Atlantic.

(vhich could be expanded in wartime) are valuable assets to US
interests.

S

. 'Insurance for Self-Defense Against Internal and Fxternal Threat

¥hile the Argentine Armed Forces have no specific external threat
directed against them by any particular country, they are wndergoing
. force modernization which through current programs demonstrate an,
‘understandable desire for improved capability.-against—the-external
threat, For both the Navy and Alr Force, this is highlighted by
efforts to improve its capability against an external threat. The
-Argentine Avmy, however, is directed against a very real internal
threat. This internal threat is a continually inereasing insurgency
" which initially began its operations in urban areas, then expanded
" its activities to infiltration of the labor forces of the industrial
.arcas -surrounding the major urban centers (especially in the more.
-heavily populated areas of central and northern Argentina). This
~counter-guerrilla activity can be. expected to increase throughout
the country under the Junta. Thus it can be expected that all three
services will continue to be involved along with the police in
- combating and eliminating the terrorlst problem,
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Re-establishing the US as a Primary Source of Argentine Arms

An indispensable step toward improved relations is re-establishment
of the US as a dependable equipment supplier. To make US arms sales
more competitive, provision of sufficient US Government credit through
FMS is essential, Credit restrictions as well as those on certain-
sophigticated weapons systems serve-only as a source of irritation,
causing the military to look to third countries for their requirements.
Argentina must be treated as & mature, equal hemispheric partner.

PROPOSED ACTION FLAN:

OBJECTIVE 1: Maintain aud strengthen eifectiveneas of COMUSMILGP,
Argentina es the basic framework for collaboration between the Armed
_Forces of Argentina.and the United States, encourage favorable attitude
of Argentine Armed Forces toward the United States, and improve profes-
sional. level of the Argentine military in operations, logistics and
maintenance operations. C
T -~ Estimated FY-77 . Estimated FY-78

. - Resources {000) . . - . Resources (000)

$900 (MAP-T) ~ $900 (MAP-T)
askuszs 305 USIS

OBJECTIVE 2: The proposed FM3 credit levells provide for forelgn .

military sales at a level to be responsive to minimum modernization
" requirements of the Argentine Armed Forces at no detriment to the
Argentine economy. All services will centlmue to upgrade and modern-
ize aviation inventories. The high cost of aircraft is the critical
factor in force modernization and should be moderated through .
. increased FMS credit. In addition, the programmed increase in air-
" eraft maintenance requlres credits to support current and projected
_ aircraft/equipment of US origin., Argentina has made a deliberate
‘decision in favor of gradual force modernization and prefers to employ
-US equipment. HNevertheless, denlal of security assistance, whether
through legislative restrictions and sanctions or for policy reasons,
- 'wlll serve to undermine our influence with Argentina turning to third

~countrien to obtain the desired equipment/training

 Estimated FY-T7 ~ Estimated FY-78
Resources (000) - .. Resources (000)

- $48,400 (FMS Credit) "f,$5o,ooo (FMS Credit)




BUENOS AIRES A-§60
~ Page 12
of Enclosure

%, ¥*OTHER INTERESTS

{a) MNuclear Non-Proliferation

Argentina's capability in the nuclear fiecld, announced plans
for a national muclear industry, and prospects for muclear growth,
including even, eventually, a nuclear weéapcons capability, may remain
a source of concern to the US during the CASP pericd.

- The US should‘maintain and improve its contact with the
- Argentine nuclear program so as to be alert 'to all possible ways of
Influencing Argentina to pursue a course which would not lead it 'to
- ‘the point of developing a nuclear explouives capability.

: Whether or not there is a change in the direction of the
Argentine nuclear program, the-US should faithfully fulfill its
obligations under its bilateral atomlc energy agreement and
cooperate to the maximum possible with Argentina consistent with an

' -adequate regime of safeguards.

Estimated FY-77- - Estimated FY-78
Resources (000) ' . Resources (000)

——_— S $80

(b) Encouragg Better Understanding of US

ihile the Argentine military's. assumption of power will.
lead to numercus changes in the psychological atmosphere, the need
to explain our policies, institutions and way of life remains, The
new Government will asduredly look to us for assistance in solving the
country 8 dire economie. plight but it will also be sensitive on
Argentina's sovereignty, independence &nd pogition in both the Hemis-
. phere and the world, This will necessitate careful selection and
‘preparation of our publiec affairs activities. US electlons, for
. example, must be explained in & manner that will show the stréngths
“of our system without implying criticism of the new GOA. Our trade
and economic policies must be explained in a way that will enable
. Argentinu leaders to understand how their national interests can
benefit from actions that global realities lead us to take. Our
interest in human rights must be explained as a genuine deésire to sgee
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& better world for all--not as interference in the internal affalrs .
of Argentina, - By explaining these and other facets of our Govern-

- ment, country and people, by encouraging the Argentines to understand
us better, we should not only improve US-Argentine relations in
general but help promote thos priority interests listed above.

- Estimated FY-T77 Estimated FY-78
Resources {000} Resources {000)

. $1,346 USIS | $1,615 USIS

(e) Strengthen Patterns of TWO-way Commmications

Given the advent of a new Government, it is important that
‘we offer opportunities to Argentine leaders to gain a first-hand
knowledge of the. United States and personally to exchange views with
their American counterparts. By this means, we will not only’ promote
cooperation between the two countries but also further both Argentine
appreciation of US cultural achievements and American recognition of
Argentina s considerable contributions to the-arts. '

Estimated FY-T? ' Estimated FY-78
Regources (000) = ' -+ Rescurces (000}

$o13 00 o a3

£

(d) Argentina and the Vorld Food Crisis

As Argentina has the potential to become an even greater
supplibr of food to a hungry world, the US should work toward
establishing and expanding bilateral collaborative relationships in
1-_1mportant areas of agricultural reeearch and technology

~ 'The Embassy sugeasts that consideration be given to develop-
ing & specific program during this CASP time freme in drder to
implement this objective. - In addition, this goal should be kept in
mind under programs funded by other agencies (e.g., Agriculture, NSF).
~ Estimited FY-T7 - -. = Estimated FY-78
- - Resources (000) , Resources (OOO)
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- (e) ‘Control of the M0vementjof People and Goods To and From US

: Conviction of Argentine major narcotics traffickers, reduc-
~ tion of narcotics shipments from or through Argentina to the US, and
continued bullding of Argentine narcotics enforcement and rehabilita-
tion capabilities are expected to remain as important US goals '

- . through the CASP period,

: . Detailed justification for US assistance in this field is
provided in the annual NCAP, of which 1975 Buenos Alres A-170 is the
most recent, as supplemented by annexes submitted with 1975 Buenos
Alres A-222, _ -

Estimated FY-77 - ‘Estimated FY-78
Resources (000). ~ Resources (000)

Cgen (come) T $l9 (comc)

. {£) Science and Technology

The Embassy belleves that it will prove to be in the
Interests of both the US and Argentina to renew the bilateral science
and technology agreement when it expires in 1977. It also believes '
- that the US should be prepared for an increase in possible coopera-
tion in this fleld by the time frame of the present CASP,

We expect that the Argentine side will be in & better posi-
tion to support its share of joint projects which should be funded
. on the US side by KSF. In addition, DHEW should be prepared to
~. support its share of cooperation under the proposed Health Science
. Agreement, : : :

.. .- As discussed elsevhere in this CASP, agricultural research
ia likely to be an active.area for cooperation during the CASP
period as well, ‘ .

‘Estimated FY-T7 Estimated FY~78
Resources (000) * Resources (000)

S T ogsoe o gagow
_* Above figures are for State administration at post
+ . only, and do not cover NSF, DHEW, or other US °
.+, technical agencies., .




'+ Tabla 1l

SUMMARY OF FINANCIAL RESOURCES
BY US AGENCY AND OTHER MAJOR DCONORS

, o U,S, DOLIAR RESOURCES
U.8. AGENCIES FY=75 FYST6 | TY=77

N Actual .| Est, Plan.

!

State ’ -
Salaries and Expenses ) - .

 Program S 1,085 835 " 850
Shared : | 1,808 1,356 | 1,500

. Representation A.'Llowance 41 4 b1
FBO 1,190 - 2,661 2,700
Cultural Program (CU) : 314 270 213
Other. (FSI) o 5,250 C 4,200 | 4,200 ¢

AID . , l : ‘ .
RTAC = - : - ' . AID Comptroller in Montevideo -
Narcotics ' . -has not answered our csbles
- RHUDO/APU - Not available B,AJ asking for figwres
- Administration : o

T A R e B R e e et s e

USIS
PAO Renourceﬂ

R

{p0- S '

FI5-Cash « Not avai]able at postf (1) ‘ 15
T PS-Credit’ - 30
MAP.T b w02y (3)

NOTE (1): Actual Cash Figure Not Availsble - . . A
' "(2): Initial Program was $700,000. However, due suspension program
, not reinstated until May 75. Program wes reinstated for $100,000

Program was $320,000. Presently suspended under CRA a.uthority
with an estimated obligation of $3h1,000
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Table 1 (conzinuéd)

SUMMARY OF FINANCIAL RESOURCES

| BY US AGENCY AND OTHER MAJOR DONORS

BUENCS ATRES A- &0 BB

Page 2

' U.8, AGENCIES

U.8. DOLIAR RESCURCES

000)

YRS
{Actual

FYai0
Tst.

TY=T7
Plan

FY el
Plan

AGRICULTURE _
Program - FAS, ARS

pEN

87

90

95

DEA -

L3,

b5

L5

50

DD «DEFATT
Program
Admindstration -
FAOD :

2h5
-6

JUSTICE N
Administration -

COMMERCE
| Program ..
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", SUMMARY OF PERSONNEL BY U.S. AGENCY

Teble

2

fmmwAmmA-&)

U,5. AGENCIES

PRERSONNEL TOTALS'

:tute

Political

Econ/Commercial

Consular
CAdminlstrative
' Subtotal

Total

FY-75 (a)
Actual

~ FY-76 (b)
Actual

F{-TT7
Plan

CLX| ¥3L

OF7| CLE|FEL |GF

CLX

" Executive Direction

Qo o

Eilcaa XEOE
HBico © cow &

L ID
U.S.
Direct Hire
Contract
Tocal

Merine Guards

‘Attache

© O ULS.
‘Tocal

MilGroup
U.B8,. -

. Loeal

Total
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Table 2

SUMMARY OF PERSQONNEL BY U,.8, AGENCY -
' (cont'd) o

" Annex A
BUENOS AIRES A= 60
Page

U.S, AGENCIES

PERSONNEL TOTALS

Fr-75
Actual

FYWT6
Actual

. Plan

FY=TT

OFg

CLK; FSLy OFFCLX

FSL

AGRICULTURR (FAS/A.RS/
o APHIS)

U.S,
Local -
Total

CLK) IS

2
L
6

DD = Other FAO
Total U.S,
Totgl Local

JUSTICE (FBI/DEA)
. Total U.S.
Total Local

TRANS PORTATION
_ Total US
" Total Local

" TOTAL V.8,
TOTAL IOCAL

;”'Ea)' As of June 30, 1975
b) As of April 1, 1976 -
. (e) FBI 3,DEAG6 .
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MEANING OF CASP APPROVAL

(The following statement was approved by the
Inter-departmental Group on’ March 16, 1972.

It replaces the previous statement approved

on September 23, 1970.)

Approval by the Interdepartmental Group for Inter-
American Affairs (NSC~IG/ARA) of a Country Analysis and
Strategy Paper (CASP) signifies that this document is
an official statement of U.S. Government policy and
posture toward the country in question for the planning
period the CASP covers. Policy and programs are obviously
subject to change as events and circumstances warrant. So
long as the general conditions set forth in the CASP pre-
vail, however, this document will serve as the general
policy frame for activities of U.S. Government agencies
with respect to the country in question. A CASP is subject
to modification at any time by subsequent IG decisions.

The resource figqures contained in an approved CASP
‘represent estimates of what it will cost U.S. agencies to
carry out the CASP's proposed courses of action in each
of two fiscal years.* These resource figures are planning
levels which indicate the general magnitude of U.S. financial
inputs needed to pursue the stated objectives. Approval of
the CASP does not mean an approval of a precise funding level

. contained in the CASP. Barring changed circumstances,

however, the agreed general levels with regpect to FY 2
should be observed as initial guidelines by State, AID, DOD
and USIA in the field and Washington irn the development of
budget proposals, and with respect to FY 1 should be
observed as guidelines by these agencies in the development
and implementation of their programs. The programs for
which these funds are designated must he explicitly directed
to the achievement of the objectives set forth in the
approved CASP.

Technical and/or administrative factors intervening
between the time and the Country Team submits its CASP and
Country Team components submit their individual  agency budget
requests may result in recommendations somewhat different
from the FY 2 resource levels appearing in an approved CASP.
CASP FY 2 resource levels may also reguire change as they
are subjected to closer budget scrutiny in Washington by
the agencies concerned. Similarly, changed circumstances in
the host country, overriding budgetary constraints, or other
factors may require variations from CASP FY 1 resource levels
in later stages of program development or implementation.: In

*The near term fiscal year (FY 1) begins approximately five

months after the time of CASP preparation; the far term
fiscal year (FY 2) begins one year later. .
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the event any of these changes are such that they represent
major departures from approved CASP magnitudes or would
produce priorities, policies, goals or objectives that are
inconsistent with the approved CASP, then these changes
must be referred to the IG if they are to be accepted in
lieu of approved CASP recommendations.
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NATIONAL SECURITY COUNCTL _
INTERDEPARTMENTAL GROUP FOR INTER-AMERICAN AFFAIRS

°

Decision Memorandum # 1
SUBJECT: FY 1976-FY 1977 Argentina CASP y

The NSC-IG/ARA approves the FY 1976-~FY 1977
Country Analysis and Strategy Paper for Argentina,
as modified by changes recommended by the Pre-IG and
the following decisions:

Protection of Investments. The IG essentially endorses
the Country Team's recommendation to continue the present
approach to resolving investment disputes (Issue No. 2).
However, the IG places greater emphasis on United States
Government legislative responsibility and available options,
including sanctions, for resolving such disputes. On
the grounds that the United States .Government should not
encourage United States firms to take risks unless it is
prepared to compensate them if their operations are
nationalized, the IG cautions against encouraging
investors to enter, remain or withdraw from Argentina.

Financial Assistance. The IG generally endorses the
Countryv Team's recommendation én Issue No, 3, but
emphasizes. that the Government of Argentina, in

attempting to resolve its balance of payments problems,
should be encouraged to exhaust the facilities available
to it in the International Monetary Fund as the best means
of -obtaining additional loans ln the private capital
markets.

Security Assistance. The IG approves the proposed security
assistance program, with Treasury dissenting on the

FY 1977 FMS-credit level. Treasury requested that

the following statement supportlng its dissent be

recorded .

"Treasury considers that Argentina's present
economi¢ situation does not justify setting a
level for FMS credit for FY 77 beyond that

of FYy 76, i.e., $34 million; the FY 77 level

il e
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should then be reviewed at an appropriate
future date, taking into account Argentina's
serious debt servicing problem and other
pertinent factors at the time."

Both levels of FMS-credit for FY 1977 will be
tabled at the 1976 Security Assistance Program
Review Committee (SAPRC).

am—

T~y

Acting Executive Chairman

March 23, 1976
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SUMMARY OF LONG-TERM US INTERESTS IN ARGENTINA

Argentina is important because of its location, size,
relatively advanced and sophisticated economy and population,
and because of its potéential to assume a hemispheric leader-
ship role. An economically healthy country with a popular
government favorably disposed toward US policies can be of
considerable assistance in gaining support for USG hemispheric
and global objectives. Conversely, a hostlile Argentina would .
seriously complicate implementation of a coherent US policy
toward this region. Together with Chile, Argentina geographically
dominates the ocean routes between the South Atlantic and Pacific
Oceans that transit the Drake Passage, Beagle Channel and the
Magellan Straits. Were the Panama Canal not operable or avail-
able, or in the event of a protracted war, this route would have
a high strategic importance, as would Argentine port and bunker-
ing facilities. With Chile, Argentina controls the southern
tip of the hemispheric land mass which due to its proximity to
the Antarctic, represents an area of continuing. interest to
the world's major powers, as does the Antarctic itself.

Q

The US has substantial longer-term interests in Argen-
tina. Argentine/US trade, investment and financial contacts
are already substantial. Were Argentina to develop its immense
economic potential, these contacts would expand considerably.
Many observers continue to point out that Argentina has the
natural resources and size to become a significant economic
power. Argentina's rich agricultural resources, with improved
exploitation, could help to ease world food shortages. As an
industrialized country with important’ trade interests, Argen-
tina shares many objectives with the US. Its views on inter-
natiénal trade and monetary problems are influential with the
developing counprles and consequently are important for the US.

“Politically, it is in the US national interest that Argen-
tine governments continue to maintain a centxist phllosophy
Such governments, though they may undergo considerable in-
ternal strefs, provide good working partners in bilateral and
multilateral fora, although differences will exist on many
specifics. Conversely, the experiences encountered during
the short 1973 Campora Presidency, like those of the final
years of Peron's first administration, clearly demonstrate
that a strident extremist government, either left or right,
threatens our economic interests and presents a formidable
opponent to -our international political objectives.

L2
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. AMBASSADOR'S OVERVIEW
As the CASP is being written, Argentina is in- a state of flux, lor

almost half a century Argentina has attempted to adjust its politicul
system to the demands of the modern world, With the political process
begun in 1971 and culminating in the elections of 1973, it appeared

that she had at last found the way. TFor the first time since the early
years of the century, a viable political consensus was developing among
the various sectors. As President, Peron carefully nurtured the coopera-
" tion and support of the trade unions, the military, the UCR (the secorxl
largest party in the country), the economic sectors and of the other
political 'parties, He met and consulted with each regularly, and each
had a sense of sharing in the country's destinies. Unfortunately for

Argentina, however, Peron died before the system of consensus politics
could be consolidated.

ile left in his place his wife, who though gutsy and intuitive was
totally inexperienced and ungifted for the job at hand, Many hal
- expected her government to collapse immediately. That itdid not was
due to a combination of factors: (a) First, despite the vagueness of
the terms, most Argentines valued the process of institutionalization
and return to constitutionalism upon which they had embarked in 1973.
For better or worse, Mrs, Peron was the constitutional President and
in order to preserve the process itself, most were willing to give
her the benefit of the doubt, and, with it, their support and alle-
giance; (b) Secondly, there was a natural tendency on the part of the
madlerate and conservative sectors (the great majority) to rally to-
gether and behind Mrs, Peron in the face of the terrorist threat from
the left,. For a time, this helped preserve the spirit of cohesion
and consensus; (c) Finally, there was a natural sympathy for Mrs. Peron,
the bereaved widow faced with pressing problems, And as Peron's widow,

she received some of the aura of charisma and political magic which
had surrounded him,

Had Mrs, Peron fcllowed the course charted by her husband--i,.e,

- government based on dialogue and consensus among all .major sectors---
and chosen her advisors more wisely, she might well have retained
support and got through te the elections of 1977, thus advancing
significantly the cause of constitutionalism, Unfortunately, she did
not, Instead, she deemphasized dialogue and retreated to a brand of
exclusive politics which increasingly came to resemble the arbitrary
rule of a palace group, with Lopez Rega as the court favorite and most
pewerful man in the government., A retired peolice corporal and practicing
. astroloper, he more than anyone else has virtually wrecked Mrs.°Peron's
chances of political survival until 1977.

gk
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With rampant terrorism, a collapsing government and an economy which
is running into serious problems, Argentina faces & grim and uncertain

immediate future. The picture is not without its rays of hope, however.

The urge towards constitutionalism and strong institutions is strong.
Tndeed, it has been Mrs. Peron's failure to satisfy that urge which in
the final analysis lost her much support from the pecple. Hopefully,
this urge will help Argentina to right herself and regain the path
plong which she was moving before Peron's death.
Meanwhile, however, there are difficult days ahead, The strategy
set forward in the CASP is essentially one of protecting our people and
property from terrorism and our trade and investments from economic
nationalism during this trying period, while at the same time doing
what little we can to encourage the development of sound institutions
and a viable government. The latter would imply a mature, healthy
Argentina which could bhecome a very important investment market and
s key producer of foodstuffs for a world of tomorrow much in need of
them--an Argentina which could bulwark the Southern Cone and act as
a farce for moderation and-stability in South America as a whole.

The inverse would open the way for an Argentina in which dangerous
“vacuums might appear and/or in which irresponsible governments might

carry out disruptive policies in the region.

The development of. sound institutions is, then, very much in our
interest. There may be very little we can do to assist in the process.
Essentially, this is something the Argentines must do for themselves.
The chances are that they will, though it may take time, Meanwhile,
we should take advantage of any opportunities that present themselves
to encourage the Argentines toward more stable, responsible government.
This will be digscussed in greater detail in Issue No. 1.

. We believe that even during the difficult days ahead, Argentina
ig likely to remain a constructive partner, provided, that is, that the
worst does not come to pass and Argentina falls into extremist hands.
‘Avgentina has been one of our principal interlocutors and this is not
1ikely to change even under a new government and a new Forelgn Minister,
for no matter who might immediately replace Mrs. Peron (if and when
she is replaced), the fact is that Argentina needs the U5 certainly
as much as we need her. We are a primary source of technology and 2
primary capital market. This latter factor will probably become of
increasing importance. There has been no new investment to speak of
in Arpgentina for almest a year-and -a-half now--either foreign or
jmternal. With mounting violence and uncertainties as to who may
constitute the government a year from now, there is not likely to
be any.in the near future. Assuming that Argentina does within the
next two to three years find a viable government and defeat or greatly
reduce terrovism, she will probably come back tc pelitical normalcy

in desperate need of investment., The US can expect to be the Tirst
conrhry bo which the Argentines will turn.
[
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Argentina also needs the US because her leadership bid in the
hemisphere manifestly involves an interlocutor role between the
3 and the more radical Latin countries. For this strategy to be
effective, she needs cooperative relations with us, Subsumed in
thls is Argentina's concern about being faced by a supposed US-
Brazilian axis to the detriment of her interests.

There are, then, strong imperative for close and mutually
benelicial US-Argentine relations, just as there are strong internal
imperatives towards a more durable, institutionalized political
system., Perhaps our best instrument for maximizing the benefits
to us implicit in both lies through traditional diplomacy--in
keeping open channels of communication and an appropriate working
relationship with indicated representatives of the GOA.

Robert €. Hill
Ambassador
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STATEMENT OF MAJOR ISSUES

ISSUE NO. 1

What should be the overall U.S. policy approach toward
Argentina at this time of political flux and uncertainty?

1SSUE NO. 2

) How can the USG best protect U.S. investment interests
during the CASP period?

ISSUE NO. 3

How should the U.S. react in case of future GOA requests
for financial assistance? - '

MW 52968 DocId:32735130 Page 134
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ISSUE ANALYSIS

STATEMENT OF ISSUE NO. 1

What should be the overall U.S. policy approach toward
Argentina at this.time of political flux and uncertainty.

"IMPORTANT, ASSUMPTIONS

.1. Mrs. Peron's authority and acceptance have been
seriously undercut. Indeed, her days as President may well
“be numbered. Mrs. Peron's loss of acceptance has created a
power vacuum which others must try to fill. :

2. The civilian/constitutionalist fgrges, whether led
by ‘Senator Luder, Interior Minister Robledo, Buenos Aires Gov-
arnor Calabro, or some other contender, will attempt to fill
that vacuum and get through to the elections in 1977 {or possi-
‘bly in November of 1976). At this point, however, the chances
that they w1ll succeed do not appear to be good. ‘

: 3. The Mllltary would prefer a civilian/constitutiocnal
~ solution, but they are losing hope that one will appear. As
- most military men analyze the situation, the vacuum must be
filled; if the civilian sectors. are incapable of filling it,
then the Military themselves must do so. The chances of a
military coup in the near future are, then, high.

4. Whether civilians such as Luder or the moderately
conservative officers who now control the Armed Forces,. who-
ever replaces Mrs. Peron is likely to be fairly well disposed
toward and to follow .essentially. the same policy Argentlna.
now pursues with respect to the U.S.

5. The immediate alternatives are, then; likely to be
acceptable to us. Should they too fail, however, frustra-
tions would mount to really dangerous levels and extreme
solutions would become "thinkable" in Argentina. 1In this
situvation all our interests, long~range political as well
as economic, would be threatened.

e
FSSUE RESOLUTION

, Recummendation: The U.S. should maintain normal, correct
relations with Mrs. Peron's government. We should, however,
avoild avar-jdentififation with her, first of all because she

ST
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‘0of the majority of Argentines; but its specific nature and

‘invitations to visit the U.S., for a government which seems to

‘financial and political problems so that it and the USG can

13
page-15
~SRERES © A=1865

is not likely to last very long, and secondly because she has -
riot proved a force for the kind of stable, responsible govern-
ment under which our interests in Argentlna would be maximized.
We must bear this latter consideration in mind as we evaluate
and adjust our posture to future governments. What we would
like to see in Argentina is a government which will adopt and
carry out sound, responsible economic and political policies,
both domestlcally and internationally. Such a government
might or might not be democratic, and it might or might not
be constitutional. It might be military or civilian. To be
viable, it would have to enjoy at least the tacit acceptance

structure are internal matters for the Argentlnes themselves

to work out. What we are interested in is its policies and

how they 1mpact on our interests. We should encourage respon-
sible economic policies in any way we can, just as in the
political sphere we should encourage the strengthening of the
institutions and a rule of law. A government which seems to

be moving in.that direction should receive a warmer embrace
than one that does not. We'should not help one which has not
adopted such policies. Likewise, we should 51gnal our support,
through for example, high-level visits to Argentina and return

be restoring consensus and rule of law. We should avoid such
supportive measures in the case of governments which are
patently contributing to further political malaise--as is Mrs.
Peron's at the moment.

Reasons for Recommendation:

Our primary objective in Argentina is not the securement
of a democratic system; rather, we would like to see a viable,
responsible government which will deal with its economic/

work together pragmatically on bilateral and multilateral

issues of mutual interest. If it is democratic and constitu-
tional, so much the better, but it is of secondary importance.
Not only would our investments be safer and our market prospects
better, but, more importantly, an Argentina under that kind of
responsible, government would be far more useful to use in pur-
suit of our long~range political goals, both in the hemisphere
and in the world at large. Further, ‘the last thlng we want to see
in Argentina is the government in the hands of irresponsible
extremists. Hence, we should follow slpportive pelicies=-

to the extent that we -can-- vis-a-vis governments that offer
viable solutions to the country's problams-~i.e., solutions

that will obviate any tendency to turn to the extremists.
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STATEMENT OF 1S5SUE NO. 2

How can the United States Government best protect Uhited
States investment interests during the. CASP period?

IMPORTANT ASSUMPTIONS °

1. Under any foreseeable regime during the CASP period,
investment problems will continue as a major source of poten-
tial bilateral conflict. Further nationalistic ventures are
not’ anticipated, except possibly in the petroleum sector where
nationalistic sentiment runs high. However, several out-
standing nationalization cases remain to be cleared up (EXXON,
Standard Electric, Deltec, U.S. banks). Other investment
related issues which are likely to cause problems include
restrictive laws and regulations, cases of discrimination
(a good example is restrictions on local credit to foreign
companies), COA price policies, tax problems, import and.
capital controls, and general economic programs adversely
.affecting U.S. investment.

2. Notwithstanding, there are reasonable prospects for
an improved investment climate and a better atmosphere for
resolving pending and  future bilateral problems during the
CASP period. The current economic team is seeking resolution
of outstanding bilateral investment problems to pave the way
for- new capital inflows. The GOA kriows -that future capital
inflows, both loans and investments, could be affected by the
cutcome of these issues. Revision of foreign investment
legislation and new measures to improve the foreign invest-
ment climate are quite possible during the CASP period--
although not perhaps immediately.

3. Despite these developments, no significant increase
in U.S. investment is expected beyond the current $1.4 billion
figure. The economic and political situation is likely to
remain too uncertain and investor confidence will take time
to restore. In the short run, the danger is that some U.S.
companies may be forced to close, creating a domestic political
problem. There are a number of U.5. companies which would
like to leave Argentina altogether, and U.S. capital outflow
from Argentina over the short run is a strong possibility.
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ISS5UE RESOLUTION

Recommendation: The USG has a pollcylnterest inh, and a
legislative responsibility to resolve investment disputes in
a prompt, effective and adequate manner. It should, there-
fore, continue to employ its good offices to resolve the out-
_standing disputes in Argentina. In discussions with the GOA,
U.S. officials should frankly point out the possible conse-
guences of not resolving, in accordance with-U.S. pPolicy, the
outstanding investment ddlsputes. These include, among others,
.denial of GSP eligibkility and a negative U.S. vote on Argen-
tine loans in the IFIs. The GOA should be reminded that the
private sector's reaction to a poor investment climate, which
cannot be guantified, is of far greater importance to the
Argentines than any action the USG could take. The dearth
of new private capital flowing to Argentina over the past
several years is a reasonable indication of the private sec-
tor's reaction. S

. The USG interest and concern in the expropriation dis-
putaes, as well as the economic/commercial policies pursued
by the GOA which destroy or erode the investment and produc-
tion incentives of the private sector, ought to be brought
to the attention of GOA OfflClalS during high-level bilateral
meetlngs.

- The USG should, before such sanctions as denial of GSP
eligibility and a negative vote on Argentine loans in the
IFIs are invoked, carefully consider the effect political
instability has had on the GOA's inability to resolve dis-
-putes. It should alsoc weigh the impact the imposition of
these sanctions might have on ultimate resolution of the
cases, and the effect on our overall interests in Argentina,

‘The Embassy should be alert to and report on new
nationalistic initiatives of the GOA and all policies and
practices which have the effect of discriminating against
foreign private investors, with emphasis on U.S. investors.
To the extent practicable, nationalistic initiatives and
unsound econcmic/commercial policies should be dealt with
before they surface as public issues or laws. In this re-
gard, the Embassy should report on and recommend action to
counteract such initiatives as soon as they -appear to have
a reascnable chance of becoming law.

Meanwhile, the USG, whenlasked by the private sector,
should attempt to provide as accurate an economic, financial,
and political description of Argentina as is possible. In-
vestors shall not be encouraged to invest, remain or with-
draw from Argentina. :

"Sﬁtﬂfﬁ“
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Reasons for Recommenddtions:

1. The USG has established fruitful contact with
Minister Cafiero and the present economic team. It appears
the GOA is now seriously moving to clear up outstanding bi~
lateral problems. The U.S. should follow up this favorable
trend at least until it is clear positive results will not
be forthcomlng.

2. Many Argentines are now disenchanted with the ad-
verse results of naticnalistic ventures and restrictive
foreign investment regulations. There seems to be a trend "
favoring a more realistic attitude toward foreign capital.

If it continues, the political climate may be auspicious for
initiating stronger pressure to revise the Foreign Investment
Law, the Transfer of Technology Law and to introduce other
improvements in the investment climate. '

Alternatives:

1... The USG could adopt a tougher posture on investment
problems making use of various sources of leverage. The
prlnc1pal ones include opposition to Argentine loan requests
in IFIs, exclusion of Argentina from GSP, and less bilateral
support in general. Past GOA domestic economic policies
have manifestly failed adversely affecting U.S. business
“interests. Adoption of strong USG pressure at this point
might induce the government to introduce long delayed reform.

.2, The USG could back off entirely from involvement in
_ investment problems. This posture would avoid intergovern-

mental confrontation, enabling the USG to focus on priority
political objectives.

STATEMENT OF ISSUE NO. 3

‘How should the U.S. react in case of further GOA requests’
-for financial assistance?

L]

IMPORTANT ASSUMPTIONS

1. The situation of the economy is likely to remain
extremely serious during the CASP period. Some upturn is”
considered possible if this government, or a successor, is
able to reestablish political authority. However, recovery
will be neither rapid nor easy.. Inflation is currently ‘
running at an annual 258% rate, and three digit inflation levels
are expected to continue in 1976. The government seeks fiscal
reform, but has yet to implement specific measures to achieve
it. The treasury deficit is likely to remain a key domestic
problem. Thus far, the GOA has failed to demonstrate it has
the political authority to impose discipline on labor union
wage requests exceeding productivity. The salary question

: - - TSEEReE—
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is likely to remain a potentially explosive economic/political
issue. Industrial output will continue to suffer from several
factors including, particularly, domestic and import shortages.
There is no indication yet of an increase in domestic invest-
ment.

2. 1In the above situation, balance of payments conditions
are likely to remain extremely precarious. The credit package
which the GOA recently negotiated will provide temporary finan-
cial relief through year-end 1975, but it does not constitute
a fundamental solution to Argentina's external problen,. A
significant portion of 1975 debt has been rolled over, or
refinanced with short~term credits, thus adding to financial
burdens in 1976 and beyond. The GOA has forecast strong export
performance for 1976 and initial grain export prospects appear
favorable. Even with strong exports, however, considerable
capital inflow will be required in 1976 to repay debts and to
maintain imports at adequate levels. There is a good possi-
bility that the GOA will require substantial additional °

credits early in 1976 and will come to the U.S. for fujther
assistance.

ISSUE RESOLUTION

Recommendations: While it is impossible to foresee all:
circumstances which might lead to a future GOA request for
new ifinancial assistance, .the following principles would be
relevant. The USG should seek to limit its involvement in
Argentina's external financial crisis. U.S. financial
support for balance. of payments problems is not available.
The International Monetary Fund has the monetary and person-
nel resources available for assisting countries’ that are
going through balance of payments difficulties. 1In addition
to having the financial resources to help finance the gap it
also has the expertise available to help develop a sound
economic stabilization and recovery program. Utilization of
these IMF resources would be a clear signal to the private
capital markets that the GOA is prepared to deal with its
problems. Private capital flows can then be expected to re-
sume flowing. Therefore, the GOA should be encouraged to
exhaust the facilities available to it in the Fund. We
should continue to support the GOA, to the extent that it is
reasonable, and its dealings with the Fund. We should
support realistic Argentine loan requests from ‘the IFIs.

The USG should periodieally review its own financial
programs, ratings, and regulations (Exim, Comptroller of
Currency, and OPIC) as they relate to Argentina to be sure
that they are current, fair and generally consistent.

—SECREE
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Reasons for Recommendations

1. At this time, we do not foresee any political
developments or economic justification which would warrant
direct USG financial support for Argentina's balance of
payments problems. Argentina's external financial crisis
is largely of its own making, and direct U.S. assistance
normally would not be appropriate. However, the USG should
maintain enough flexibility to deal with special developments.

2. Argentine recourse to commercial bank credits is
costly and provides only temporary relief as opposed to more
fundamental reforms which are required:. USG intervention
should be minimal necessary to provide us with political
leverage. '

3. The USG has a responsibility to provide cooperation
to a major Latin neighbor suffering acute financial problems.
the USG can best render assistance by ensuring that its own
financial programs and regulations affecting Argentina are
current and fair. Systematic and coordinated review of these
programs should help torelieve GOA suspicions of bias against
Argentine interests. Moreover, it is in the USG interest to
remain as competitive as possible in the Argentine market
despite current financial difficulties.

4. Argentina's financial problems can be best resolved
on a long-term basis through the International Monetary
Fund and other IFIs. U.S. encouragement of realistic Argen-
tine activities inthe IFIs can help to break down Argentina's

long-standing, and counterproductive, reluctance to deal with
these institutions.

Alternatives: '

1. The USG could again make a full-scale effort to
provide assistance for Argentina if requested. This policy
would give us maximum political leverage and could contribute- _
toward political stability here. With USG support, Argentina's
efforts to obtain financing from other friendly sources would
be facilitated. Without it, Argentina might look increasingly
toward the Socialist or Arab orbit for assistance.

. 2. The USG could adopt a totally negative posture
regarding future GOA financial requests. This policy might
be extended to include punitive actions such as reducing
Argentina's credit rating and/or failing to support Argen-—
tine loan requests .in the IFIs. Such a hard line might

help to provoke reforms which thus far have not been forth-
~coming. . L
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INTEREST, POLICY AND RESOURCHE ANALYSIS a

- (" WOxld Order

@

The US interé%t in World Order as it relates to Argentina is seen most
(ﬂéwhrhruwibuﬁwﬂgammsofcmmmn: o

(&) Argentine support for our efforts to establish a more frultful
relationship with latin Amerlca and a more responsive OAS sy tem.

a

- . () Argent:na 8 support in other 1nternat10nal fora,

(¢) That Axgent1na play a positive rdther than a déstablllzlng role
in the Bouthern Cone, .

(d) Argentinabas a bridge between Developed and Lesser-Developed .
Countries,

<

Argentina's Support-for US Efforts in the Hemisphere

As one of the throe or four major countries in the area, Argentina
could e extremely useful to US efforts to develop a new, more mature,

a mutually~beneficial relationship with Latin America. Argentlna is in a
better position than most to generate votes among the ‘other Latin American
nations in the OAD and to play an intermediary role. However, it goes ~+
thhout saying that Argentina camnot long play a major role of this sort
unless and until she puts her own house in order, Increa51ngly, Argentine
attentlon is focused inward (see below)

Argentine %upport in International Fora

Argentlna hav often been helpful to the US 4in internaticdnal bodles
and has played a generally responsible. role in those organizations.
lopefull, she will continue to do so, and we should find ways to
acucourage her in thlq d;rectlon.

- uu1tlw? Rather Than Dlsrup+1ve Argentlne Role in the Southern Cone

Just hefore Peron’ rﬁturn, many feared that a revived nationalist
spirit in Argentine would increase tensions in relations with BraZ1J
o and disruptive efforts to menipulate smaller neighbors to her own
advant suee,  Thiz has not happened,  In part, that it has not iz due

o Lo the dnternal uncertainbies Arwentlna has. experienced since Peron's
Cdeath ) Argentinng ins “tinctively recognize that pretensions of hemis-
sheric Teadership are groundless unless they put ‘their own house in
vider.  Gn bhe other hend, these very internal problems .could also

roduce Rhe opposite pffnctm~1.m, a disruptive rather than a retractive
nuacLLunq fin Arpanties rent by chaos could represent an acutely

a [l
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destabilizing factor in the Southern Cone. Argentina's neighbors are
.already concerned over the rampant terrorism in Argentina, fearing
that it-may lap over .into their own borders. Should there be a major
breakdown in Argentina and the government falls into irresponsible hands,
or the hands of extremists hogtile to us, our interests in the whole
Southern Cone could be adversely affected. Conversely, an Argentina
. led by a stable, responsible government could be a distinctly positive
force in the Southern Cone. ‘ ,

Argentina as a Bridge

On the world stage, too, a stable Argentina led by a responsible,
friendly government could play an important role in helping to forge a
more harmonious world order, which we have defined across the board as
being in our interests. Its position as one of the world's nmajor food
exporters militates in favor of such a role. Even more so perhaps does
its almost unique position as a bridge between developed and poor nations. .
Ethnically European and a basically wealthy country (even though its
econamy is teamporarily in a state of disarray), Argentina has the
mentality of a developed country, but is at the same time a participating
member of the Third World. Tt is, then, in a position to perceive and
understand the points of view of both. Argentina could do much to

. interpret the views of the two sides, one to the other, and to influence
o Third World positions in more responsible directions. It must have a
firmer domestic base if it is to maximize such a role, but the potential
is there and could be extremely useful to us in the future.

Nonproliferation

Argentina's capability in the nuclear field, announced plans for a
national nuclear industry, and prospects for nuclear growth, including
even, ‘eventually, a nuclear weapons capability, remain a source of

- oconcern for the U.S,

The U.S. should maintain close contact with the Argentine nuclear
program and be alert to all possible ways of influencing Argentina - '
to pursue a course which would not lead it to the point of developing
a nuclear explosives capability. .

©

ANTTCIPATED CHALLENGES AND OPPORTUNTTIES '

——The US cannot realize the maximm advantages fram a partnership with
Argentina in the international arena unless and until Argentina enjoys a
sounder, more durable domestic base. Hence, the first challenge is to
encourage Argentina toward stable, responsible govermment. This is in
large part dealt with in Issue No. One. Thus, while it is raised as a
challenge here, no resolution or action will be suggested,

—~To keep Argentine decision makers from losing sight of foreign policy

- Objectives and international programs we favor. Argentina is increasingly
taken up with its domestic problems. Like a dead star, there is a tendency
to collapse inwardly upon itself. There has been no Argentine Ambassador
in Brazil for over a year now (with the exception of Robledo's three-day
tenure) despite the importance of that country to Argentina. The Fareign

HW 52968 DocId:32735130 FPage 143 p———




. : —SReRE. ) ‘ T % e T T
Page 15 page 23. A-1865
i Mlnlstry has been v1rtually leaderless since last May, when Vignes turned nis
attention to domestic politics. Meaningful®exchanges with the- Ministry have
“therefore became increasingly difficult. TIndeed, it is not gasv these days
to get an answer to routine questions. ' The career people in the Ministry

are willing enough, but they are not ettin idanc
fitﬂlhagher up the line. g ) gu e and authorizations

--Argentina will probably remain unwilling to assoclate itself with the
NPT or the Nuclear Iree Zones particularly if Brazil does not sign

R s~ o]

(which it doubtless will not

3

PROPOSED ACTION PIAN:

OBJRCTIVE 1: >eek to encourage Argentlne p011c1es in Latin America

in a direction favnrable to US objectives in the area.

. Estimated FY-76
" Resources (000)

.

OBJECTIVE 2: Seek to encourage Argontlna to play a positive, harmOnJous

? role in the Southern (‘one.

Estimated FY-76
Resources (000)

ORJECTIVE 3: Geek to encourage Arpentlna to play a responsible role

in 1ntcrnat10nal fora

Estimated FY-76
Resources (000)

4]

[

Estimated FY-77"
° Resources (000)

‘Estimated FY=-T77
Resources {000)

- -

Estimated FY-T77
Regources -(000)

-

OBJECTIVE 4: To'encourage Argentina to associate herself with the
NPT and Nuclear Free Jone-~though with little chance of success,

Estimated FY-76
Resources (000}

o —r

1]

o

Estimated FY-T77
Resources (000)

N
E—

OBJECTIVE 5: To seek to ehcoura@e'closer Argentine relations with
U.S..and, as agoropriate to the furtherance of 1.8, interests, with
demogratic Inter-American and international labor organizations.

Fstimated FY—?Gr
o : Resources (000)

Estimated FY-T77 .
. Resources (000)

s I [ ]

o

o
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OBJECTIVE G: Capitalize bn Argentinatg role as a moderate spokesmarn
in the Third Wo:r‘ld countries. '

©

3]

Estimated FY-T6 . ' Estimated FY-T7
Resources (000) _ Resources (000)
2: US NATTONAL.DEFENSE - .

Tﬁe Us inferest in Natibnal Defense'as-related to Argentina is
reflected as follows:

_ (&) Preservation of a basic prO—Uo orientation of the Argentlne
Armed Farces through broadened professional contacts.

o

(b) Insurance of availability of forces, territory and facilities for
strategic interests of the us,

(¢) Insurance of Argentine capability to defend itself from internal
and external forces hostile to the United States.

C(a) Reestabllshlnp fhe Us as a major Source of Argentlne arms.,
(e) Preempting otheI fore1gn mllltary 1nfluence espe01ally the © OV1ets.
(f) Master Data Exchange Agreement.

. & .
Preservation of Pro-US Orientation

The Argentine officer corps is hlghly natlonallstlc. However, due to
U8 training, military sales and former grent aid programs, it is very
favorably inclined towards the US. Through maintenance of a sufficiently
high MAP-T level to accommodate local needs, and FMS credit levels for
equipment purchases, contacts will be maintained to prevent search for
third country assiaﬁance. Equally impcertant is US respmsiveness to
pTOV¢d1ng asgistance in obtaining sophisticated systems for force moderni-
~zation. ~Preservation of progzUS orientation is also greatly facilitated
Cbhrough continued pa1f1c1pa110n in Jeint Exercises and personnel exchange
pvogw 15 . 9

Availability of Forees, Territory and Facilities

"The Armed Forces! posture is essentially oriented towards internal
orders; uence, the Argentine forces are of little potential use in
support of Lotal Ui -Force Policy Concept except for some Naval ASW,

- conglal detengesnd Alx Force ocean surveillance capabilities, Excepl
. - . L]
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for possible token force contribution to UN or OAS peace-keeping missiong,
moreover, Argentine would be unlikely to commit forces in any action
nless Argentine security were directly threatened, From the strategic
standpoint, however, given the importance of the South Atlantic sesa

lanes and the increased importance the passage around the Horn would

take on should the Panama Canal be closed, Argentina is important.

+ i

Insurance for Self-Defense Against Internal and External Threat,

" While the Argentine Armed Forces have no specific external threat
directed against them by any particular country, they are undergoing
force modernization which through current programs demonstrate an under-
standable desire for improved capability against the external threat.
For both the Navy and Air Force, this is highlighted by efforts to
improve its capsbility against an external threat. The Argentine Army,
however, is directed against a very real internal threat. This internal
threat is a continually increasing insurgency which initially began its
operations in urban areas, then expanded its activities to infiltration
of’ the labor forces of the industrial areas surrounding the major urban
centers (especially in the more heavily populated areas of central and
northern Argentina). This guerrilla activity has now escalated to
include attempts to "liberate" large rural areas in Tucuman Province (NW
Argentina) and is reportedly preparing similar operations in other
provinces of central/northern Argentina, with a goal of eventually
.controlling the area north of an arc from Buenos Aires up to Rosario,
across to Cordoba and west to Mendoza. The guerrilla successes have

. reached the point where the police and paramilitary forces can no longer
, handle the situation, and the Army has recognized that it must actively
participate in counterinsurgency. This COIN role places many require-
ments on the Army that would not be true if the enemy were & conventional
external foe, The Army is feeling its way in this new role

) . and is stressing small unit tactics, SF-type training,
airmobile operations, etc. '

Reestablishing the US as aMajor  Source of Argentine Arms

An important step towards improved relations is reestablishment
of the US as a dependable equipment supplier. To make US arms sales more
sompetitive, provision of sufficient US Government credit through FMS is
wssential,  Credit restrictions as well as those on certain sophisticated
weapons syatems serve only as a source of irritation, causing the military
to loow e third countries for their requirements. Argentina must be
treated asoa watore, 2qual hemispheric partner. The level of FMS credit
to be given Argentina in FY 77, ‘however, should be reviewed at
the appropriate time taking into account Argentina's. external
debt4service~problem and other pertinent factors. .

ANTICIPATED CHALLENGES OR OPPORTUNITIES

The US can enhance better relatiouships with the military -
by continued professional contacts, personnel exchange programs,
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guest instructors, orientation tours and responéiveness to training

requirements. .

At the same time, the US must be competitive in FM3 and support the °
militery in its desire for force modernization and standardization.,

The  proposed Master Data bhxchange Agreement will permit
exchange of researct and development information between various military
sclentific agencies of the GOA and the US military. Specific items which
the Argentine military are interested in, and are expected to be the
first annexes of the Agreement, are microelectronics and solid propellants.
Also of significence is a previous informal offer by the Argentine Army to
share their knowledge and experience gained in development of the case-
less round, I% is expected that this will also be an early annex to be
added to the Data Exchange Agreement.

S IGNIFICANCE OF CHALLENGES AND QPPORTUNITIES

The Argentine military, second only to Labor/Peronism, is the most
important power base in Argentina and can be expected to continue as such
during the periocd., Maintenance of strong US military ties is essential
to the successful achievement of overall US objectives.

°

PROPOSED ACTION PLAN:

OBJECTIVE 1: Maintain and strengthen’effectiveness of COMUSMILGP,
Argentina as the basic framework for collaboration between the Armed
Forces of Argentina and the United States, encourage favorable attitude
of Argentine Armed Forces towerd the United States, and improve profes-
sional level of the Argentine military in operations, logistics and
' maintenance operatioms. ‘

Estimated FY-76 Estimated FY-T77
Resources (000) Resources (000)
$920 (MAP-T) | $800 (MAP~T)

- OBJECTIVE 2: The proposed Fi¥s credit levels provide for foreilgn
military sales at a level to be respeonsive to minimum modernization
requirements of the Argentine Armed Forces at no detriment to the
Argentine economy. ALl services will continue to upgrade and modernize
aviation iriventories. - The high cost of aircraft is the critical factor
in force modernization and should be moderated through increased FMS
credit, TIn addition, the programmed increase in aircraft maintenance g
-requires credits to support current and projected aircraft/equipment
of US origin. Avgentina has made a deliberate decision in favor of
rradual. iviree modernization and prefers to employ US equipment. Never-
th-less, danial of securlty assistance, whether through legislative
rectriciions and sanchions or for policy reasons, will serve to undermine

or influence with Argentina turning to third countries to obtain the
desired equipmert/training.

i
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. Estimated FY-76 Estimated FY-77
,Resog;ces'(QOO) Resources (000)
- 40,000 FMS - Cash 6,900. FMS - Cash -
X 34,000 FMS - Credit - 50,400 FMS ~ Credit
3. Us FCONOMIC PROSPERITY.
¢ Major areas of concern-for Argentina include the‘f01lowiﬁg:
(a) Trade Relations
(b} US Investment Interests
(¢} Financial Relations

(1) Argentine Economic Develcopment

Trade Relations

113 exports to Argentina will be difficult to expand during the CASP
period due ho Argentina's external financial problems. Moreover,  Embassy
staflf reductions have reduced our export promotion capability. In recent

¢ yeéws, the value of US exports to Argentina have grown significantly,
hat ov: merket. share trend is down., The US share of the Argentine markct
in 0075 ir eshimated at approximately 17%. - ‘

The (0% will be likely 4o press exports in the US market wvigorously
Gurine At JATP period.  Argentine exports to the US dropped sharply in
1975, peiscipally wve to overvaluetion of the peso, and the GOA -will
seel to rercover lost ground, The bilatersl trade imbalance favoring
the United Dheteds will continue e a friction point. ‘

copeiioy fseven of epecial interest to the GOA during the CASP

T
S i TikeTUy cbo inelude Argentdine participation in GSP, US restric-
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tions on Argentine meat exports, and US countervailing duty and escape clause
actions affecting Avgentine oxports.  ‘lhose of particular intevest to the US
include Argentine inport control mechanisms, oxpotrlt subnldy programs, and

participation in the MIN. The issues are difficult and represent a potential
source of bilateral political confrontation.

US Investment Interests

° Investment related probléms will continue to strain bilateral relations
during the CASP period. However, there are reasonable prospects for an im-
provement in the foreign investment situation——it couldn't be much worse. In
the current economic crisis, the govermnment is not likely to undertake new

~ natjonalistic ventures. Instead, the trend is toward a more reasonable atti-
tude toward foreign investment. This trend is llkely to continue under this
regime, or a successor. The present economic -team is seekmg resolution of
pending bilateral investment disputes to pave the way for new foreign in--
vestment. Modification of foreign investment legislation and new measures

- to improve the investment climate are quite possible during the CASP period.

Maintenance of Constructive' Financial Relations

Balance of payments conditions are lJ_kely to remain difficult during
the CASP period. 1In 1975, the financial crisis was handled by the help of
short-term credits and debt roll over. These credits provide temporary re-
lief, but-add to the already heavy debt burden due in 1976 and beyond. If
1976 exports do not materialize as anticipated, Argentina probably will
look to the US for- further balance of payments assistance.

Promotion of Economic and Social Development

~ The economic situation has deteriorated rapidly this year, adversely

affecting US trade, investment and financial interests. The downturn. also
has produced destablllzmg domestic effects including demoralization of the
private sector, incredsed. corraption, political and social instability and

© strong pressure for unconstitutional extremist solutions. Prospects are for
continued economic disorder and confusion until political authority is re-
stored-—-either under this regime or a successor. Once this has occurred,
improvement in economic conditions will become possible. Total economic
deterloratlon leadlng to generalized chaos is not anticipated.

The U.S. has a significant interest in Argentlne economic and social .
development. Higher living standards promote political and social stability,
expand opportunities for U.S., products and capital, and generally help re-
duce bilateral tensions. As possible, the U.S. should encourage Argentina
to follow flexible, open, and outward-looking development policies and to
play a constructive role in international trade and financial meetings.

~ The Argentine economy is still distorted from previous control programs.
Inflation is the major short-term problem; the rate in 1975 could easily ex-
ceed 250 percent. Over the long term, Argentina, with excellent natural and
human resources and no important energy problem, is in a favorable interna-
tional posikion for sustained growth

ANTICIPATED CHALLENGES AND OPPORTUNITIES

Challenges ‘
a) Malntammg and expanding US exports to ArgentJ_na 1n view of
mw 52968 DocId:32735130 Page 149 :
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Argentina's external fmanc:.al problems and limited US export promotion A-1865

capability. Also, awiding a major trade dispute involving b].lateral
political oonfrontatlon.

{b) Limiting US involvement in Argentina's external financial crisis,
while “Tl]l offering cooperation to an meortant Latin nelghbox. :

3

Opportunitles

(a) Resolving outstanding bilateral investment problems and helping
Lo promote an improved foreign investment climate. )

A

(b) Fncouraplna and supporting more realistic economic reccvery
measures . :

. SIGNIFICANCE OF CHALLENGES AND OPPORTUNITIES

While the UG must anticipate further economic confusion in Argentlna,
the outlook may not be all black, The crientation of economic polmcy
is more reasonsble now--an encouraging sign. As Argentines themselves
point out, the country must initiate a realistic eccnomic program or
rlsk fotal collapse~~further experimentation and indecision is not
possible., If economic progress is not forthcoming soon under a
constitutional regime, it will likely be imposed by a military one,
Bither way, US trale financial and investment interests could benefit,
This does riot mean the USG can relax efforts to seek its objectives,
but it does mean there may be opportunities to pursue them In a more
pavordble environment during the CASP period,

Our strategy should be forward looking in anticipation of an upturn’
once poliitical order is restored--recognizing this may take some time.
A hardening of the US attitude toward Argentina now, while understandable
in the light of past developments, would be ill-timed and cdunterproductive
in the ‘Fmbassy's view. Over the past two years, a policy of bilateral
cooperation has helped to reduce the adverse impact of economic deterivration
on our trade, investment and financial interests. 1in the future, this
strategy could pay off in concrete economic advantage. Argentina -
desperately needs U5 capital, technology and product It will seek .
these items provided .the overall pclitical climate is favorable. A
recovering Argentina closely linked to the U35 would strengthen the US

'003HCW1C posture in this area of .the world.

PROPOGED ACTION . PLAN :

Bk e kil b ke | ° °

ONJECTIVE 1@ Increase US Expurts Lo Argentina: With limited Embasgy
pers-nnel, our major emphasis should be on big ticket items in key arcas

“such as hydroslectric power and petroleum. Strong support from the Export-

T ?R:xnkl would be helplul, when country conditions permit.

Estimated FY-706 ' Estimated FY-77
Resoupves {000} Resources (000)
TR _ _ ' $300
' (&) al LF
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OLTECTIVE +: Aveid Political Confrontation Over Trade:

Issues: A flexible USG posture reparding Argentine part]c1pat10n in
4P would be desirable, particularly considering Argentina's external
flnLnLLal problems” and bilateral trade deficit. Appropriate coordination
between the Embassy and the GOA should he maintained on MIN issues and
U3 Lrade laws andt regulations,

E;timated FY-76 q Estimated FY-T77
9" Regources (000) C Resources (000)

.OBJECTIVE 3: Protect and Advénce U5 Investment Interests:

(See Issue No, 2)

. Y Rstimated FY-T6 Estimated FY-77
Resources (Q00) , ~ Regources (0Q00)

C* OBJECTIVE U : Maintain Constructive Financial ﬁelations:
(See Issue No. 3)

Estimated TY-76 . ) o - Estimated FY-77
Resources (000). . _Regources (000}

ORJECTIVE 5:  romote Feonomic Growbh:

The U5 has ne direct bilateral AID program.to Argentina and its
° egpacity to infiluence demestic economic peolicy fermulation is. limited,
However, the following 5 aetivities can be helplul:

(a‘ combtinued support for dunmqtto groups and institutions favozlng
realistic economic programs;

a . fo

% ,_A | o ‘ . S -

(b} more frequent visdts to Argentine of gsenior USC economic officials.

Tatimated FyI6 Estimated FY-T77
'hqu]IkP‘_E”“‘1 _ : Resources (000)
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4. OTHER INTERESTS :

(a) Favorable Disposition of Argentines Toward the US
There is a dichotomy in Argentine/US relations. On a purely
bilateral basis, the Argentines hold a basically favorable
opinion of the United States.  However, Argentina's cohesion with
the other Latin American states leads Argentine leaders to ques-"
tion, if not object to, certain aspects of US foreign policies
such as -thg Trade Act.of 1974 and the New Dialogue, while her
-membership in the Third World often aligns.her against the US
and other developed countries. It should be noted that USIS
activities support CASP Interests 1 and 3 and that a major
portion of USIS resources are devoted to developing official and
. public -support for U.S. policies concerned with those Interests,

Estimated FY-76 C Estimated FY-77

Resources (000) _ Resources (000)
o 1897 - . 2100 :
~ 290 (cU) © 275 (cCu)

(b) Control of the Movement of People and Goods to and from
the US : , '

The GOA is increasingly concerned about the use of drugs,
particularly by the youth, and we have had both. formal and in-
formal assurances of°cooperation from senior members of the
GOA. On the working level, the Federal Police narcotics unit.
now has nationwide responsibility, a major step in improved
enforcement while the Border Patrol is forming a special unit.
Cooperation with DEA is excellent. Currently Argentina houses
perhaps ten majofr heroin traffickers who are safe. from the
local legal system. Getting thém under US court authority
.seems possible and plans are under consideration. There are
indications that European heroin is again transiting Argen-
tina. Andean cocaine also transits the country and some co-
caine laboratories now are operating in the remote northwest,
Using CCINC funds we have provided some equipment to the police
and Border Patrol, and propose additional inputs in these

organizations and into Customs. -

_ Estimated FY-76 _ . Estimated FY-77
, Resources -(000) Resources (000)
25 (CCINC) | o 25 (CCINC)
| —SBCREE—
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Argentina and the World Food Crisis

Arpgentina 1s one of the world's richest agrlcultural naticns, but ite
agricultural potential has not been adequately exploited. GOA policies
“have held down agricultural prices to provide inexpensive food for the

page 32
A-1865

industrial working class, discouraging production and stimulating domestic
< consunpbicn, Tnsufficient development of the agricultural sector has been

i) >rimﬂrv factor behind the recurrent external crises which have.marked
Argentina's post-war economic development.

-

*

Currently, the GOA is looklnp to the dprlcultural sector for strong
production and exports in 1976 and 1977 to surmount the present external
Tinancial crisis. It is according higher priority to agricultural pro-
hleme and improving incentives., In this climate, we believe expanded
contact between senicr US and GOA officials responsible for agrlcultural
policy could produce constructive results. The GOA is likely. to be more
raceptive to USG suggestions in the agricultural area and to adopt a more
moderate and . constructive posture regarding world foo& problems.

Estimated FY-7) o . - Estimated FY-77
‘Resources {000} , _ " Resources {000)
Antar(tlca 2 , '1 : e

The US should consider making a concerted dlplomatlc effort to reach
some agreement with Arpentina (and other Antarctic sovereignty-conscious
countries} on the issue of Jdevelopment of Antarctic resources., Such an
cffort could possibiy head off what otherwise might become a divisive
aplit which could adversely affect the excellent US/Argentine cooperation
in Anlarebie researci and lOQ'Stl(b, or might have even more serlous

cenfequeness for bur relations. .
Gstimated PY-76 , e . Bstimated FY-T7
fescurces (000) . Resources (000)

Al y

-
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PERSONNEL TOTALS

En)
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Actual

State
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Administrative
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ST ANNEY A
Pege 3 .
| © COMMERCE | BEE
: Total US : - - - _
Total Local h - - -
TUSTICE (PRI /DEA) 1 o
. . ) w
Total US 1t 2 7 7
Total Local _ 1
ITTRANS PORTATTON : -
Totel Us 1 - - -
otal local 1 1 1 1

1- As of June 30, 1974

?= As of April 1, 1975
i 3- Assumes no additional reductiong for security reasons
i W - FBI-L DEA-T
‘ 5~ FBT=-2 DEA-O

6 FRT-2 DEA-]

7'Figures in parentheses reflect implementation of temporary reduc- -
tions reguested by the T8 Bmkhasgsador hecause 6f the terrorist

, threat. (DOD supports returning to the JMP level necessary for

| mission accomplishment as soon as possible.)
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Amembassy BUENOS ATRES SEowm—

GDS
PINT, FGOV, MILI, PFOR AR
VINECT: V.Ldela s Moderate Line Prevails

Secstate WASHDC  PRIORITY
Amembas sy ASUNCTION

BRASTILIA

CARACAS

1A PAZ

LIMA

MEXICO CITY

MOWTEVIDED

SANTIAGO
|BESRET BUENOS AIRES 20061
1. Summary: It is too early to make any firm predictions con-
éerning final success oflthe experiment in govt undertaken by the
Armed Forces on Mar 2k, Even s0, with Videla now named Pres and
his new cabinet now named, it is perhaps a.convenient moment to
report several short-term conclusions: a) Videla is at least
for the yigddy time being in a strong enough position to keep the
hardliners in check and impose a moderate approach; b) The

——

terrorlsts are llkely to keep a relatively low prof‘le for the

next few weeks, especially in view of the fact that the Armmd

Forces have launched a massive drive against them; c) The new

\

govt has not yet presented its full economic program, but the

ﬂ‘h&ﬂ“\j[l O ny: DRAFTING DATE |TEL. EXT, CONTENTS AND CLASSIFICATION AFPROVED BY;:

IR 101, ;15 S th e \J‘"O 3/30/76 128 - AMBASSADOR ROBERT C. HILLG+™
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1 approach evidenced so far is encouragingly pragmatic and 1

~,

deliberate, and d) Once the govt begiﬁé b0 impose an
austerity program, 1abof reaction may gtiffen, but so
far it has.been almost ﬁénexistent; indeed,.absenteeism
reportedly ceased to be & problem almost the day after_
the coup; The USG of course should not beccome overly
identified with the_Junta, but so long as the ﬁeﬁ go;t-
can hew to a moderate line fhe USG should enCOurage it
by examining sympathetically any requests for assistance.
End éummarx.

2. The coup d'etat which culminated during the earlj '
hours of Mar Eh_can now definitely be judged'as moderate’
in character, In their first statements the three memberS‘.
of the Junta indicated they had taken power only to save
the country and that‘théir takeover was not directed at
any groﬁp or gectof. Théy did not attack the memory of
Gen Peron, nor did they say anything derogatory aboub

Peronism or any other party. They have arrested some

- high offiecials such as Raul ILastiri, Julio Gonzalez and
Gov Carles Menem who are believed to be guilty of mal-
fedsance or abuse of power and they have rounded ﬁp a
good ﬁumber of suspected tervorists, But it is now
clear that there have been no massive arrests.. No one

has been put against a wall and no one has been pulled

in simply because they happened to be a Peronist or

o | 0
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r because.they served in the last govt. Most congressmen, i A'—W
governors and other. deposed officiais havé simply
been told to go home; Mrs.-Peron hergelf is in .
. Euétody but clearly thé'ﬁunta does not inteﬁd to make
a martyr of her. If there is an investigation of her
questiondble activi£ieg, it ﬁill probaﬁly he a faif‘one,
aend if she ié convicted, her sentence is likely to ge l
-nothing more than exile. Indeed, many in fhe military
would like’to put her on a plane to Madrid even without
an investigation,
3. Several extreme left—wing parties, mostly Trotsk&ite
and Maocist in orientation, have been banned, but the
charters of other parties, including the orthodox
Communist Party (PCA), remain ir{force. Political activity
is suspended tempo?arily and the various parties have
hgd to femove signs and élogans from their headquarters.
Their "organizations are intact, however, and several
of fhe Embassy's sources within the parties have expressed
. hope that limited political activity may resume within
six months or so. |
4," Prior to the coup, there had been fears.that hardline
commahders~in the field might exceed their ordexrs and
arbitrarily shoot .or arrest any labor leader, Peronist

or leftist they did not like. As indicated above,

L howevgr, this did not happen. Videlé and his moderate

PO ac8  Docld:32735130 Fage 158
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[ colleagues kept £he_hawksrin line. Further, the smooth- N 1
ness with which the coup was carried Out.aﬁd the way
in which it was acceﬁteé by the people did much to enhance
Videla‘s'iﬁage. Probabi&'at least for the néxt several
months, therefqre, his positiqn relative to that of_the‘
hardliners will be overpowering. It is most unlikely
that any of them would try to move against him, If %bey
did, they would lose. Thus, for now, Videla's moderatg ’
policies seenm safe.‘
5. If fending off the hawks was Videla's first concern,
coming to gripswith the terrorists was his second. Iﬁdeed;
in order of importance the'secon& outranks the first,
but the new govt needed a firm political base in order
effectively to confront the terrorists and thus its
first thought héd,to.he‘for instituticnal unity. With
that noﬁ ASéuréd, at leaét for the time being,‘the‘Armed
Forces” have lﬁunched a nationwide effort against the
térforists. Many suspected terrorists have been rounded

.up. Widespread searches are being conducted and shifting
roadblocks have resulted in the capture of several guerrillas
in Cordoba and elsewhere.
6. Fbr their part, the guerrilias are likely to centinue |
some hit-and-run operations such as today's assassination

—_—
of a Police Commissioner, but they will probably keep a

—————

Lﬂfairly low profile for the next few weeks. Tactically,
_..-——-——'_"“""_'—'__‘ - . ' . .
’ . ) 0-7"——, ”
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Mghey will probably want to get the lay of the land and - 7

wait for the military to drop its guard, 'Strategically,

they probably hope pbpuiar opinion will beginltq

swiﬁg against the‘militaiy gov% within a few weeks, o

That would be the time to move, They may have some -

recalculating to do, however, for so far the militakty

have not behaved in the repre551ve way the terrorlsts

seem- to have gxpec£ed. If Videla can hold to his

moderate course, the guerrillas may be surprised to

find several wéeks from nowthat the govt continues to

enjoy popular support.

7. Equally as pressing as the terroristproblem is that

of the economy. The govt has not yet had a chance to

present its plan, but thé economic team is now in place

and looks impressiveft The confacts the Eﬁbassy has

had so far'witﬁ Econ Min‘Martinez de Hoz and some of

his assistants lndlcate they have & firm grasp of the

problems and hopefully will have a practlcal approach te

follow ASAP.

‘.thELr solution, Detailed analysis of eccnomic program will /

8.  As encouraging as the new govt‘s own performance so

far has been public reactipn to 1t. Most Argentines were

glad to be rid of Mrs. Peron's pathetically incompetent

govt, But they did not rush into the streets to cheer

the Armed Forces.or jeer the Peronists. They approve of

what the Armed Forces have done, but'they have some ‘ /
L . . L4 . . . . —J
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r_healthy regervations, They have seen military govts
’

start off well before, only to fail further down the
road, They hope this one will be different and. at
this point are willing to give it their support.. But

no one seems 6 expect miracles, and that is one of

-

the most mature phenomenon about this coup.

9, Even Labor so far is quiescent. Absenteeism,

for example, disappeared as a major problem on Mér 25.
Many labor leaders have made their peace with the military .

and are willing to cooperatbe. Tor -its part, the Junta

has handled Labor intelligently and with prudence. Some
of the more corrupt labor leaders have been'arrested,

but most leaders have been leflt alone; The CGT is

intervened but most unions within it are functioning

more or legs normally; 'The crunch, however, has not
yet coﬁe and will not uﬂtil_the govt introduces its
econ program and begins to impose austerity measures.
10;_ US Position. This was probably the best executed
and most civilized coup in Argentine hiétdry. It was
unigue in other ways too. 'The US‘has not bheen acéused’

of'being'behind it, except by MNuestra Palabra, the organ

of the PCA, The Embassy hopes to keep it that way.
Clearly, we should not become overly identified with
the Junta. That would not be good for them or for us.

Nonetheless, Argentina‘'s best interests, and ours, lie

}’}“’f;ﬁ;@ fs:zaii.lm e
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in the success of the moderate govt noﬁ_lgd by Gen
Videla. He has a chance of ﬁulling Argentina together
again, stopplng terrorlsm and - gettlng the economy
going, His govt, morecver, has‘promlsed to solve

.quickly our various investment problems (Exxon, Chase
Manhattan, Standard Electrlc, etc.) and to bring about
a better climate in general for foreign 1nvestment
Should Videla's govt fail, that m;ght on the one hand
.open the door to %he hardliners, who would: return
Argentina to the polarization of tﬁe past and whb,

being more nationalistically inclined than the moderates,

would not take as favorable an attitude toward the US

and US investments. On the other side, Videla's failure .

could also bring about conditicns under which the extreme

left might have an oﬁ?;rtunity‘to make a bid for power,
which wouid clearly ruﬁ contrayy to all.our interests.
10, xfhus, while we should move discreetly and keep our
distahcé, we should also, so long as thé-Videla govh

sticks to a moderate course, look sympathetically on any

requests for assistance it may direct to us.

L
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B JECT tINR ANALYSLS OF DEVELOPMENTS .IN ARGENTINA

COMMUNIQUES AND STATEMENTS ISSUED BY THE ARGE&EEEE‘E‘“.
UNTA DO -NOT CLARIFY HOw LONG THE MILITARY INTENDS TO
EREMAIN IN POYER, NOR wHAT POLICIES wILL BE IMPLEMENTED.
BSUCH EVIDENCE aS EXISTS, HOWEVER, 'INDICATES THAT THE JUNTA

SRAHAS PLANNED g4 MODERATE CONSERVATIVE APPROACH, FEATURING

B\ HEAVY LAW-AND-ORDER EMPHASIS yITH TOP PRIORITY ASSIGNED
40 THE 00 UNTERTERFORIST EFFORT. -~ . . " . .

--f HOUSE-CLEANING OPERATION.AGAiNST ALLEGEDLY CORRUPT
POLITICAL' AND LaBOR FIGURES, INCLUDING PLANS TO TRY PERON
ON CORRUPTION CHARGES. ' '

-~AVOIDANCE OF A RaBIDLY ANTI-PERONIST OR aNTI.LABOR
POSTURE, aND AN ATTEMPT TO WORK wITH AMENABLE SECTORS OF
THE POYERFUL UNION MOVEMENT. ‘ 1
-INMPLEMENTATION OF 4 MODERATE AUSTERITY PROGRAM WwHICH WILL
EMPHASIZE LESS STATE PARTICIPATION IN THE ECONOMY, FISCAL
RESPONSIBILITY, EXPORT PROMOTION, FAVORABLE ATTENTION TO
THE NEGLECTED AGRICULTURAL SECTOR, aND A POSITIVE ATTITUDE
TOWARD FOREIGN INVESTMENT. . A )
5, JUNTA'S CAPABILITY: THERE IS LITTLE REASON TO BE
SANG UINE' aBOUT THE FUTURE OF THE MILITARY GO VERNMENT AND
ITS aBILITY TO- PROVIDE SOLUTIONS TO PRESSING PROBLEMMS.
THE TERRORIST MENACE CAN PROBABLY BE CONTROLLED, IF NOT
ERADICATED, BUT DESIGNING aN ECONOMIC STRATEGY WwHICH wILL
PROMOTE RECO VERY yITHOUT PROVOXING wIDESPREAD OPPOSITION
wILL BE DIFFICULT. 'THEZ AUSTERITY MEASURES FAVORED BY
MANY EXPERTS, AS WELL AS THE JUNT4 ITSELF, CANNOT BE
ENFORCED WITHOUT CONSIDERABLE SACRIFICE ON THE PART OF A
WORKING CLaSS NOT INCLINED TO PAY THE PRICE. PERSISTENT
EFFORTS TO ENFORCE AUSTERITY wOULD PROBABLY PRODUCE A
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b~ M8 INATTON OF POPULAR RESISTANCE AND POLICY DISAGREEMENTS.. .. —' S
WITHIN MILITARY CIRCLES THAT-4OULD- UNDERMINE THE JUNT4 +S ~ N
ABILITY. TO RULE. THE PATH wOULD THEN BE OPEN FOR ANOTHER

GOVERNMENTAL SHIFT, PROBABLY INVOLVING THE EMERGENCE OF A .
NEW MILITARY FACTION WwITH ITS OWN APPROACH. :

3, PERON'S FATE: CONTRARY TO EXPECTATIONS, THE JUNTy
HAS DECIDED TO DETAIN PERON WITHIN ARGENTINA AND - -
APPARENTLY. INTENDS TO TRY HER ON CORRUPTION CHARGES. - THE
OBJECTIVE IS PROBABLY .TO EXPOSE IN DEFINITIVE FASHION THE

|  ALLEGED IMMORALITY OF PERONIST POLITICS® AND POLITICIANS

. AND, THEREBY, PREVENT PERON S SUBSEQUENT RE SURRECTION a5
A MARTYR. -HOWEVER, THIS TACTIC COULD EASILY BACKFIRE. .
ARGENTINES ywILL NOT BEMOAN THE REMIVAL OF PERON, BUT THEY

~ TEND TO VIEW HER AS A PATHETIC RATHER THAN A SINISTER

'FIGURE. THE PUBLIC MAY REJECT AN ATTEMPT TO MAKE HER
DL ELY RESPONSIBLE FOR THE NATION'S ILLS. THE JUNTA wILL
LIKELY MONITOR PUBLIC REACTION TO THEIR PLANS, AND LEAVE

_ OPEN THE POSSIBILITY OF SIMPLY EXILING PERON., -

4, US INTERESTS: US INTERESTS ARE NOT THREATENED BY THE -
PRESENT MILITARY GOVERNMENT. THE THREE SERVICE COMMANDERS
ARE KNOWN FOR THEIR PRO-yS, aNTI-COMMUNIST ATTITyDES, AND,
IN FACT, ONE OF THE JUNTA'S E®ARLY STATEMENTS REFERS TO
ARGENTINA'S NEED “TO ACHIEVE AN INTERNATIONAL STANDING IN
THE WESTEZRN AND CHRISTIAN WORLD." INVESTHENT PROBLEHMS
wILL BE MINIMIZED BY THE JUNTA'S FAVORABLE ATTITUDE
TOWARD FOREIGN CAPITAL, WHILE THE GOVERNMENT *S PROBABLE

. INTENTION OF SEEKING US AlD, TaNGIBLE ANDAOR MORAL, TO
0 VERCOME PRESSING ECONOMIC PROBLEMS.WILL PROVIDE ADDED
INSURANCE AGAINST OPENLY ANTI-US ATTITUDES AND POLICIES, -

5, HUMAN RIGHTS IS AN AREA IN YHICH THE NEW GOVERNMENT *S
ACTIONS MAY PRESENT PROBLEMS FROM THE US PERSPECTIVE. -
SEVERAL THOUSAND aLLEGED SUBVERSIVES ARE ALREADY BEING

HELD -UNDER A STATE OF SIEGE DECLARED IN NOVEMBER 1974,

L ) (
AND THAT FIGURE WILL NMOUNT AS THE SECURITY FORCES
“INTENSIFY THEIR COUNTERTERRORIST EFFORTS.. THE MILITARY S,
TREATMENT OF THESE . INDIVIDUALS HAS BEEN LESS THaN CORRECT
IN THE PAST, aND WwILL PROBABLY INVOLVE SERIOUS HUMAN '
RIGHTS VIOLATIONS IN THE FUTURE. an  HARBINGER OF THINGS

. TO COME MAY BE CONTAINED IN THE JUNTAp+S DECREE .

" " ESTABLISHING THE DEATH PENALTY FOR THOSE ATTACKING *

SECURITY PERSONNEL s THE SCOPE OF THIS PROBLEM COULD

. REACH BEYOND THE TREATMENT OF SUBVERSIVES IF, OVER THE
COMING MONTHS, THE JUNTA ATTEMPTS. TC ENFORCE UNPOPULAR
S%CIAL AND ECONOMIC POLICIES. KISSINGER - -
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fGeneral Videla Begins to Control Right-Wing Terror1sm9
SecState WASHDC
—GOHEIDINTLAL BUENOS AIRES
Xﬂﬁ Buenos Aites 2528, XXIoemsy O 4 | . ,'
l. Following Vldela meeting with senior géneral; in whiéh
made clear his desire that right-wing terrorism 5é'brought
under contrél (ref A), Legatt sburces report that corps
coﬁmanders,_taking Videla‘s adﬁonitions to hearﬁ,rcracked
dovm on pclice units which had been carrying out extralegal
zepzlsals against suspected terrorlsts. “Army officers went
50 far as to remove from police control those arrested
terroris L; who showed signs of maltreatment, transferring
them to military bases where they are now receiving brober
medical attention. * In addition, militdry commanders are noﬁ
éngéged'in producing on priority.basis comprehensgive list of ‘
those persons who have:been detained on péliticél sﬁbversive
.or corruption charges since coup. While under pressure Tfrom ;

eyt - )

" Videla uo producn list- by end of $ﬁ&& week, it -appears ‘likely
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that there may be some siippage as military commanders trj'td_fq:‘

find out wﬁat happeﬁed'ﬁo-thbse persons_griéinally-Listed as

arrested by’police‘bgL noﬁ unacqounted for;

2. On ApriIJES a goverhment spokesmanAannouncéd that in éhe
future the press could not, without prior authorization froﬁ.

:gﬂe government, pubiish accounts of terforisﬁ attacks or )
publish-reports about bodies fouﬁdménd pyesumed to-be the work’
of some te;rorist organizatibn. Th§ spékgsman who-réleased
thiS'information-noted that the governmenf.felt itself to be
"in a state of war" and was-taking,thié action tb deny
terr01lsts pub1101ty they need to keep thelr movements g01ng

 .IL Wa.s not,. he emphaslacd related to any broader lssue of
press censorship. |
3. Comment: . Fact “that army commanders have moved to curb
'right—wing violence and have gone so far as fo éet against
pclice seen as very encouraginé sign by'political chservers.
Embasgy political contggts across broad spectrum of parties
contimue to voice their "surprige" that_militar& adting in

. such moderaté manher, _ﬁ;th regard to press, reporting of
terroxrism ié causing concern as cbservers ﬁait to seé how;

this nev.action will work out in practice.

SN PEPTTT T AL

Classification




PR TARSAs

\{tuyhh;giL

NNNN VY ESASSGBRq296 1\.;&gp
‘00 RUESBA - L

.DE RUEKC #1240 2841751

ZNY CCCCC ZZH

0 2A1TA9Z WA .76 |

Fi SECSTATE VaSHDC' |

10 AVEIBASSY BUENOS ALRES Immrmxgrn 5448
BT

tiﬁi?tﬁ-&Fr%&hﬂ—ﬂﬁﬁhSTqTE @71236

e Lt Li—.._,

E.L0. 116593 N/p -

TaGS: PINT, MILI, D

WBJECT : MESSAGE FROM pRGVNTINE‘MILIIARY JUNTA
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1. AT 8828 HOURS ON NaﬂCH n4 %AJOR G?NE?AL LHIS QPIQ L
CMIRD ; WMILITARY ATTACHE OF THE ARGENTINE EdBﬁSDY UVL VERED
T0 THE DEPARTHNENT OF DEFENSE THE FOLLOWING LLTTL? ADDRESSED
TO MAJOR GEMNERAL HAROLD R. AARON, 4SSISTANT CHIEF OW C"Tp,FF
FOR INTELLICVVCF DFPQ?TWENT OF THV ARNY:

“DEAR GENERAL ApRON: = - o

1 TAKE‘THIS OPPORTUNITY TO ADVISE YOU OF CURRENT DEVELQOP.
MENTS IN ARGENTINA,. AND REQUEST THAT YOU TRANSMIT THIS
JINFORMATION TO THE HIGHEST ECHELONS OF YOUR ARMFDY*ORCWS
rgﬁTHrOLBH THVM TO YOUR GOV?RVhHNT. '

N THIS RLGARD MAY I ADVISE YOU THAI-?

1. FACED ITH THE CRITICAL SITUATION CONFRONTING OUR
. COUNTRY - LsWLESNESS AND OPEN TERRORISM IN THE STREETS .,
- LEADING-T0 a TERRIBLE LOSS OF LIFE, AN ABSENCE OF GOWF R

'MLN;, AND INSTITUTIONAL AND pDVIVISTRaTIVL CHAOS . THE:

© . MILITARY JUNTa, MADE UP OF THE COMMANDERS OF THE THREE: .
~ ARMED FORCES, HAS TAKEN THE HISTORIC DECISION OF ASSUWI“G
"THE POWERS OF GOVERNMENT. I“ ARGENTINA IN ORDER TO SAFVGUAR
'OUR NATIONAL IVTVRQSTS. - : ) : .o

-f'z. THE INVOLVENENT OF . THE ARGENTINE ARNED FORCES IN'THE -
NATIONAL POLITICAL PROCESS IS aIYED, PRINARILY, 4T R_srop-

N, ING THE COUHTPY'“ SOCI0~ FCONOMIC, MDRQL AND POLITICAL
0} DER _ TH :«“?n_m_= B mr T .g PP
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~ 'WILL CONTINUE TO BE RESPECTED,  SIHULTANEOUSLY, THEIR
A INWLVENMENT yILL PROVIDE FOR ALL MEASURES NEEDED TO ALLOW
R' IME FULL DEVELOPHENT OF ARGENTINA'S NATURA..-AND HUtAN -
. RESDURCES, WHICH ARE OUR . COUNTRY 'S- PATRINOLY o .- -
= . . |
) | R L
3. THE ACTION TO BE TAKEN yILL BE CARRIED OUT WITH DUE
RESPECT FOR THE LAw AND WITHIN o FRAMZWORK OF STRICT o
> [USTIGE IN ORDER TO. GUARANTZE INTERNaL ORDER, SCCIAL N
. DEACE AND AN ABSOLUTE. RESPECT FOR HUMAN RIGHTS' aND DIGNITY. -

4. THE MILITARY JUNTA WILL FULLY RESPECT,THE INTERNATION-
AL OBLIGATIONS CONTRACTED BY THE ARGENTINE REPUSLIC ]
AND wILL CONTINUE ITS TRADITIONAL FOREIGH POLICY, BASED ~
ON INTERNATIONAL COOPERATION AND ON AN ABSOLWTE RESPECT

TOR THE LPGAL NORHS WHICH GOVERN RELATIONS BETYEEN
SOVER:ICN STATES.  BASED ON THESE PRINCIPLES, THE
MILITARY 'JUNTA GUARANTEES THE FULL PROTECTION OF THE

 LIVES, GOODS, INTERESTS AND RIGHTS OF FOREIGN NaTIONALS

© LIVING IN THE COUNTRY. S -

5, THE TRADITIONAL FRATERNAL RELATIONS WHICH HAVE
UNITED, AND CONTINUE TO UNITE, CUR COUNTRIES AND OUR .
ARNED FORCES WILL BE MAINTAINED, AS FAR AS THE ARGENTINE
REPIBLIC 1S CONCERNED, yITH THE FIRNNESS AND Z££1FROCAL”
RESPECT WHICH HAVE TRADITIONALLY. MARKER THEH. - : ‘

 THANKING YOU IN ADVANCE- ON BEHALF OF THE ARGENTINE ARMED

_FORCES FOR TRANSMITTING THE ABOVEMENTIONED INFORNATION,.

1 REWMAIN - - T S A
- SINCERELY. YOURS, .

LUIS MARIA NMIRD -
MAJOR GENERAL™

2.  IN REPLY T0 PRESS INQUIRIES THE DEPARTMENT 1S REPORT-

© ING RECTIPT OF THIS LETTER AND THAT IT CONTAINS = - S

© ASSURANCES THAT INTERNATIONAL OBLIGATIONS wILL BE RESPECT-
ED AND GUARANTEES OF PROTECTION OF THE LIVES AND PROPERTY = -

. OF FOREIGHERS AND THAT THE USG HAS NOT YET TAKEN ANY. '
DECISION WITH RESPECT . T0 A REPLY. KISSINGER '
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REF: DBuenos Airas 1330
SBOREE BUENOS AIRES 1007
l.. SUMMARY. TImportant gfoup of CGT'aﬁd union labor
leaders have reached agreement with‘milit.. on
gencral aspects of post—'GOA/labo'ons.
Agreement calls for intervention of CGT and several

’ labor leaders, but anticipate negotiations
unijions and arrest of certain/funcetianingxiakazx
leading to a continued functiening labor
movement. END SUMMARY.
2. CGT Executive Board Member called LabAtt for
urgent meeting mid-day today (March 22) and gave
following info. Scource has been consistent source
of reliable info and his comments are believed to

3

accurately represent-position of important group of

labor leaders who have been negotiating with military.

3. Agreement has been reached with military on which

e 4
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unions ‘are to be intervehéd when coup occurs and on

” general means by which certaih‘labor‘leaders will be

- replaced. General @is the military officer

who has been. negotiating with group. CGT w@ll be
intervened and a military officer will act as interventor.
CGT SecGen Casildo Herreras depérted d&ring'weekend

_for Uruguay‘to avoid arrest when coup occurs. He will
&esign as SecGen of TextilQ:Workers Union C(AOT) -and CGT-

but will continue as AxgeEmXm Argentine labor representative

on ILO GB. Tollowing unions will be intervened, most:’

leaders arrested, and.ﬁilitary will c&ntrql for lengthy
period: Metal Workers (UOM), Construction (UOCRA),

Meat (CARNE), and Port Workers (SUPA). bFollowing unions
will be intervened but labor leaders cooperating with
‘militafy will negotiate necessary resignations and
appropriate replacementé within unions: Textile (AOT),
Telephone (FOETRA), Press (AF), Newsvenders (CANILLITAS),
State Petroleum {(SUPE), and Staée Civil Service (UPCN) .
Special attention'will e paid tq‘Automobile Workers
(SMATA) . S Rod will continue to head union
but military wili use force:as.necessary to intervene
and control dissident locals in Cordoba, etc.

4. Tull military govt is expected to lagt only about
" eight days, following which several c—i\filians will be

L —Sptnee—
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brought in te replace interim miiitgry cabinet

ministers. TFollowing are interim ministers as given to
labor leaders: Foreign Relations ~ Admiral Vafiek;

Defense - BfigGen Jose Lopez; Interior - Gen C. Cafdoso;
Economy'— Gen De LaslHéras; Justice —‘BrigGen‘Jose Gomezg;
Labor - Gen Mazzola; Lducation - Admiral Fraguio; and
"Social Welfare -~ Gen Bigﬁone. Gen Crespi is slated for

Buenos Aires Mayor. Source said there could be sone

changes but .that is current list. He also said they

expected Acindar Chief de la Hoz to‘become Economy
Minister later.

5. Source is slated to attend March 24 meeting in
Uruguay with AFL-CIO officialé. During LabAtt's presence
in his office he received telephone call advising he

had miligqry‘guarantee that he and other members
delegations (all of whom are within group negotiating
with military) could depart tonight at 8 pm and return
March 25. 1In addition to'discussing ORIT question,

group wil% also mxk expiain to MclLellan et al the

position on military coup.

o e 2o S ST LN U PR

6. According source, agreement with military was reached
- . '

as his group aware that best hope to avert eventual

_I
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leftist contral of Count?y was for military/civilianr
.. alliance. Agreement will enatle 1aﬁor movement to
survive and to influence military to adoﬁt rational
programs. . Labor leaders do not consider their cooperatioﬁ'
with military as "traitorous" as it is necessary for
interésts of labor movement and workers. Altﬁough
they are almost all Peronists, they ‘accept fact that
Peronist movement without Geén Péron is incapable of
managiﬁg country's affairs. ‘They do not expect military
to execdﬁe Labor or oﬁher officiais”so tﬁey believe
international public opinion will accebt what is "not
a military coup or dictatorship but rather a military/
civilian effort to redirect nations efforts."

7. Comment. Group negotiating with military are all

important national and international labor leaders
of democratic persuasion. They are also all staunch
anti-communists and favorably disposed towards .the U.S.

WA
8. Although labor leaders view above as likely scenario

followiﬁg coup, there is no guarantee that moderate
military leaders will be able to abide by accord.
More radical military officers may force harder line

)
WOODWARD
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SUBJECT: . 32TH UNGA- CO;‘“‘ILTEr OAV VOTE ON HOSTILE
RESCLUTION OV KORz# .

REF: ULSUN 5482 - o
.~

le 1IN 1919 Ik uwun CDMMITTEE ONE, THE HOSTILE RESOLUTION

OGN KOREA WAS DEFEATED 23Y THE FOLLOWING VOTE: IN FAVOR 453

AGAIKST 42 (US)s ABSTAIN 33. 1IN 1975 IW COMMITTELZ ONE,

THE HOSTILE RESCLUTION WAS PASSED: IN FaVOR 513

ASAINST 33 (US): ABSTAIN 58. :

2. I8 1975, THE COMMUNIST-SFONSORED RESOLUTION LOST
FIVE (5)- OF TH& VOTZS CaST IN ITS FAVOR IN 15743
JAMAICA (1974 IN FAVOR; 1975 A3STALM

KUWAIT 1574 1N FAVCR; 1875 A3STAIN)

NIGER (1974 IN FAVOR;S 1975 ABSTAIN

STERRA LEONE (1974 IN-FaVOR; 1875 AESTAIN)

USANDA (1574 IN FAVOR: 13975 ABSTATI)

3. IN 1575, TH= C“”WUNIDT - GPONSORED- RESCLUTION GOT EIGHT
FAVORABLE VOTES IT DID NCT HaVZ IN 19743
BURMA (1974 ABSTAIN: 19575 1IN FAVCR)
CAMBODIA (1974 | AGAINST 1373 18, FAVCR)
CAPEZ VERDE (WEW MIMBER IR 1S73).
ETHIOPIA (1974 455Tald; 1875 IN FAVOR)
LACS (1574 ARSTAING 1975 IN FAVOK) .
 MOZAYBIQUE (NEW MEM2IR IN 1S75) ]
SAC TOME AND PRINCIPE (HEW MEMZER IN 1975 o+
" U«Rs. CAP TROON (1974 ABSTAIN 3 1975 IN FAVOR)




- FRANCE (1374 8BSTAINS 1975 AGATNST)

4. IN 1375, CUR SIDE LOST FOURTEEN (14 ) NEGATIVE VOTES
CAST IN 1974 AGAINST IHE'COMMUNIST—SPONSORED\RESOLUTIOM:
AUSTRALIA (1574 ASALNST; 1975  A3STaI ) AR

SRAZILC 1S74° AGAINST; 1975 A3STAIN)

CHAD (1974 AGAINST; 1975 aBSTal

GA30N (974 AGAINST; 1975 A5STAIM)

GRELCE - (1974 AGAINSTS 1575  A3STAIM

IRAN (1974 AGAINST; 1975 £3STAlN) ,

IVORY COST (1974 eGAINST; 1975 43STALM , :

KHMER REPUBLIC (1974 AGAINST; 1575 1 FAVOR)

LESOTHO (1974 ASAINST; 15975 A3STAIN) :

LIBERIA (1974 ASEINST; 1975 AR3TaIl®)

PARAMA C(1$T4 AGAINST; 1575 ABSENT) "
FHILIPPINES (1974 -AGAINST: 1975 ABSTAIN) -

THAILARD (1374 AGAINST;  1975. A2STALWD a

TURKEY (1974 AGAINST; 1S75 A3STalm)

VEWEZUELA (1974 2GAINST; 1975 ASSTAI N

~

0

NI

oo IN 1575 THE FRIZNDLY SIDE GOT FIVE (5) NEW WEGATIVE
VOTZS AGATNST THE COMMUNIST <. SPONSORED RESOLUTION: .
SAMAMAS (1574 ABSTAIN; 1975 AGAINST)

AL TN
J-f-l.,l

r -].',, ) ] .
Ay .g.i,:\_i‘l;_

&

| MALAWI (1574.° ABSTAIH; 1975 AGALNST) .
NORWAY (1574 83STAIN: 1975 aGAINST)
SPALH (1974 A3STAIN; 1975 AGAINST)

6. ADDITIONALLY, THE FOLLOWING'COUNTRIES ABSTAINED QN THE -

HOSTILE RESOLUTIGN BOTH I 1374 aMND 1975: : :
AFGHANIST AW, ARGENTING, AUSTRIA, BaHARAIN, BANGL ADESH,

BHUT AN, mYPRUS;’,ECUADOR, FIJI, FINLAND, INBIa, INDONZESIA,
JORDAN, KENYa, LESANCN, MaLAYSIA, MAURITIUS, MEXICO, MoreCco,
JEPAL,‘PALISTAN, PERU, PORTUGAL, SIN3APORE, SRI LANKA, SWEDEW,
TRINIDAD AWD TCBAGC, TUNISIA, UNITED ARAZ-EMIRATES, ZAIRE, -

7. CONMMENT: : S S

(A) ~ FAVORASLE VOTES LOST BY THE HOSTILE SIDE :
(JANAICA, KUWAIT, NIGEA, SIERRA LEONE AND UGANDA) TO 4

LARSZ DEGREIZ ~REFLICTED SUCCESSFUL LO3ZBYIHG BY OUR SIDE,

| (0) FIVE OF THE EIGHT NEW .FAVORABLE VOTES SAINED 3y Thn
HOSTILE SIDE (CAMEOLIA, LAOS,. MOZAMSIQUE, CapE VIRDE, SA0TOME
AND PRINCIPE) REFLECTED COMMUNIST TAKE-OVERS 1N ASIa OR
EMERGEZNCE OF LEFTIST OR LEFT-LEANING GOVERNMENTS LN NZy
AFRICA NEM3ER STATES, THE OTHER THREE (. MR, EROON,
ETHIOPIA, AND BURMA) ARE LESS EAISLY ATTRIBUTED, BUT COULD

B REFLECT KOSTILE PRESSURES,

(C) THE FRIENDLY SIDES LARGELY UNEXPECTED LO0SS CF FOURTEEN
| PEGATIVE 1974 VOTES ASAIKST THE HOSTIL® RESOLYTION yUST BE

'i'VONSIDERED THE KZY FACTOR Id THE ROSTILZ RESCGLUTION'S 1975

B SUCCEsS (AUSTRALIA, 3RAZIL, CHAD, GA20M, GRESCE, IRAN, IVORY COpST,
| KAMER REPU3LIC, LzSOTHG, LIBERI A, PANAMNA, PHILIPPINES ~ THAT

‘(_704'
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(C) O OCTGBER 22, AUSTRALIA'S REPRESENTATIVE ARNCUNCED .
EMPHATICALLY -IN COMMITIES ONnZ DEBATZ THAT AUSTRALIA WOULD
VOT= aGAINST THE HOSTILE RESOLUTION, THEREFORE, ITS SUDDEN
SWITCH(IN THE FaCE QOF MORTH KOREAN PRESSURZ) TO A3STENTION
IN THE OCTO3ER 29 VOTE DREW 5ASPS OF INCREDULITY'AND-SUHPRISE;
HCWEVER, EVEN BEFQRE AUSTRALIAS VOTE (THE ROLL-CALL BEGAN
WITH SAUDI ARABIA), A2STENTLONS BY THAILAND, TURKEY AND
VENEZUZL A HAD KEYED A MOST UNHELPFUL NOTE, ADDITIONALLY,
PANAMA HAD BEEN p3SERT THROUGHGUT THE VOTIHG, (FURTHERMORE,
THZ UsRe OF CAMEROON, IN A SUDDEN DEPARTURZ FROM LAST YZAR'S
POSTURZ GF ABSTENTICN, MADE A POLZNMICAL ZXPLAKATION OF VOTE
BLFORZ HAND, ANNQUNCING SUPPORT FOR THE HOSTILE RESOL- .
UTION A4D OPPCSITION TO THE FRIENDLY RESOLUTION),
(£ FOLLOWIde TQEKEY'S ABSTENTION, IT WAS NG - '
SURPRISE THAT GREECEZ, ALSO CONCERNED ABCUT THE-FCRTHCOMING
- CYPRUS DEBATE, FOLLOWED SUIT. IRAAN, HAVIH¥G RELATIONS WITH
BOTH KORZIAS AND DESIRING TO- MAINTAIN “3pLaNCZ", HAD NGT
COMMITTED ITSZLF TO 4 VOTE AGAINST- THZ HOSTILE RESCLUTION,
BUT HAD INDICATED IT MISHT DO SO WERZ THE VOTZ EXTREMELY
CLCSE, THZ ASEANS” HELD HORES OF HELPING TC ZFFECT A
CGMPRGNI§E-ANDQ‘ATHKEAST ONE OF THE ASEANS, WAS THREZATANZD BY
THE NORTH KCREANS, HENCE, FOLLOWING THAILAND'S #ARLY ARD DIS-

APPOINTIJGAABSTENTION, THE PEILIFPINES® ASSTENTION YEAR THE ErD
OF THE . VOTE MAY HAVE REFLECTED DESIRE TO MAINTALH ASTAYN
" COHESION AT A TINE WHEN ITS VOTZ CouLD HCT AFFECT THE

CGUTCOME, L'DSS OF NEGATIVE VOTES AGAINST THE HOSTILE RESOLU-

TION FRO® GaZ0¥, IVORY COAST, LESOTHC AND LIBERIA WERE

FURTHER SHOCKS., LEZSOTHO HAS EXAPLAINED THAT DUE TO "CoNFUSIONT
IT PUSHED THZ . WRONG BUTTON. LIBERIA HAS A CANDIDATE RUNNING
FCR THE INTERMATIONAL COURT OF JUSTICE, THIS mAY EXPLALY
LIBERIA'S ABSTEINTION LATE 1N THE VOTING AFTER THE GAME WAS
CLoARLY LOST, ' ' :

e LN COUPARISON WITH 1974, WE LOST SUPPORT AGAINST THE
HOSTILE RESCLUTION &S FOLLoWS: S

BF - ETHIOPIA, U.R. OF CAMERCOR, CHAD, 5ABON, IVORY CoeST,
LESCTHED, LIBERIA L . -

3

AA - BRAZIL, -PANAMA, VENEZUELA 1

£p - AUSTRALIA, BURMA, LaCS, CAMBODIA, PHILIPPINES, THATLAND

- TURKEY, GREECE
CBEA = IRAN

. USUN RECOMMENDS THAT THESE COUNTRIES, WITH THE
eXCoPTION .OF Ca¥330D1a, AND LAOS BE URGEZD TO IMPROVE THEIR
VCTz It PLENARY, , S

. !
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FOLLOWS:
WAL AT, iR, SICRAA LECNE, UGANDA
BAHAMAS, Jn@a&gﬁ |
FRANCE, HORWAY, SPAIN

RUWAIT

TuSUN RECOMMENDS (THAT THESE COHNTQ
APPROPRPATE, TO'MAINTAIN AND 1:PF

1ES 3L ENCOURAGED, AS
QVE

12, OF fud 53 CQUNTRIES ¢ 33TPININH I B“T‘ 1974 aND. 1975,
pUSTRIR, IJDDuAVIu, KedYa, ﬂAUWITI Sy MALAYSIA, SIHGEPORL, &M

SWEDEM PARTICULL%LY obaﬁu_i THEMSELVES AS WORTHY OF ZNCOURAIEME R

TO OPPOSE THE KGSTILE RESOLUTION LN PLEKARY. ~ MAURITIUC

HAD PROMISED USDEL A "NC" - VOTE JUST BEFORE THE MEZTING

(BUT 4BSTAINED WREN TAE VOTE Cang. |
THOYNTHEN
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Ar entlne POSLL&OH cn Korean Tesue at UN: Review of Bidding
Request Tor further Guidance

Secsbate WASHDC
USUY NEW YORK

Amehbassy SECUL
~SBCRTTBUENCS ATRES
a) BA~7130 d) State 131759

b) state 2hshs5g - . e) BA-6903
c) BA-71LE :

1. Argenﬁina;s original position was fhat she would abstaip on all
throe qucstlonq regard:n.nCr Korea in the First Commlﬁce Thisl'
refiected a mix of pragmatlsm and principle, w1ﬁh more of the
former than the latter._'Argentlna may 51nce1e1y have be;;eved
that'neit%gr resolution wasladequate and that e third should

.be sought, but she als§ had compelling~practiéal reascns for
abétaining? (a) Shé has gelatibns with both Korgas:aﬁd Wisﬁed
to offend neither; (b) She did Ao% wish to lose Third Worid
suppart Ey voting wiﬁh us anq against North korea; and , perhaps“

most importantly, (¢) Her Anbassador in the UN has ideas of

becoming SecGen and wishes to do nothing to offend the Nonaligned .

Bloca Hencc Argentina made uh her miné early that she would
\a), - DRAFTING DATE TIZL. EXT. . COMTEMNTS AND CLASSIFICATION-AR PROV&.E
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abstein on the tWO'resolutions; Represeq%ations oﬁ our

part here,;in the UN, and in Washington could not §haké'

them from %that pﬁsition. Heither coul@.thqﬁxepresentatibns
of theASouth Koreans, the Japanese? the french and others.

2, Argentina does, however, value good reiafiongvithAthe'US.

Thus, when our conbinued demarches finally convinced the
placed extreme importance on this

Foreign Ministry that we fééﬁfdéﬁ/%ﬁiﬁ/éé/ﬁ/féf issae, they

hegan to search for some means of accormodating us--without
giving away their own position. What they came uprwith at the
last minute was the ideéa of vobing with us on the pricrity
issue, tﬁus,_in th;ir minds, helping to assure that the friéndly
resolution was taken up first in-the General Assembly~-which
they believed would assure its passage and kill the ﬁnfriendly
resolﬁtion. They we¥e under no misconceptions concerning our..
desire to defeat the unfriendly resolution in committee., Amb
Hill,Ain his demarche'on'bct 28 suggesting that we might have

to review oﬁr bilateral relations if they 4id not vobte with us
(see ref a), referred specifically to the vote the following
daye-i.e, in First Commititee. We are certain representations

in the UN and Washington'wé%e‘equally ¢clear, But while they
understood that we would héve pfeferred to kill it in commitiee,
the Argentines apparently loocked af the problem as a whole,

rather than simply in the First Committee. From subsequent . -

conversations with working level officials, it is clear that

L_the& assumed that notwithstanding our .effort to defeat the

——ll
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M unfriendly resolution in committee, ourroverriding purpose -

f .

was to make certain it was no% accepted by the General .
Assembly. And this they belleved could Boiﬁocomplished

by voting to take up the frlendly vesoiﬁtion‘first,~é§en if .
both resolutions were sent to the General Assembly. 'Othefér
wise, as one working level official oomménted, "why did you
gbtach any importance to the priority issue in your aide~
memoire to us?" {see ref b). 7 ) ' !

3. From the intimations of working level officers, we were

" aware of this view (see ref ¢), thoughrFonMin Arauz Castex
never arﬁiculatod‘it. Even if ﬁe had, we would have had no
strong arguments.to use against_if ‘for all our instructions
focused on voting 1n the First Committee, Vone really elaborated
on uhat would happen and what our tactlcs might ve 1f both
resolutions passed, In informal conversations Wlth working
levol officials wo fell back on para ten of ref d, i.e, %hat
an unocceptable compromise resolution would probably be the

-

outcome in plenary if both present resolutions passed in First

Committee, This was not an effective argument, however, xo;
the Argentines siﬁply asked, "why?", and went back to their
assumption that we had enougﬁ votes to pasé-oﬁr resclution in
the General Assemﬁly. Turther, the Argentines hove all aloné

favored third resolution; hence, this was worse than no

argument at all.

R
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The Argentines may ﬁeli have been.totali& wrong .in
their approach, ﬁut heré at least (we- cannot speak\for ‘
Ortiz de Rozas' wiew) they_believedran@_still.believe;A

that they were helpful to us. by voting againsﬁ reversing'the'
prioritieg. This may not be the cése, buﬁ in‘anﬁ eveﬁt_we |
_WOuld_much appreciate some indication frém the Dept oriUSUﬁ'
o as to what we do now. Do we infen@ to lobby for éhe friendly

resolution in the GA, do we go to a compromise resolution

in plenary (and if so, why?), or is there some third course?

5.7 If we are g01ng to try to get the friendly resolution Lhrough

the ueneral ASmebly, we agsume we will need all the votes we
can get, including that of Argentina., Embasey believes that

with a bit of horse traaing we just might swing the Argentines
over to voting with us. Mos% vital issue for Argentina, as ’

_FonMin- Arauz Castex has indicated (see ref e), is that of

Malvinas., Argentines understand that it is impossible for

us to support their claims against those of the UX., X, however,

we could see our way clear to privately and discreetly urge

British to carry on with negotiations, thus removing irritation

¢

\5étwéenrtwo close friendé,'this might well be enough to cause
. Argentines, in return, to vote with us oﬁ Korean issue, And
'sgch.demarche on our part to Brifish would cost us li;ctlen -
There is UN resolution-calling for two sides to negotiate.
ﬁe would not be showiné preference for either gside., We would
L simply be giving verbal support to a UN resolution and urging

— R
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[ wo friends to settle their érdblem through nggotidtians.:
6. Certainly Embassy'wouhi recommend strongly against any
"review of bilateral relations" at thigztimet. Argentina
believes she responded to our demaxrche, at least in

’ part and woqu not understand such a revlew. Fﬁrthef,
we may need the Argentine vote on other. key issues in Lhe
(GAw~-possibly even on the.Korean issue itself. We will not
get it by reviewing relations. And finally, we have otler
importanf interests -here--in terms of our 1nvestments,
our political strategy in the hemisphere and in the Scuthern
.Cbne—awhich could %e seriously damaged by such a step. _We
do not ruie it oub fo; the future, but at this point it

would appear to be premature and PeAgIPLY counterproductive.

" e
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Revised PILERL for Argentina is as follows!

lC arge/ I'ntellectuals

Carlos Alberto MALIMAN, Bariloche Foundation. :-
Imiz ¥. IELOIR, Director of the “Cempomayr Foumiat:.on" o
Institute of Biochc.mical Research., <

Virgilio G, T'CGLTA, Director, Instltulte of leperxmental
Blology and Medieinea,

Venancio DEULCFEU, President, National Acadezmr of Ixact,
Phiysical and Batuwral Sclences. - y

Bugsiness and Fconomy

1. Julio BRONER, President of the CGE, III,

2, Adolfo CARITROT, DL Tella Institute, II.

3. Carlos DINTL, President of the Consejo de Empreaarios
Argentinos, ITI,

4, Edvardo Imis GARCIA, President of Fundacicn de Investigaciones
Economicas Laltino Americano:
José Alfvedo MARTINEZ DE HOZ, hijo, Acinﬁa.r Argentine Steel
Industry, Inc., III.
Juan Carlos DE PABLO, econcmlst.
leopoldo TETTAMANTI, ecovomist, I.
Celedonio PEREDA, President Sociedad Rural, IIT,

g
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‘ Justicislistes

Juan Manuel ABAL MEDINA, IIT. :

Corlos ¥, EVAMS, National Senator.

Gen. (RE) José EMBRIONY, I.

Rolando GARCIA, I.

Francisco Jullan LICASTRO, I.

Italo A, IUDER,

Jogé Humberto MARTIARENA, ITX. :
Sentiego MELE, Fresident, Buenos Aires FREJULL,
Jesus Edelmiro PORTO, I. e
10. Jusn RACCHINT, III.

11. Edusrdo P, SETYI, CONADE, II.

-

- - o

VDOD-QCT\}?‘-P‘UJ!\JH

Union Civica Radicel Party o |

1. Rall ALFONSING, leeder of Movement for Recovery and Change, I.
. Pernando Cesdr ANGELO’/, Netional Benzatorg ITI,
« Rogue CABRRANZA, former head of CONADE, I,
. Fernando PR ITA RUA, former Vice Presidentlal candidate, III
Fellx LLIZAIDE, foxrmer head of Cenmtral Banli, I
o Carios H, PERETTRE, National Senator,
Te Juan Carleos FUGLIESE, National Denatory
Conrado STORANT, formez' head of Ldght ond Power, I.
9.. Antonio TROCCOLL, UCR bloc leader, 1.

Other Toliticians

1, José Antonio ALIZNDE, Popular Christisn Party, X.
2. Alberto FONRGUGE, Popular Congervative Poarty, I.
3+ Regelio FRIGERIO, economist, I.

-4, Horaclo SUEIDO, Revolutionory Christian Party, I.
5. Fellpe TAMI, Soclal Christian Pexty, I. :

6. Andres FRAMINI, Partldo Auténtico.
Other

1, Juan Manuel FIGUERERO, Secreta.ry Pro Tem for BA MM,
‘2. Salvedor LOZADA, Judge In DELTEC case, I.

Provincial Lesders

1. Deolindo F. BITIEL Governor of CIIACO, 1.
2. Ricoardo Joaguin DURAID (S2ita), II.
3. Alberto SERU GARCIA (Mendoza), 11T,




[

Iabor

José G. BAFZ, Syg. fInsurance Workers Uniom, II, :
Florenclio CARRANZA, Sec Gen, Commercial Workers Confederation.
Casildo HERRERAS, CGT Asst, Sec Gen and Sec Gen Textile
Workers Union. . '
Rogelio PAPAGHA, Orgenization Becyretary, Construction Workers
Union. : ' :

José RODRIGUEZ, Syg. Auto Mechanles Unicm, Il.

Oscar SMITH, Sec Gen, Light and Power Workers Union,
Adalberto WIMER, CGT Press Becretary. :

Vedla ez

Octavio FRIGERIO, Clorin, III. -
Héctor Ricardo GARCIA, Cronica, Ast. Canal 11, I.
Tallo JACOVELIA, Moyoria, LiI. -

Jorge NAPP, TREIAM, Il.

Refoel PERROTA, Cronista Comerclol, IIT.

Jacobo TIMMERMANK, La Opinion, LLL.

Extremists/Teftists

1. Dardo CABO, leftist Peronist.
Meyio FIRMEVICH, Montonero, ITX.
Farigue GORRIARANW MERIQ, ERP,.
Jusn Carlos GULIO, extreme leftist Peronist,
Daniel HOPYEN, ERP-22, TII. o
Domingo MENNA, ERP. ‘
Jorge OBXID, extrems leftlat Peronist, II.
Roberto QUIRTO., FAR, II.

- Benito URITAGA, ERP, II.

Axmy

Brig. Gen. Carlos Alberto DALIA TEA, CG, VII Inf. Brigede.
Maj. Gen, Alberto Huma LAPLANE, CG, I Corps.

Brig, Gen., Albono Edusrdo HARGUIIDIGUY, CG, I Cav, Brigade.
¥aj. Gen, Carlos DELIA LAROCCA, CG, IIT Copous,.

¥aj. Gen. Horacio Anibal RIVERA, Director, Military TFactories.
Moj. Gen. Luils Carlos GOMEZ CEXRYURION, CG, 1T Corps. :
Brig. Gen. Osvaldo AZPITARTE, Deputy CG, Militexy Institutes.
Brig. Gen, Alberto Samuel CACERES, CG, National Gendarnerie.

L] - L]

L]

C0~1 O\ W O




e - Eﬁm Mz

. K

Page L

Col. Vicente DAMASCO, Military fecretary to President.
Brig,. Gen. Otto Carlos PALADINO, CG, X Inf. Brigasdec.
Brig. Gen., Ramon G. DIAY BESSONE, Dep. CG, V Corps.

Col, dorge Filipe SOSA MOLIWA, CO, Patricics Regiment,
Brig. Gen, Bduarde J.I, BETTIL, CG, V Corps.

rig. Gen, Franciaco Enrigque ROBASB, G«3, Argentine Arny
Ganerel Staflf, '

Brig. Gen. Carlos Gulllerme SUAREZ MASON, G-2; Argentine
Army General Staff. '

Drig. Gen, Jose Antonio VAQUERQ, Commander, Colegio Milltar,
Brig. Gen. Roberto E. VIOLA, G+, Argentine Army.

Admiral Emillo E. MASSERA, CXHC of the Navy.

Vice Admiral Aldo PEYRONEL, Heed of SIDE, o .

H. Admiral Armendo LAMBRUSCHIRI, lead, General Stoff of the Navy.
R. Admiral ILvis M. MEMDIA, Comendex of the Navy. -

R. Admirel Antonio VANEK, Naval Attache in US.

R, Admiral Menuel J. GARCIA, Prefecto Naval.

Force

6, Gen, Hector Iuls FAUTARIO, Comwmnding General of the Aix Force,
Maj. Gen. Carlos Alberto IOPEZ, Chled of Steff, Alr Gtaffl,

Maj. Gen. Roberto Fermlu AGUIRRE CHAMPEAU, Alxr Attache to the

US and Chief of Avgentine Alr Force Delepation to the IADEH,

Majoxr Gen, Roberte Donato BORTOT, Commander of the Aly Operations
Cormand .

MaJ. Gen, Aly Luls Tpres CORBAT, Ccumender of the Persommel Commend.,
Mal. Gen. José Maria KLIX, Commander of the Ailr Regions Command.
Brig. Gen, Orlando Remon AGOSTI, Commander of the Materiel Command,
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Pamge 2

terrorists, vut they have turned w cormer. The terrorists reldin
the ecapability o cayry o signif icant operations and cause the
GOL serious danmage, bub thgr ave inereasingly vu Lie defensive,
Ironienlly,  this mighb uiﬂﬁ t be Llsted as a Liability { or tho
soevernment,  In the inee of the sirong terrorint Shrearn of

monthe age, the iuavinetive seacticn of most szetors was %o st;uk
togethes and rally-venind the President. As e thr:** T-ef~r=de<'
Giowaver, su Loo does Lho impurise vowards ¢ohoslion.

ef sluie in scmawhat safer waters, ths other seotors are ls

R teke o cloger 1zok ab wrs. Feron's governuant, and thor 4

like what they seac.

[SERSt

ECupqu Mindeter Gomez Hov Qe covtinnes ho provide posioive
stments in nconomic po1Lcy. Grasually, “"cebwive cenfrullization

V.
=
<

1

co nomic¢ decision making 18 being relaxed while ths expunsion of
e putlic sector has heen chacked or ot hest slowed, More gprice
1
ad

et O

"";-J H)FL"

h

2113ty hes been inbroduced to sthradate investmert and prodveiion:

0w
[
o,

zh

Limited presvess ey bteen made s laposing ginter monet
Pisead discipline.  abroad, Dr. Gomewe Morule: has vecvieuied
forelyrn cconomic policy towaxrd the United Rtates. A fivaer

3 L2
l.f_")
r

.
igher pricyity and incentives bove been given to agriculiurc.
1

pl

-5

PR RS

Tuture bilateral. economic cooperatlion appeanis to ot boen

fi. Forces for Tnatubility

The Siguae of Loper Nege hus beooeen an poomisdnt i

PR e
cuvernuzie thau 15 i TRNLLTLe 20 losg of support LU B TTA RADS HLE -
sajitior ds Leginning to horden, A Pordy Beocretuvry Vanall out i
regentlyr  TWe want fto continwe 2 produnstive dislogue wiil the

soverissent, bubt the wmanner In which it is copduciing itoelf makes it

Adffizalt to beliove that Jo possible,  Further, we ragpet and
wo protect thﬁ ingge of bthe Jrvﬂxuoacy Tie goverament's own
in cresticg a “su Dgrgdﬁretﬁ1f however, domapes that lmes
anybhing we nloul do.

T. 'Fhe militne 1 --_ ning to bove Lis dcoublis as
vialiiity of o ETen rumcnr“ Phis doma not nenn bhe milicary
PRI XK aothiel of Unk::; nower itsell.  Bo oy, it is now,
GfTlenws ﬂiu, homvver, incren c‘ﬂgly talking of posslble cousucinutiy
goluticrs withont Mes, Pero
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T ’?‘u:*"uh._”, Mrg, Ter~nis pripayy support base, the Peronist
Yovemen®, i begliuing fe show sowc seedous Tissvres. Inersaslngly,
t“lr.. lzmor w,.n{_,, vhich really rewresents the backbone of the Movemeatb,
i.*‘_-‘ sporting iteal £ and demznding more political pover T4 Lacks
¥ ufoctive lemderahln, buw then &0 does taue “whole 30*:'czmment3
the labor .dng, by it very moce, will aeike its welgnd Teli.
hu,»'e Iong ;:—redictcd that the labor wirg in time would move off
Lug own a.nd frrm o geparate narty.  This could uell bBe, i is
satining For the T \roihe gooti, one Lobtar wing ohiuddly
inboends to remsin dn wed Spereta ltbhin the ondst Movement, Tt
will nof, howwever, bilindly sccapt v "'. alivy "':‘Lthe 12 will make
mereasiag deamands on the President Tical t-;:Lng: ot the

i

Movement and will noke waves 13 oo geh its wey.

v, m o the eccnomic front, wage-pries developments will be crucial
n.ud are iikely to creals some iostsbiliby pivates collactive
naY "’“3."\1.,_.5 Resslons ave s 0 begm shortly with resulis to
we dnplomentod Joe L '-. folacuing fexminztion of the Ssoial
Fact. This will Le Avp sz Tirgl ovperience with frivate
aollective npmeiaing since the Peranist Covernwer®t tork yossr and
maYy observers view £hs prespsut wikh gprvebeasion.  Orgaaized ohor
s underntandably very ccacernod gbtoub i ':’_:1., prices and alrvzady has
ted pr emaveener ware Inérenge e oe implemented herore June i,
Uwless manogamens and labor agree wo ponoraiion. oiublie grouwth
in g atmospinere of greater flawiniiigy wiil aifclou Lo
implemenl, :

EE T R Y

g
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10, Shost-term Prosnects and Implicabicns for U8 Policy

'r;,ba.a»:‘: iz bLeginning o wovble, s,
*ent brxs given ao sign tlat it will recct by beatiug
in on efford Lo regain sopylocity.  On the coutrils,
"TJLM siae, Porelgn hlidsver Viamnes soabipues to Tolluw
1ielogze and coomiiuation with the Unlted Staies, thoamh ]
aourac, protect his flnnhs W oop; "?J.ng?_; o latiy Jmerican
tha avenemice alde, 1T Comes Mondd ramadine Minister foor #
ow monbhs, des ch_vaJma.us gre Tikely Lo 2onbinve in o Javornble
3:-1 particular, scime proagrest ' Law on m,c.‘har_iiﬂg pro‘.-e.m
with major U3 campaniics heire mleot riz, Exwomn, Choee, ete,
17 Gonez Horalss ig .‘:ap’l_uceﬁ, new G J_rﬂ:a.ori'i:ies and policiea in thae
econunic area zan pe exgeched amd whe US will hove to reassess i%s
position,
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11, Reaction to the TRA snd The cons cJu 2nt pnstponcn.cm. of the
Duenos Alres MM do,. of course, ioply sooe negatlvae lnpast o
tiletera) reolaf 5 here og dn the rest of Lutin Americs. Like ua,
however, the zﬁrgﬁntineg z;t,ax\? these as temporary sotracks and ere
anxious to move ahead with the Hew Diclogus, ‘Indes d, &g aoms havs

put At Vigues and Avgenbice have Lecous o closely ddeatliicd with

NS

.thw New Dialogus thet Lis follure would we viewed wilth as much
Mppiness oy Aveenting oo by the U

- ~; on tne )

shservers are now sovvinesd that Mrs, Wil net oid heroetf
© Lopesz Rega., I they arz ri rr‘r;.t, her chanc'\::; oi‘ lasiiny f;}r'smﬂ' L

are not good, Dvea L sho dosq fixe hin in the mantho ke
5 g _*..elv new to be able to 1-ek:i.ndle enth'z.tsiasm Tor haw gwa.cnmer.--u.
farther,

SYoaRh she will
bmv pek Bo guesticn, fhe b

1 ai done batlar hh expechad, Wb
it in fnere g:.y viear not oniy bthat she Lersceli in out of her derrche-.

Jwhich FeG Ras lmowrn 2l alomr.elhod slige

r.ot Ry ths B

rther sround her anci ral, Lpon bthe s mner pale. *.".,: s
H

!

Bie hrg mode some excellent u.p*:ow*vw T ?"cux nora,
tonien Moraleg--Lut 1L is Ly now eleav it ig not H'Mr wt-r: have the
fw,lpg,.h nana: r:m;mr_, 1t Is Lopen Rega, This ract, more i.;-m' any ohhar.

has contalbnted to the aundunt withering of tha 1-mn af hroadly
incluacivs CURBESTS pod S hies whinh were fhrﬂ Citdy Yesld anseor Lo

VoAl o s
~, et iy T N - - -
frgevsinaTe long-standing politieal walilse

Forces for Stablilly

the fornes wilitating for stabllity in the nid-locw ooe
those in Hiv heur-Lowm.  Mosé secleor n oty preyerve
Tonalisw, Tven 1T they vithGraw theiy sumport from
therefore, tiey are wnlikely o oush ix the direatiou
] 'ni.i.uar;' golpe, To use Jose Tads imaz’ purase TEVarss,

poLiticians are not 1ikely So ook on the Gonrs of the corrison

riate]

RBotin then ond the m

- 6
llitary, however. wiLL &.uost o rtainiy try to

fi:8 gome alternative to Mrs. Feran.

4. Eeonomie .. wipzets are rorsonably good I‘rrr 1575 snd n
vronlems syw Ioressen {exeept as nohad below). Agricudtur
AN RO GG vil. be at high levels, e :-;*.*.,(.utmn a¥ i Jt‘u
seclor is expected Lo improve in resicnge S

ARt @ omore faverable profits pleture. Yo s
Vo itasegh same fundamental problems will reaqulre vegelvndion,
\D1 womez Morades rewdins as Minleter, Argeobing is s ilely

Q
o
=
™

PR ]

» arsinued close econasic o ooveiration with the United staie
k
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15, Wopees for

Mif-term forees for instebll *ff ire aias sasentislly Lhe same as
thozge foir bhe near--btorw--~onlky with addiitional time to Lesber.
Mrs. Pevon's supposiy iu uﬁllmpﬂln%c HOR, military ernd even mergy
Feronists are negianing to glve up on qar,  Disenchantzent may
not bhulid np Lo o ourunch peine o the next three montie, Lnt
WLHJJP anobher sid wontiag n a year it very lusely il e g
3 .
0. o the economic areu, uflatlon ls now aocoLerati
"*uLﬁ'f and wely to be one of the Governmentts mos* sonleas
In rarciilss’ A-."_g:ri-nr.'lmx +he sdverse poiibiieal
mﬁ gncial imp}.' ations of o very high intlo” .’er rate {whiclk mary
'“vﬂvvevb feel could eosily reach 604 or move in 1975} are espaeially
‘ f’f Louli leant.
U7, Auobher lesde waluh will oriktely roaiing bv*:ﬂn over Lie mid -term
.8 tha ﬁ‘;c,hangb raLe which jncreasingly 1< oun of line with donesti
r:d it in gencrai, W75 trade proe pects. remain faverable,
PR vEn uhf. t-;r::é.: ‘~‘-.".'V‘_"f' 2y will prevably be deas thbar 1o LG74.  The
W30y roblow is with nontradinlonal exports, whizh ara beomning
c:ca~1n~1" unat '*? ive ab Ythe are sent financial rate of 9.9% pesos
~ the gollar. wWilh dcmnstie costn acrelesabing ;mLﬁw'“, ari non-
nnu_;.umr"‘j puporia 2lyoy ;ez..@x,"-nﬁ ..'z".‘::,‘ Ay OFf i wO T PR R
of Wogh, the GOA Lo zoing o find it -":' sTre g it tanlh $o pusie
none devalnaticu, vnless 16 iz wili --3 Lo wisw 1 y LVErseltd
mwutgfmrmmtwhmumm.nmm.
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.18, Mid-ferm Pronascbs ond wanlicoliong for U3 Policy

AL this point, nons of Lo more obvious altsinabivas to Miz
Lantici, Al Lﬂnde. ar 8 modrate designazed T, She Jos pyoes-ls kel
+n ('“13..7'2&‘0 essentizlly the nresent Argéuting posture vis-f-vip the
’r""nhc.x, the internal. situation hae ehongen oonnidsrably over Thie
past six .cnths.  Arvpgenting ro nger apporis te. he freing ehaos.
Uislecations, _Lu\..-.-..'E-...L.-..U eod A Loss of Grresthion, yes, UL LIt
chane, Mrs, rexen's c"‘“"g;“-,!.'_..::: undar these ehang; ed cl}'t\**ﬂqtance:;
wonld not neccssarily lesd tu 5:Qpﬁ;; Lustahl¢_tJ. “m the coandresy,
meny whc ars now boginning o o N =lioynatives gre doing g0
iz the hope of preserving, or he institvtionalizaticon

Pernvie-

.
T
K
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Buenos Alres®
fm q
. Faye €
h most Argentines galvﬁd-so‘highly and wiich
governuaoent {(waith lopez Rega as navigator) rsecms
surtalning. 902 USG iz, of courrz, ixiereetcd ia
CArgentiva.  Mes. Peron's continvatlon in office
would ot necessurily grudhﬁp what suvebility. nowever; nor her
resignation the revevee,

19. A change of govermment might ravertheless have some worriscme
ioplicatioms far US pollicy Frovided the change 1s comstitubionsl.,
U3 recogoluion of th? new guverowsni should be vizbwally aubousbic.
Should the constitution be viciated, hoyaver, Leny
wich to exwrine ologsely ¢.c sitvation and r;teim:rﬂ bow it= am
int rcsts viould be elfectsd befcre moring ahsad with rvecogniidon.
1sion vﬂuL&. ﬂevuie g Lo 58, dGJu!d N *uctorm vhacn
Toren 3, . n ghl oniace Mres. Peroa;
he clrcumstances ci hEL hiowl we, eboe,

¥

- kY —
thue V0G wowll dobtless

e
s
¥

20, Prospegis for the Innzer Term

Itz fivel 2oment in A-345 remains valids  "Ahout tho mostv Argentines
uope for is that the couniry can rcek ailong wlﬁh o conetitubicnsk
governmene, whetwew it oo Mrs. Peronts, Lastirifs, o gosmecns elso
If the government can be kepd oub of the hands of extromiate
or the milidary for the next few vears apd the "nnbAuﬂrL”“a—im4L1on
process saved, thot wlll Be oizacle enongh Tor mesh Acgemiines, ™

o
&,

P The ont chenee ovcs the pagt three monbic ie that most Avgeabives
H

n;‘
ire bepinaing to believe the governnent Wil cvenbuilly nove Lo be
some

"

n 14}

one elesels. Jh*"“*&ﬂﬂielv, there i no very strody iLzudersaip

e hoirizon which might giwa adrertion and resters convifenze,

2 will doubtless muddle througin, Cleoerly, nowever, She
welitieal process initinbed in 1271 and culminatiliy L Lhe slectione
.

Ty v T R
si 1973 hég produced no Manacoas.  Argentina ;emduhg; A ez Bhe

aa 2

om
on b

3] - oL =

progpect I TenniTiuug, o trd Sone pCLiLicLl neozess dn Thich she hag
Tlouaiered for the poot few S

» LOpus Hoeso
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BARGeIui g PDHTTTON. MONTIaL CuNT;NUED BY Saving THAT NICaRAGLA
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ABLY AS SIPNIFIurNT_AS ANY EDITORIAL CCMMWW 0N LOCAL

5 TOWARDS THE CANCELLATION OF THE MFM WAS a LITTL= SauLe
pEpEaRED IN "SE DICEZ", OME OF THE t0ST POPULAT COLUMNS T
. URUGUAY'E MOST WIDELY CiRCuLATLE palLY. THE ITEM
*rT 15 ZAID THAT VoWEZUELA, wHICH rAthaj THE POITPONE-
THE TNTR=- #NLICQN CORVERENCE [N DUENUS AIREZS BY LIS

TnN "TO THE US TRADE LAk, EHAS N0 QRJECTIOH TO PaxTiCI-

IH A BGSTON "Ff MaR O VE&EZUELAN-US RELBIIGﬁS."
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5 Feb
1200
i INRICATE
CleouueeT
" cHARGE T

FROM CLAZSFICA'TTION

AmEmbassy BUENOS AIRE% PR

N/A
PFOR, OAS, VE, AR :
Public Rpact*on to Cauupllau,an of March MFM

SecBtate WASHDT
|AmEmbassy va@ilja
1 ¥

-_;..'.4

I .
i ! M()!\} TEVIDEO

MR- R RS FAR=TeR- BUENOS ATRES _ 0820

Iz Coinlon carried articlss that wer
‘s "out in front" pesition regarding Trade Bill.
 articile was That Venezuela, in ¥ joining OPEC
and guadrupling ~il prices (moves which seriously alifected
aconomy of many Latin American countries inclﬁﬁing Argentline
Wl Uruguog ), hea not seen-fit to consult with anyone. Row

ey

that Venezuecla has seen iis interest threatersd Ly Trade

Ach, it woz cnergeblcally apgealing to fellow Tatin Americans
for hcml pharis unity ssainst US Tcoercive act”., In light

of this snl given vecent Venezuelan erforts to use its petro
s

z
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posed W questions as to whether or not other

uat¢n Americans, but parti ularlj Argentlna, should

not approuch issues sunh 5s Trade Act more ‘on basis.
ofttimes ‘

of national interest than FREXEIHEXspurious hemispheric
unity. Following cancellation of MFM,. Ls Opinicn Gid
Mrap—up piece on Latin American response to Vignes!

PO 1 .

d601S’OD with emphasis on Yelwzuelan reaction, Attention

I
)

was drawn to the Lfact that Veneruela characterized the

Fostpoﬁement as a triumph Tor its diplomatic position,

This trimmph, the article rnoted, was in some ways achieved
; Lt the expense of Argenbina, and 1¢fﬁ Venezuelsa free to
'Jruxsue its present high price. oil poliecy totally cutside
of nemispheric ambit, Indeed, article went:on to note that
iitile having hefpédrtorpedo MM, Venczuelan officials
4 off to Washington to maiﬁtaiﬂméiUSe bilaber
relafions with US
2. In private conversations with newsmen who Tfollow
} foreign uffair; closely, some have exyréssed utease they note
within GQA Foreign Ministry over Venewuela's new aéfiviSt
stance. Unease genherated less by fear that Venszuela willi
preempt Argentina on continent asrk,y actor than by fezling
that "euphoria generaled by new~found wealth will impell
Venezuela to further muck up already complex and delicate
hemispheric situation,
S q A : oy iy
""FO Pnﬂ Clussiication

5-68 FS. 414:}\




Classification . et .. MRN_
©3. Article closed with scid comuent that over-emotional

-Venezuelen diplcmacy nad loi to premature 1mp081tﬂon of

sanciicns against Cuba in 106+~-a de01q1ﬂn fhat it had taﬁa1

-._6

a decade to rectify‘ Ldt'n nmhxlcans should be a¢ert, ;t
‘coneluded, ~that. in new Venezielan enthusissw for leadingl;

‘hemispheric role it not again comuit Iatin Anmericans v

to similar incorrect. positions.
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SUBJECTt POSTPONEMENT OF BABAMFM ]

ADM G50

usig B&F

REF: ST ATE 21494 | sci CHKHON

IZF

FOR ASSISTENT SECRETARY FROM JOVA

lo FCOREIGN SECRETARY RABASA WAS OUT OF TOWwN

JANUARY 58, SO I SENT UNDERSECRETARY GALLASTEGUI A

NOTE' TRANSMITTING THE TWO STATEMENTS MENTIONED IN

REFTEL AND I TALKED WITH RABASA UPON HIS. RETURN TO

MEXICO CITY., RABASA CONSIDERS THAT ALL CONCERNED

CAME OUT OF THE POSTPONEMENT INCIDENT FAIRLY WELL,

UNDER THE CIRCUMSTANCES, AND THAT THERE WAS #0

VIABLE ALTERNATIVE. HE MENTIONED THAT VIGNES HAD

BEEN IN TOUCH WITH HIM BEFORE ANNOUNCING THEZ

POSTPONEMENT. RABASA THINKS THE NEXT STEP IS TO MOVE

AHEAD THROUGH QUIET CONSULTATION TOWARD CHANGING THE VOTING
REQUIREMENT UNDER THE RIO TRATY TO ALLOW "FREEDOM OF
ACTION" VIS-A-VIS CUBA., HE HAD NO SPECIFIC PROCEDUREL
SUGGESTIONS BUT WE AGREED TO DISCUSS THE MATTER FURTHER

IN THE WEEKS AHEAD. I SSGGESTED HE STUDY JURIDICAL ASPECTS
OF THE ISSUE !I.E. RATIFICATION),

2. NEITHER RABASA NOR ECHEVERRIA (MOR, INDE ED,

OTHER HIGH GOM OFFICIALS) HAVE COWMENTED PUBLICLY ON
THE POSTPONEMENT OF THE MFM. THE MEXICAN POSITION ON
CUBA SMEWHAT DIVERTED LOCAL ATTENTION FROM OTHER
ASPECTS OF THE CANCELLED MEETING AND THE GOM ISBN
PERHApS, IN SOME DOUBT AS TO WHAT COULD OR SHOULD BE
USEFULLY SAID.




T SIMILARLY; PRESS REACTION HAS BESN-RELATIVELY .. .
INSIGNIFICANT, INFLUENTIAL EXCELSIOR HAD BEEN URGING
HAT MEXI1CO NOT ATTEND THE MFM FOR SOME DAYS BEFQRE

HE POSTPONEMENT WAS ANNOUNCED. OBVIOUSLY:”EXCELSIOR
AND THE NATIONALIST-LEFT SECTOR IS GRATIFIED.:

is COMMENT: IT IS AN ILL WIND THAT BLOWS NO GOOD=~=AT
EAST THE NOISE OVER THE TRADE ACT HAS PUT THE MATTER

OF OUR ADVERSE VOTE ON CERDS ON THE BACK BURNER FOR THE
OMENT. JOVA
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ATVRIFE VILEMRVIIAE® HE WEWIICHED IHAYL AIU4EZ KVD
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WEXICO CILA® dVBY2Y COL2ILIKZ LHVI ¥IF CULCRMHATD
BELIER VWD I LeTKED AILH d4v3vev Dbow HIe ELNHG 10
VOLE LEVU2WILLIWY LHE 140 21VIEWTHL2 LEWLIIOUED T4
WEAVKA 28* 20 1 2FEWD MUDEEZECHELVEA GVIiv2lo2ny V¢
P*  LOKEIGK 2ECHELVLA BYBVAV AV2 CRI O% IGAN

LOB Y2RI2IEHI 2ECHELVEA LHOW 10AY
BERS 2LVIE SIda¢ o

SAENECIY LORLbOWEWEWL OF BVBYWLW
vead bLOK
£*0°% ile28: ape

rigpie

: WEXICO 2e2
31
BOE2NS\YHRWS V22X BEVRITIV 287 24
TWEQ BAE22V\VIIWNIVER2A BNEN02 VIKEZ Sses
I0 BAEECN\2ECRLVIFE AVHDC ITWAEDIVIE 232322
B UNEWRV22X WEXICO .

OB 2VSSTIT VK A Skh=-9

SHA CCCCC SSH

NE BNE2K0 Loed &2ISSH2

00 HNEDRY

AT E2v20T14W0VISE

. Y
4 s




1*:-'.'—'}4..*1 I HY 6 00

NNNNVY  ESAS3PTEAE2S

00 RUESBA

DE RUESTE 2445 6312027
ZNY CCCCC ZIR

O R 3120152 JAN 75

Fii AMEMRASSY TEGUCIGALPA
T0 RURHC/SCCSTATE WASHOC TMARRIATE 5196 —
TNFO RULFALJ/USCINCS0 ' At L] 1O
RUESGT/ANEHEBASSY GUALZIALA 4825 ) 2
RUESHG/ AMEYEASSY MATAGUA 342 EG
RUCS IO/ AMEMBASSY SAN JOSE 2453 }51 S
RUESAL/AMENZASSY Sad SALVADUR 3750 I I S
RUESS A/ ATTAZASSY BUENOS AIRES 199 -

TEGUCIGALPA 8449

116528 5DS
. PFCR, HO
SULYECTe POSTPONEMENT OF Ba-ifn
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A

Yo PURSUANT CALLZD O¥

ARF DILIVERED
TRAUSLATED TEXT COF DEPARTHMZNT'S STATEMENT FOLLCWIYS
POSTPOUEME,,T OF 2U%.05 JIRES TORFLnZI¥CI PLVUS
'SEC?ETARY'S REMARKS 1t JaMilanY 23TH PRESS ROGWFERoRLE,

2. PINEUALE #ILLA COMPLIMENTED THE SICARII

EIZI REMARKS AMD SHOWED a'BASSADOR COTY OF 2.SPOHSE

SUYMITIED TO PRzZSS IMQUIRY IY WHICA hE HAD PLRAFHASED
_ ENTS. PINEZDA MILLA RENINDED

AMTASSADOR THAT GRUZRAL LOPEZL® RE3PONSZ T

VEPELUcL AN Pre3SIDENT'S LZTTZR HAo 2ERY BAS:ED TO

CGREAT EATofT UPON CCHVERZATICN HELD Z2TWorw

AM?ASSADCR MO MINZCOMN BoNNATOM (SEL RIFTZL THGULIGALTA f

S.lPlﬂiaﬂ ALo0 SOATED THAT HONDURAS VAl HOT

BE&N INFAVGR OF PCOTROLuRG THL 2p«Mim, THIS

DIRFZIRS CLTGHTLY FRCW PENMULIMATE SENTZINCe I

PARALRAPH Z, REFERZNCE (3). HI PCGIFTED CUT THAY

HGNDURAS WOULD FAVE ATTEUDED ZUEN0S ATRES wIETING

I1F HLLD,
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?qNNLHU TOWARD CUE:RU“T T -\T Ny AVATONED. L 00k~
NS STYONMD THAT 1gmENIATE s ENT
flhT*ﬂ FAL OO SEES wHﬂT Or CImALET,
TR THAT HE MZaNT T CMISPHERET Wioe§

My VLH;J!
TH“ ﬂiw DIALGEUL. dCh "0 R: IMAGE TUAT Tr: STal O30T
FOC" sEn 15 THE PRODLEY,

pD IDEAS OTHER THAN TO
muPW THAT TIAE WILL CﬁL“ FOR THZ 203, PALOMC AGAILK
fT?ESSED THE MIDDLE COU

X

e R T
o Rl gl
T_i..' s

bt S U LT

; I
T

[EF I EN

D
o RO RE RV R
-

Lt
= 'C.Z
- b-—] ]
)
=0
Uy 143 EX

— 20T
—t "
e ]

4> 141

S gFEKING TO PUNBUL.

——

UF\DE.

T
0

‘?"W” NET OFL\ TO THY
PRUGSURES FROM GOV oil
aLhLHCt FOR éULPQJL'
i
1DNU:ﬂt F ﬁn
SECTION 582

T
oy ed ¢

L& #CT,VI
1085 WITH eG.
BL: VETTTS BND A
pIRTRIC AD“LNIﬁ;PAxIO
SLATEMAL AL, S8LOMG
v PRQVIDED BY £i34
o L1:ITS 115 APPLICAT
ART GHDERSTANDING, HE pPuJL A i
AdﬁlvlsTn 108 10 ACT LPOH A B ?DPLJﬁTIUM AND,
£0n MIGHT SUBSEQUERTLY ANC L!Y 6iFY REDRESS BY
cN1 OF THE AG T SAMAGE WOULD HAVE BEEN
DONE. iN BRIEF, = w57 DNLY FOR GAYE OF La SOLIDARITY

4} CT

. ,:;;:.q.h.'»—-

11y - 0 @

PRE P B &

T oy 0D _l e

.1-
R =Y
e £2) 0D UL R
> =1
hia o I o |
[ O«
AL -

—t L_.
S l‘f‘ "‘O
4
e T
o
oI
tn =~ wn

-

Py
oy

Cs'}
() T

o e I
4T

e [

> [}
g b

vd [T
— L
ALy
e
. l"‘
—) =t U

~
g
B
-
1

-—l [9p]
(JJ r'w (93 “U
e AL ]
Uy T
5

ol Sl R 8

a




3. TURV‘““ TO ISSUE OF La SOLIDAK xTY, IT IS AN 03VIOUSLY MAJOA
FACTOR IN THE ISSUT AT THE MOMENT. PALOMO, HOWEVER, HINTEZD AT

THE FRINTEST CRACK I THAT FACAD_. HE ¥NOTZD THAT TH" GOV

ARGUMENT THAT THE USG, THROUGH ENACTMENT OF TRADEZ 4 Halh PLACED
ITSELF IN VIOLATIGH GF 0AS CHARTEIR WAS AWM ‘°”U“-_'T _“T CouLD
EASILY AND JUSTIFIABLY B& TURHED AGAINGT THE GOV, RECOGNLTLION

OF THE OBVIGUS DOES NOT IMPLY, OF COURSE, THAT THE 3 WILL

TAKE THE LEAD IN PUBLICLY POINTIHG OUT THZ OBVIOUS.
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» DEPARTMENT RECEIVED INFORMAL 1MQUIRYV YISTERDAY FROM
ITENTIND EMBASSY OFFJCER, wWHMO SATD IR WAS CALLIEG AT
EOUEST OF FIGUERERG, aS TO WRETHEOR LY OUR VIEW TRE YORK-
Mg GR0UP SHOULD RE HFLD a4S SCRTLULTY. WE RESPONDED THaT

B DOUBTED THAT a4 MECTING UNOER PRESENT CIRCUMSTANCES yOoULD
E LiKELY TO PRODUCE USZFUL RESULTS. YO tia¥ CONFIRM To
IGUZRZRD THAT W& WOULD COMCJR IN AW ARGENTINE DECISION TN
OSTPONE THE VORXING GROUP SESSIYUN.

» REGARDING wOFK GROUP ON SCIENCE & TECHNOLOGY, LMB2asSsy
ONTZVIDEC REPGRIS THAY THT 30U IS SOT M AHEAD WiTH ~LAYS

O HOLD THE MEETINE Ow SCHEDLE. GLIVEN 1HE LATTH GMERICAY
TITUDE AS EXPRESSED I8 PUSTPONSEMENT OF THEZ BA-MFM, WE

VL SERICUS DAUBTS THAT ATHOSPHIRE WILL BT CONDUCIVE TU
NSTRUCTIVE OUTCOME, (NDER YHESE CIRCIVISTANCES WE RILIFVE
HAal 1T WOULD Bi PREFERABLE T9 POSTPONE THIS MEETING UNTIL
JTIURE OF NEZW DIALOGUE IS CLARIFIED, °WE ARE THEREFCZ

T PLANBING TO Z9%ND a DELEGATION 7O MONTZVIDED. _FriB4s8iws
ENOS 2IRES AND wOWTEVIDEO REQUISTID 1O CONVEY FCREGOI NG

0 RESPECTIVE FUAZIGN . KIS )
1 e Ty
8455 | B s J;w;zﬂ

-

>
atAs

i .




= [

1
"y

WY ESAATTUZAST2

PP RUZSEA S PYRS T
i 1 - s, T I~ H

£ RUESUZ 2726 029124 QOPAFD T LIMDILS
b R 29123507 JAN T3 - . ¢

i AMEMBASSY DRASILIA ro actit] TC A
0 RUCHG/SECSTAYE WASRDC PRIORITY 7524 nog —o |
NFO RUESCA/AMEMBASSY DRUENDS AIRES 1448 CFﬂt* serrery S
T i H ’

[ i b

1

1

o omf—p—t—p—t. BRASILIA 2786 S b I |
= - -

p1S ) fjf;:r__' N B

E,0. 116923 GBS
iaAGS: PFOR, BR
SURJECT: . FOSTPONEMENT OF BA MFN

1. IN A MEETING YESTERDAY AFTERNCOON (JAN 27).

ON ANOTHER MATVER, FOREIGN MINISTER SILVEIKA AND 1 DISCUSSED
THE QJGENTINE POSTPONERINT 3F THE 2 mFd, SILVEIRA SAID

THAT yIGHNES HAD CALLED HIM AT 5:42 /M, SATURGAY, JAN 25

10 TELL Ji#-~BEFORE ANYORE ELSE,\B AARDING TO VIANIS--THAT
HE DID NOT SEE HOW HE COULD CONVENE THE MEETING WHEN “MANYT
LATIN AMERICAN COUNTRIES WOULL meI BL PRESENT.,

o. SILVEIRa STATED THAT HE HAD TOLD VIGNES THAT (A} ME

WANTED TG0 EMSHASIZE THAT BRATIL, AS HE HAD MWADE REPEATEDLY

CLEAR, WAS PREPARED TC ATIEND; (2) GRAZIL THOUGHT TilAT THF MFY,
AS THE;MEANS OF CONTIRUTNG ThE DIALOZUT, WwAS & HOT ON.Y
APEROFRTATE SUT A PARTISULARLY E00D FORUM FOR DISCUSSING

THE TRADE ACT WITH THE SECRETARY, SINCE wwE ARE IN A NECSTIADLCN,
MAT @ MAR3™ AND (C) HOGETHLESS, e 1JNCERSTOOD THAT ARGENTINA

AS HOST #AD A DIFFICULT DECISION TO MAKE, ONE WHICH HE wWCuLD NOT
CRITICIZE. A .

i

i

5. STLUEIRA SAID THAT HE Hab SENT Al ACCOUNT OF THE CON-
JeRTATION WITH VIGNES TO THE WASHINGTCU SEITE KOUSE AWD
OAS AMBASCADORS AND TO THE AMRASSADOR 1IN BUENOS AIRES.

4o 1 EAW SILVELRA AGAIN IN THL EVEINI NG, AFTER HE 4fo SEE
THZ TEXT OF THE ARGEWTINE ANNOUNCEMENY. HE CHARACTERIZED
17 ASiMyoE TEO STRONG, gavING THAT VIGHES PRESUMATBLY HAD
JANTED TO PGSIPONE THE DIALOGUE, NOT KIlLL 1T,

5. SILVEIRA REPEATED MANY OF THE FOREGOING POINTS IN HIS
MZEE1LBG WITH AIR FORCE SECRETARY MCLUCAS AND ME TCDAY,
JAT 2% -

| CRIMMINS
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;EXCERPTS UN LATIN AMERICA FROM SECRETARY T PREYT ™| ciivon ri
_CONFERENCE JEWUARY 28 T I 1

FOLLOWING EXCERPTS ON LATIN.AMERICA FROM SECRETARY
KISSINGER'S PRESS CONFERENCE TODAY ARE BEING SENT FOR YOUR
INFORMATION AND USE:

Q: MR. .SECRETARY, THIS QUESTION DEALS WiTH'THE DECISION OF

THE GOVERNMENT OF ARGENTINA TO POSTPONE, CANCEL OR OTHERWISE

DELAY THE PROPOSED MARCH MEETING OF FOREIGN MINISTERS, AND.
THEIR EXPLANATION THAT IT'S DUE TO THE RIGIDITY AND LACK OF
EQUITY ON THE PART OF THE U S. TRADE BILL TOWARDS ECUADOR
AND VENEZUELA. 1" HAVE TWO QUESTIONS ON ITs

ONE IS, DO YOU THINK THIS IS A TOTALITY OF THE REASONS, OR
DO YOU THINK THAT CUBA- FIGURES IN IT TO SOME EXTENT?

AND THE StCOND nUESTION 1s. WHETHER IN ‘VIEW OF THIS YOU FEEL
THAT YOUR EFFORT TO BEGIN A. NEW DIALOGUE HAS REALLY
SUFFERED A SEVERE SETBACK?

SECRETARY KISSINGER : WITH RESPECT TO THE POSTPONEMENT OF
THE MEETING IN ARGENTINA, I HAVE BEEN IN VERY CLOSE CONTACT
WITH FOREIGN MINISTER VIGNES AND WITH OTHER OF MY COLLEAGUES
I8 THE WESTERN HEMISPHERE,.

THIER REASON SEEMS TO ME, AS STATED, THEIR OBJECTION TO
THE PROVISION IN THE TRADE ACT WHICH INCLUDES ECUADOR AND
VENEZUELA IN THE BAN ON GENERALIZED PREFERENCES, AND A4S
YOU KNOW, THAT IS BECAUSE THEY ARE MEMBERS OF OPEC,

NOW I STATED THE ADMINISTRATION POSITION ON THIS YESTER-
DAY. I TESTIFIED AGAINST THIS PROVISION WHEN THE TRADE
ACT WAS BEING CONSIDERED. '

THE PRESIDENT, IN SIGNING THE TRALCE ACT, HAD THIS PROVI-
SION IN MIND WHEN HE POINTED OUT THAT NOT ALL OF THE
PROVISIONS WERE AGREEABLE TO THE ADMINISTRATION.

THE STATE DEPARTMENT ISSUED A STATEMENT SOMETIME AFTER-
WARDS, POINTING OUT THAT IT THOUGHT THE APPLICATION OF
THIS PROVISION TO VENEZUELA AND ECUADOR WAS TOC RIGID.

W 528368 DocIdn32735130 Page 202
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NLVLRTHELESS, WE BELIEVE THAT EVEN THOUGHR WE DISAGREF WITH
THE ACTION OF THE CONGRESS, WE BELIEVE THAT THE ACTION OF
THCSE TWO GOVERNMENTS IN REFUSING TO COME TO THE BUENOS
AIRES MEETING WAS UNJUSTIFIED. THEY KNEW VERY WELL THAT,
ACCORDING TO OUR CONSTITUTIONAL PROCESSES, NO-RELIEF

COULD BE GIVEN UNTIL WE HAVE HAD AN OPPORTUNITY FOR FULL
CONSULTATION WITH THE CONGRESS. AND THEY KNEW ALSO THAT

~WE WOULD CcONSULT WITH THE CONGRESS AND THAT WE HAD REASON

~ PROVISIONS OF THE TRADE BILL WITH RESPECT TO LATIN AMERICA,.

., TO BELIEVE THAT THE CONGRESS WOULD BE SYMPATHETIC TO OUR

VIEWS,
NOW, MOREOVER; EVEN THOUGH WE OBJECTED TO SOME OF THE
IT IS IMPORTANT TO KEEP IN MIND THAT DOLS 750 MILLION IN -

LATIN AMERICAN EXPORTS ARE GOING TO ENTER THE UNITED
STATES DUTY FREE UNDER THE PROVISIONS OF THE TRADE ACT

_ AND THAT WHATEVER INEQUITIES  EXISTED COULD HAVE BEEN

WORKED OUT,

AND AS I POINTED OUT YESTERDAY, AS PART OF THE NEW
DIALOGUE, THE UNITED STATES HAS DECLARED THAT IT WOULD NOT
USE PRESSURE WITH RESPECT TO ITS NEIGHBORS IN THE WESTERN
HEMISPHERE == BUT IT IS ALSO INAPPROPRIATE THAT OUR
NEIGHBORS SHOULD ATTEMPT TO USE, PRESSURE AGAINST THE

CUNITED STATES,

1%

NOW WITH RESPECT TO YOUR SPECIFIC QUESTION: CUBA HaD .

ABSOLUTELY NOTHIRG TO DO WITH THIS, BECAUSE WE HAD HAD
FULL CONSULTATIONS ON HOW TO HANDLE THE ISSUE OF CUBA WITH
OUR WESTERN HEMISPHERE NEIGHBORS, AND A SUBSTANTIAL
CONSENSUS WAS EMERGING ON HOW THE ISSUE OF CUBA SANCTIONS

COULD BE HANDLED AT THE BUENOS AIRES MEETING, AND THERE
HAnp BEEN NO DISPUTE WITH RESPECT TO THAT.

DO I 'BELIEVE THAT THE NEW DIALOGUE IS IN JEOPARDY? AS
WITH RESPECT TO THE SETBACK THAT WAS SUFFERED BY DETENTE,
THE POSTPONEMENT OF THE BUENOS AIRES MEETING IS OBVIOUSLY
NCT TO BE DESIRED.

ON THE OTHER HAND, aNY FOREIGN POLICY TO BE EFFECTIVE-MUST
REFLECT THE MUTUAL INTERESTS OF ALL PARTIES,

THE UNITEb STATES BELIEVES VERY SIRONGLY THAT A STRENGTH=-
ENING OF WESTERN HEMISPHERE TIES IS IN THE INTEREST OF ALL
OF THE COUNTRIES IN THE WESTERN HEMISPHERE. WE HAVE BEEN

- PREFARED, AND REMAIN PREPARED, TO MAKE STRENGTHENED

HEMISPHERE RELATIONS ONE OF THE CARDINAL ASPECTS OF OUR
FOREIGN POLICY. AND WE ARE CONVINCED THAT THE MUTUALITY
OF INTERESTS AND THE LONG TRADITION OF COOPERATION IN THE
WESTERN HEMISPHERE WILL OVERCOME THIS TEMPORARY DIFFICUL=~
TY. AND WE LOOK FORWARD TO WORKING VERY CLOSELY WITH OUR
FRIENDS IN THE WESTERN HEMISPHERE AND STRENGTHENING OUR
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. q . Qi MR, SECRETARY, DO YOU PLAN TO TRAVEL TO LATIN AMERICA
' \Q DURING THE .MONTH OF FEBRUARY? - -

.. At L1 PLAN- == I DON'T THiNK I HAVE ANNOUNCED IT, AS SOME
FTUPPOFTMYT COLLEAGUES SEEM TO HAVE ANNOUNCED -=- I DO PLAN TO
TRAVEL TO LATIN AMERICA, CERTAINLY BEFORE THE 0AS MEETING

.~ -+ HERE IN APRIL. THE EXACT DATE I WOULD LIXE TO WORK OUT -

AFTER MY TRIP TO THE MIDDLE EAST HAS BEEN MORE FIRMLY. .

"7 SETTLED, BUT I WANT TO SAY NOW THAT I.PLACE GREAT STRESS

ON OUR RELATIONSHIP WITH LATIN AMERICA AND THAT I WILL

GO AT THE EARLIEST  OPPORTUNITY THAT I CAN DO JUSTICE TO
" THIS VISIT. KISSINGER N
TR, |
©239
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. SUBJECT: B.A. MEETING OF FOREIGN MINISTERS - ARGENTINE g::
COMMUNIQUE _ ‘

THERE FOLLOWS TEXT OF'ARGENTINE“FORErGHZMINISTRY COMMUNIQUE

OF JANUARY 27 ANNOUNCING POSTPONEMENT OF BUENOS AIRES

MEETIWG OF FOREIGN MINISTERS:

1. QUOTE. LA SANCION DE LA LEY DE COMERCIO EXTERIOR DE LOS
ESTADOS UNIDOS HA CRZADO UNA SITUACION CONTINENTAL QUE HA
SIDO ANALIZADA EN LA RECIENTE REUNION DEL CONSEJO DE LA
ORGANIZACION DE LOS ESTADOS AMERICANOS, ALLI LOS PAISES DE
AMERICA LATINA AFIRMARON UNANIMEMENTE QUE ESA LEGISLACION
DETERIORA LA SOLIDARIDAD INTERAMERICANA, DESNATURALIZA

EL SISTEMA GENERAL DE PREFERENCIAS, CONTRARIA DISPOSICIO
NES CONTENIDAS EN'LA CART4 DE LA ORGANIZACION, .Y, POR SU-
RIGIDEZ Y FALTA DE EQUIDAD, LESIONA INTERESES FUNDAMENTALES
DE LOS PAISES LATIHNOAMERICANOS, LA ARGENTINA CONCUERDA
PLENAMENTE cON EL ESPIRITU Y CON LA LETRA DE ESA RESOLUCION.

POR ELLO, EL GOBIERNO ARGENTINO EN SU CARACTER DE
REUNION

2o
SECRETARIA PRO TEMPORE DE CCORDINACION DE LA IIIA.

DE ANCILLERES AMERICANOS CONSIDERO PROCEDENTE PROPORER
LA POSTERGACION DE ESA REUNION QUE DEBIA REALIZARSE EN
BUENOS AIRES EL PROXIMO MES DE MARZO, CONVENCIDO DE QUE
LA SITUACION CREADA DEBIA SER AFRONTADA POR AMERICA
LATINA DE MANERA UNIDA Y SOLIDARIA.
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3. EL GORIERNO ARGENTINO TENIENDO EN CUENTA LAS CONSUL-
TAS EFECTUADAS CON TODOS LOS GOBIERNOS PARTICIPANTES, HA
LLEGADO A LA CONCLUSION,DE QUE NO ESTAN DADAS LAS
CONDICIONES ADECUADAS PAaRA CELEBRAR EN LAS ACTUALES
CIRCUNSTANCI AS¢ DIICHA REUNION.- . EN CONSECUENCIA, EL - ..
GOBIERNO ARGENTINO PROCEDE A POSTERGARLA HASTA EL MOMENTO
EN QUE LA qITUNCIONWCONFLICTIUA ‘CREADA POR LA LEY: DF:ZC}AP
COMERCIO EXTERIORﬂDE L0S- ES;ADOS -YNIDOS SEA SUPERADA Y - -
PUEDA ENTON ES RLANUDARS& EL DIALOGO ENTRE LOS PAISES DE
AMERICALATINAY LOS ESTADOS UNIDOS”DENTRO DEL ESPIRITU

DE COOPERACION-Y. ARMONI'A QUE'SE'REQUIERE PARA ENCARAR LA
CONSIDERACION -DE-LOS-PRINCIPALES. ASUNTOS :DE INTERES :
CONTINENTAL Y PARA QUE DICHO -DIALOGO SEA UN INSTRUMENTO -- .
EFFECTIVO Y EXITOSO VN BENEFICIO DE LaS ASPIRACIONES DE

LA REGION. T

: o '

4., CON ESTA DECIS ION, LA ARGwNTINA ENTIENDE CDNTRIBUIR
AL MEJORAMIENTO DE LAS RELACIONES INTERAMERICANAS Y
SERVIR A LA SOLIDARIDAD DE AMERICA LATINA, EN LA QUE
CREE Y CONFIA COMO UN ELEMENTO FUNDAMENTAL PARA EL

DESARROLLO’ DE NUESTROS PUEBLOS. VIGNES. UNQUOTE., KISSINGER
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SUBJEGT: FORSIGN SECRETARIAT SUPPORTS ALEJO STATEW
| 08 ATTENGANCE AT IFH

REF ¢ MEﬁzco 703

I. IN A PRESS RELEASE OF JANUARY 23, THE FOREIGN SECKE~
TARIAT CHARACTERIZED STATEMENTS MADE BY NATIONAL PATRINMONY
SECRETARY FRANCISCC JAVIER aLFJO RESARDING CCNM ATTENDANCE
AT THE SCHEDULED MFM IN BUNKNOS AIRES AS "TOTALlLY COnyaUFWT™
WITH lr‘ PREVIOUSLY ESTABLIGHED MEXICAN FOLLTTON. ALEID HAD
SAID, AY REPORTED REFTEL, THAT MEXICO wQULp NOT ATTEND THE
MFY URNLESS CcuBA ATTENDED, Tilk FOSZEC RELEASE SAID: 'Lnnf
thRLIMJV Al ﬁuu P“ED LJHH ?31 DIann RO THAT wHICh THE
HAS SHSTAINED THVARIABLY FOR CVER
‘ A”"q? N”F JIT‘ TWE YWSTRUCTIONS WHICH VPRESIDENT
p HAS GJVFN 0 REI““ SECRETARY RADASA.™

2. MODERATE FL S0L ALGU -CiTES TH PHING A% £ACLULSIVE
INTERV IEM QIVEN YESTeRDAY BY PRE W1 ECHEVERNIA TO A
REPORTER FRON THE LGHGUA rluamczhz IMES, IN WHICH ECHEVFRRAA
COWFLtxD THE POSITION TXPRESSED BY ALEJC.
I
3, IHFLUENT 1AL MAT IGNALTIST EXCELSIOR AGAIN EDITORIALIZED
TODAY [AGATHST MEXICAN ATTINDANGE AT BUENOS ATRES, weriIig
THAT UMDER FREVAILING CIRCUMSTANCES, THE MekTING WwouLb
INEVITARLY FaIl,

4- Pﬂﬂh”‘T' BESFITE THE FONGECS HASTY FEFORT TO

'ST&PLan LHE "CONGRURHSEY 5LTMEEV ALEJO'S ANNOUNCEMINT AND
Eani.iin STATEMRNIS BY GOM OFFICIaLS, THZ FACT REMAINS THAT

ALEJO, NOT FORELIGH SECRETARY RABASA, TCGGE OR WAS GIVEN THE

LEAD l“ ESTABLIBHING CNM POSITION. mik USHMeIRNT,

R EhTUHl‘- GOt ATTENTION 10O BILATERAL RELATIONS WITH
CLJp NEMALNS LHTENSE. MEXICal EDUCATION MINJSTER BRAVC
AHILIA HAS CPENT #0ST nF PAbf WEEK SwiinING HIS CUBAN COUNTER-
PART ARGUND COUNTRY. THIS MOENTWG THAY SIGNED YET AHOTHER
BIL"T"RM COOPERAT ION AGREFMEHT, AND I AM TCLD THAT BRAVO IS
HOST IKG R FOorMal LUNCHEOM IN MIS HONGR THLE AFTERNDON,

SOV
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Topics Reluied o Meeting of Furcign Ministers

REF:  Shate 2ok739

- Bmbassy officer consalhzd with Ambassalor Juan M.
Figuerero, Szoretary Pro Tem of mecting ol Poreicia
Ministers, on several subjiects concerning plans
o m

Tor the March meet .

Sciance and Uransfsr of Technolosy:  Anmbassador
- — [k

Flguefero sala bhat Avgentiug has Leon ureling Urnguny
“o make a proposal for nolding wecting of WG/STT.

He said uhat Brazll has reguested Lhat Uruguayan
govarnment ot Can;ok% ms 2 biug prior td January 20,

gince there are a muwher of Obiey conflicting meetings

waring the month of January. He added thoh Brazil

T Ora TINT ATE [T Ex APPRGVED BY:

y’&i .
Re0m: J W ALTERS e 12-10-7% | 372 £ /CH WBez) S

I\

_ F
POT:vismith Wi )

3
-
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end Argentina are urging Uruguay to make pfoposal as
soon a5 possible in cxder to ailow sufficient bime

for pl&nning; Confirming in ps S_reftei,
Ambassador Figuererb said that the Brazilian government
has asked the Uruguayan government to arrange for a
meeting of Latin American delegations three‘days before

the beginning of the mesting with the U.S. He

comnented thet this means that the Brazilians are

coning arcund to the Arcentine way of thinkin that
& g _ ¥ LIE,

inter-American meetvings incinding the U.8. should be
Preceded by Latin American caucug, rather than holding

the caucuses during the meebings as happended at Santiago.

iransnaticnol Corporations:  Anbassador Fi [HSTas 2 gues e
thet the Department send -him copies of decumants on “he
rravious meeting; _Hé waﬁts the Texts (in all larguages
in which they were published} of the Washington comauniqué
and all stétements by country spokesmen. He is maﬁimg‘tha

same reyusst to Mexico ccucsrning the Tlatelolico moating

March Meeling of Toreign Ministers: Aubassadcr Figusrare

sald thai it is quite likely thabt the Avgentine governuent

-1 v e ATk

will decide Lo have the meeting in Brenos Aires and not

in Bariloche, wnless there is a marked change for tne
worse in the security situation. e caid that the problems
in Bariloche would be very serinve. Maln problem would be

insurficient tirst class hotel rooms for delegates and przos. .

—

Clossification
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Telt the logistie fmoblems'would alsc be vefy greét.

provide additional security for the meeting, wherevér'

is held, he ;s congidering ueing a gystém which, he
said, worked well at the meeti ng of the-ﬁhéni%%iiﬁﬁ%mﬂ
countries at Algiérs. ‘With This system, each deleg;a.tionE

gets one gold badge and [ive silver badgas to permit

admiczion to meeting room. The head or acting head of

the delegation wears the gold badge and he allccstes
_ g g ,

the gilver hadges Le whonesver ha wishes on his aelagation.
.Thus, ﬁc.ﬁofe than six pecpls from cach delegation
could.be in the hall at one fime. The total oumber of
badges does not necessarily have to be sixg bdt in

order +o bz effective a curity measurs, whe number

wld ve relatively smal . .He agsked for aﬁ:infofual'
reaétion of thz .3. government to this ides. FReaguest
ABATR.

Attendance of Cuba at Meeting of Forsign Ministcus:

Pmbof{ inquired concernzng 2 sbory aprearing in
"Oronista Comercial {& morning business newspaper)
for Decemier %, in whien Poruvian Foroign Minisler .

Ae io Flor Valle was quoted as saying that "Cuban
particivation at.BueﬁOS}Aires is now the recpongabilzly
of the Argentine. government, whiéh has received
favorable replies from & wajoricy i the governnents

they have consulted concerning the abiendonce of Gubs

Classification
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at the Buenos Aires meeting."

The story went on tc

say that "it had been announced on the 10th of
October that a formﬁl invitation had been extended
to Cuba having been author jzed by a majoriiy of
Latin American gdvernmenfs, and therefare Cuba's
attendance could be taken fvr granted." Ambessador
Figuerero replied tha£ this repoxt was not true.

e =seid that the Argentine soverament wag nct

acy consaltations until it héd received word concerning
the position of the U.S.'government;;which 1t hoped

o receive sometime in Decembef. He did not kndﬁ

chat the Feruvien Foreign Minister was vlanning %o

make apy such stotement, and he did not know on what
bagis he made it.

DECON 12-10-75.

Classification
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Demartm or Qtate

; -rtfﬁbuwﬂc .cum BOLAD

PTIET!,':, ELAB Is.R' e CPacemper .?j_‘,,-.;_ 2

AMSTORESY DSE.NC::‘ ATW“

_ Qrgam.za::‘ Labor’s Attitudes towards -t'hés"?re_m.den‘:,j-
the Miiltsry, aad Lopez Rega . S

Intrcduvetion an? Suammarxy. © Thils "«epart a‘l:..,.;x Frpar ik L O I
CORCHES B mAanney as possible o porurey orzsidscd Letoe's
Gptitaes ol the President. the mfliheory, mad soverie
nental strovgmen, Juie Lopez Resa. In sumasyy, taboy. hag
beeoun Owrcaeingly disenchanted with Bie ﬂrema:ut.
- aespigses Lopez Rega, ond do gecking an even elnnsy :ap—:mr-‘-*‘
- ment wivh the mllitary Uien is hws wizessy ar*hieveﬁ. Disen- -
. chontment witk Hrg., Farvn 4 23 ‘way o inisilen that lstor ﬂill .
wthdray ite :.-::;m.mt Trom Lod, TP doss Lt alose Pelatizas
"..-!-!- Tie m..._u--'c'.': Indtectr tuss AL el esvery ~s..-uu.litq~w :
siutlom® ha Cuihe 3T prchlons. :

Scmm' . _
IBIS - The Hesident_. Srganzed laber 18 bocoming snevsnddngy
S Tan - Alsenchanted wiih nesllent Marla Pstela Uax’:..s:m de Perom,
MIIGP~2 .  and bheii~ves there 15 Liinie likelihood theb s will Ya
IABATT = . gbie to provids the ""fw.grsﬂ% nennrry Lo Snand m.ticrnm..ye .
SCIATS | ¢he Poromisi Mowsmesh  That dlrenchanihent in iwded primecily
TP LR Sowt aranddl ‘:«‘:.':. ic, cn aser'a realization that despite
' ':.VC}LHO‘:I S Ats swpport ¥ wud ::.mportu.m.-n Lo tne sovernasst and the :
CoREL rresident, labor 1= unghle in zvy sobstantivs way o e:m..rt: .
Co ' jufincnce on her or wivuin the eu.rernment. Cons#* canbiy
because ghe 18 ruiluwing "bed edvioe™ . iehor he evon
'tha.* little o szsw“ﬁ:uu progress 1 Loing 1&&1:!.::._.:'*.-.

Iaborts puriie humilisticn duriig vu?* mid-Novemhar ratT
“of Evita Peron's remins wos ﬂymptmnai’ic rathey tha.n
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.In.s"i‘ﬁ"’dg Bhé andeﬂ ‘psuﬁ‘ 2
to ji'he L Ty 'bh, first shﬂ_ri

po.L..cy OF y«..eiodic V:LHI'USS Titie
her speerh oh the ouT, Ipstead, o
on Peroniegh doctrine, Hold ¥
Tour doctrine, without- defommtimm of. any y":ee;.,,g ‘ ;-
s For -ts,d : prc*:ens Oilh 3 pm:er by te '4 *jzg thm tha:b o

he i :rs}'sw
Al d.ﬁ.sem.naaﬁmen* in no way .,.L@ e 3
i U, dnte. d s rdyrads ity :;upuort 3rom
It is:evare Vs *e';cs well-being and fu‘_'u; are
em:stitu'hmna;!._sm. Fhersivie
VR A or fha Praside
-’% VT" 1‘}%\-1;;&;_-; ,-‘JJ v

'ance- "o +hn Tamor sr' u‘_af.-x.i,cs:':;i.f._;y of a.czmh
- thet: Peronist diseizline, vhe nontllthiz sizuctnre
.-,_-.ahm* wou.m sﬁcn cﬂmlblP, and tne preSen‘i: l&!_ oF

"L_ggez ‘_qg_a:. To le.wr, TG . ressome “ﬂhim Iz
“he traced to ome: Bomcﬁvar.u REHCI He' i ) _
'cl.:.sr.m an, whese only cladm o fams viaz ha.ving :Jpan'c zrf*" *."“ra;_'-
T ygua.r& La.b-:xr ::'eela thet hie hog Il setloble .
e f‘or potr ~ and is uoh: ri].‘!ing to permlt wiy othew -7

B -_indi-ridxu..l O grop “to ghare evas th snsdean ‘eri oL
‘1nflncnce.  TadCr hed pever heen given whed 'iL con..lderﬂ e .
3a.+ibfactory explomacion for itz exclusion from the" n.pa‘c.ma-
ticn of Dvite's remaipvs, The consensus .is thau it wae simply

- Lopes Rega's refusal to share the spotldight with anyoue eles .
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na.vﬂ.ng as'sured .La;'o
‘uo bﬂ 4}18:" f‘te“c ang

] eu. c-~*~.:;z¢.c. lahor . f‘mstration over Inpaa Rega.
cEclice :_!.n 1solatb Isabel, they aye: poverlens: Lo i
3 iug $0 exevelze wndne idfluence within ‘uh(: 23
.movemeuﬁ itse « - llls control over vast gums of meney mcx
.Eovemmm mgpointmeuta haa ‘made those e‘f‘:f'ocri's pay: of‘f_ in
_‘...ar ’_“” tancss.  (Note-=in & Fecent. ccnve.vsa‘tian wi"“h Byt
: Aplomats, a groun of rlistinguishe ;
: .;emor officials estdmsted thet | T .
"of Socia:i. Welfare Lopez Pega controlssi a mmiimm of ei gh‘c
on_pesos, i e, 8“0 uaw c‘iellars., Reportedly, ha. .
1.4.9 C‘m ,;?'self oalu.ng

.L;“a;;, the ..nera:l. :E‘eeil....ng is *“‘ﬂt f _ g{,,a.- is. a co**nlete]y

'negai'i ve facher,  Gabor awcnid Jdke noun_j!.ng are thon to k
saratod. feas i position of Infiuss
eru ‘have told the re-aom;mb o.t.u..u.u- ‘B:mﬁ Hhev .y
cer'i'a,i_.." that Loges Tewn ' i
e :‘.C’*"“hj.ﬂ \11:'4.':22'"7 ?."vh\_ &J-&b.,” ;-e.Tf'.bﬁ' y
b ".UHBTILJ.HQ, chat -...—31.“3 "'5 BO
: hiut Lnin}m‘ om aber'e yayt., A sbow Ned :
Fluence: w:i.th the FPresident, any Ve a...ong ﬁhcse 1;‘.::.‘.;. *
ve to. cams Svom anm"h:':" 2e€, -

Iy ' -‘!iflita.ry it Iapez Rega can be i’c.; road 0'.1+.
-:th&fi it is tha mi'h“c 'rh.‘f:lz YL

b Iieves tha.t it shares a n.c*mnunit,y‘ 'vf im;area i Mr,_ +ha
» a.nd that ara L partners in the boilding -

L of2 G gEodnehl a.n»iur-mnmm.um- both .
share: tna sﬂma @nemie«a-ﬂhe 1e£‘tist terraristss.and bo'tb
wquadiy despice. Lopen Resa, Labor discounts any poss,ubuj.’c.y.

CwP s ord litar:,f coup a8 it is conv'mced t-ha.i. the mihu.ry ig
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L “acen‘bly cc:zm:..“cn(‘ +0 c:mu-:é

Cem, Thoge views, iabor heo :ee‘.enuﬁy' ..1."*11:’5:_1_.:& EXTR cnor*s ‘Go

© further fmprove its alycady good relations. with the 1 "'"ﬂ\.f’y:-'_; '
establiisiiment, ‘L«?hen ircuszing those develoxmentﬁ, mosh IEeer
leaders comment that it was Usneral Peron himsel? vao jnotwicted
then Ho pahch op theiy old differences end to Forges the closesb .
possible velations with the mi:i..ta.r;y. ey also point oub *‘hat '
%le yepprochement hes heen mads casier by the purgs of wist

NS
- the important wti-fmms+ officers, Whilic dhe preseiy @iz -
of afPinlty betwesn thne atlitsyy vnd lobor eouid bz & tz-axwitory’---
‘_ornf:, N is, neverbuc eap,; regl, TIb coulﬁ enaure. ‘
Conment. The. above portrayal of lahm' s prbitodes —4-4..,3 wugd -,
_pith the caveat that "lakex” iz, of cowss, not & eingle - \,ntity..
For 18 the military. There are lsbor lesdera~~and obvicualy _
miiitary officerssswho would never be able to look With § er..aui‘é':'--
on the progpect of & military-labor alilance. 01 iua*:ft.w caumot
- ua forgobien o forplven in &S Ccanes. Those ""-wr desrdara Woe
gre cajoring the fruils of Icpez Regoa's benevolence. wonid :;ot
be pleadcd 4o sce his demise; nor are all labui- landess r'.mmlete.h- .
‘ready to write off es L.ﬂyonl ihe realm of posslbility 8 rg=
estshlishment of close, porscnal ralatioms with Isabal Parons
Haverthaloss, if ono con spsak of lauoy a3 a. sechor, Bhe aLEN
veflocss the genaral consepsue of isbue abbitodes a_i-_-;s,ze. presani

W 52%68 DocIdn32735130 Page 230



Departmen+ of Stwte -
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- U.},‘;\iated"'géport,_fcf 1_83" w dp I\SC *G/x'iRF»

l) 3“695 SL.")t mll.‘m-a O‘. &.‘7;4-
2) BAr6818 |

_Suﬁm&ry/Conelusions_

MMy, “eron 15 very. likely to remain in. office as. Pveyident another )
months and ‘her chancesg. ol ren ain1n% aven anoth il neriths are ‘go
DU*Lué uhht tlme, her vovernment will continue Lo seék goou re$at
L ATEER ~he 'U.S. - Her TthoerPvm tenure s *"“erouﬁn, vh.even a re.la
. mevh govex nment would p;unanl" not naﬂka,ty ‘alicr Avgentina's pos
VwaaﬁVia Lhu U.S. T

™ -

O, Seak-berm Proapects (1-3 mon*hqj

‘Mg, FPeren;, whe de,i € reports of mxsceTIRneuun aiime
he in good hoalth, will &lmost "er_,in_J""
“hext geveral mhﬂu“b.__ he has - recel:
cdisdlogus with the other sestors and: ha _mnved_
lew govoriment 1s, on the one hamu, '
-”'ﬂtnot tie Jeftist temworicke; o
reportedly taken steps €¢ curb the AAA,,
uat*un. -Whether these latier weasures i
‘mrse rgh,nﬂs Llag surbnnnnnnad ‘her hand
""sla* Min star nf*Economg, WJnge B. B8 :
Mindster of Inderior, Banito Llambi, and- ;njlacqna them with the hi
respzcied Alfredo Gomes Morales aidd flherio RJcamora, rnspecnive*yq
sum, Mrs. P@ron &b in 8. utruﬂoer pos*ticﬂ now than some months agu;

Forces ?nr "+anil mr

Perhgps the tkunbeqt thgnﬂ Mrs.-’exun has going for her is t::t no’ one
wEeRn any atirschive alte:naELV°s to her continued ruls, . She represcal
- a constit;ti nal solntion and. the COMG*nu_+1o., however tenaouszv.‘ L

- e
Ry T a1

OL: WSSmith.d rep. 10/“ﬂ/7h o '5'._ | R POL;W_Eﬁith
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institutiﬂna¢izat ion process wnich the overwhelming majoritv of
Arﬂpntines want to see succeed, TFor all prectical purposes, - B
the left wing of "the Peronism has left the Movement. The mass of
Peronists, however, are standing behind Mrs, Peron and despite -
bloody internecine strife betweoen & small group orn the Teromict | -
extreme left and an equally smail) ercup on its extrems vight. the'
Movement shows ne signs of more cataclyemic Ailsin tagraolon.:,For_
‘the neai term, then, thu gravitabicual pLLl “f an -int&st Teronists -
ams8 is liuely to remain operailive, T

h, 2 Radicaies.

The Radicales are also likely to continuz to support Mva, Teron,
They belileve that the ceontrist forces must remalin united H@n*nd
her if the common tvhreut {rom the left 1s.tc be defeated znd the
“wiltitary are to be kept in the barracks. They also, huwever, fzar -
~ the rise of the Peronist extreme riglit. They had been encouxaged
.. by the appointment of Rocamora and other measures (see BAS6518)..
-Subsequentiy, however, they began te wonder If these wc;e_nptsf"
simply cosmeinic steps, especially in view of ths: incféa’s'ed’rs;c‘:t:
of the AAA {which mads it clear thel Rocamora had not. managed td_~
- assert his control over the Federal Pollee)., TRed dicales end wemver
‘of .other parties bLegen to ask themmelves: “how can cne gc":*"nenf
be serious sbout dialoguing with us when an organization we =cw to
be linked to the gevermment has threatened szome of our members with:
death?" Rwither, while dppearing to have fore confidcnce i he;sp"P
as President, Mrzs, Percn hed not given much cvidence of intereat in
- econsulbing with tne othar parvles. Ou Cetober 8, howevsr, Mrs, Peron
"1;n4t with the Jﬂﬁders of elght ovposlition yarties, LH@ CGT and. LGE:Z='
(A Yarger meeiing had been plonmed bubs was scaied dwm at the luat”
minute,) The mscting may have produced no very concrete results, but
it ald impreve the aitmosphere and lead to an invitation from Mrg.e B
- to meet more privately with tis representatives of the- yolxt cul yeiek
on Qctober 28, The F Radicales have also been encowmraged by what they.
believe to be evidance Lhat Mrs. Peron has responded to theli disciy
. umgwdemandé th@t thn government enwrb tue AAA.  The eppointment -of Gomez
o . Morales ‘lia u*ag ehcouraged Hhem as well aa other: pertles. .+ - -7

5. The Military

Military suvpport lor Mrs. Peron is likely to remain basically “+acnw%
for some time, ~ Sensitive {o iha fact that a political rols for +ho.
armed forces is still widely ungopuiar, the high command would consid
reassuming diveet control culy as & last resort--as in the case of -
8 complete Lreakdown in publice order. The armed forces have been

sorely tested by terrorlst attacks, Clearly, the ZRP threat to murdor
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i 6'Armw of“icers was: aimpﬁ at prOVOVing 8 coup, even thuugh a
+coup at this point would obviously represent an irraticnal- act,
. To their credit, the srmed forces have ignored the ba;t S Inoall

probwulliuy they wzl; uonuinue to do so. SRR

6. Economlc—SLtuaﬁion

a) Gomez Mora1es':1rst taﬂk"ac new nconomtcs Minister will ba i
~select his new-economic team, Tts mewbers are 1ikély to bz dlawn
from the roxks of old line Pereomists, locluding ofticials wio "ere

_ prominent during his previous Lenure as Ecohouics Iﬁnister Ier
1na9~iqah
b) Initially. at least, the new Economics ) lnluter shoul4 bercf1ﬂwé
from widespread po?itical supporte-~something which his _pradece ‘

- Jacked.. Whether tnis support can be naintained. remains R
Wegotiations of wageé increases under the Gran Pariteria will. ha
‘one of the first big tests fur the new economic leadershipe-il
‘econglderable impact on future business and labor atiitudes. AR

- Carrently, & elimate of good will .appears to exist among interested
rartles and there is epiimism that a reascnsbls settlemenu can be .
worked oub,

¢) over the hext few'months,:the specific policy directions of'the;

- new -ceonomic leadership chould negin to take more subs t"dt‘"ﬁ'Lwim.'
.- They are likely‘to inzlude grestor menetary and fiscal restraint, scu
dd:tinna1 exxbllitv on prices, and more attentlon to. 1ﬂwesfr-nu
sroblens, tflatlion iwe bizun Lo rise again and will be'a. pr¢ority
c.oLgoneern, Trade and balance of pavicents prospects are exgested *3'
cyemadin fa‘vorahmr _ : : S

.-
f] e

7. Fo; cs for Tmotablility

The bazie threat to stabliity comes from & smali petcenta&e on the
extreme right and ihe extreme lert. On ihe right, the sctivits les. of

:%‘%nghe AAJAhave ‘already De?ﬁ 04;2%3596 Hopefuily, the gov"“wmcnt

: aking step¢ 46 kaep . tha ovganization in iine, but-il must ab tLLS
point still be comsidered an active fovee for ingtability. Aﬁso in
the right, Lopez Rega - coutiﬂueb S0 represent.a discordant note. He
represents more & long-term than o short-term threat to sta bility,
however, ' ¥oi the immediate futvre he will probably conui‘ue o vork |
behind the scenes to strengthen his own position while ait the same
time exerting hlszelf to belater Mrs. Peron aud keep her in office.
He is certainly loyal %o her up to. a point. bub more impertantly, he-
would clearly wiew as egainst his intercst s.her fall from power beford

-~ Y,

- ke is realdy to iy to assums is,
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8, fTerrorism

“As of mid-Oc.tober 197h. thF- governmen+ cf Isa‘oel Peron- had dﬂv\,..oped
& substantlal degiree of momentwr vis-a~vis . the counttzinsurgency
struggle in the:country and had surcpssfullj placed the LRF and
other terrorist organizaiions cu ihe defensive politieally, . o
~ the closure of media outlets and by the restrictions p*aced:on'f”"
| NeWSpapeTs, ‘the. gerernment. has. cffectively dended. the. FRD, H0ony
et al the mzans to get Lthelr-message o the people, SThe

‘accelerated violence in the cowntry, whiszh in large part is ;
tc quasi-official counter terrcr, has served to foment & growirg ren

.hance by the. public. to. tprlo;*uw and, .by: extension, te., thoa
advocate violent revolution, i.e., the ERP, Montonercs. oo,
the 8 October Multi-Sectoridl Meeting, which encrgetlcally conde
right-wing and ieft-wing vislence, greserteu an oversll image of \
-against-those who wished to disrupt througli~vielence: the inewly  found.:
institutionalization in Argeniina. Again, 1t has been the. le;uuwinp
groups which have borne the btrunt of ‘this condemnation, - The C¢osure
vy the goverument of the University of Bueiios Alres and. the di

of the leftist deans and professors- wgﬁcu.hgubtpus far benn accva;i
without studesnt protest, have served t¢ eliminate what was a virtual
Yerrorlst safe site snd recruif:enu erana - for. the svbversive groups..
‘Energetic action bty the nmu.f against incipient labor conflicts.

- -particularky in Cordcba Froviy nce, has depicd the insurpgents 2 hq+ential
- ‘explosive amuicnce wLﬁﬂh cowld have been-exploited and has alsc served:g
~-notice on labor agltacors in viher areas who might have been “tempbed %

%o, best the government's will. .Tn addition to the politic: aspect,
- the goverrnment has recently increased beth legal and exrrahegal repres
“oslon concthe: terrorists end haw hid & meas*“e af -suetess, in ralds
safe citca, weabing” plac“s ‘and arms cochésWiile wost of “the' &
succeszes irt recent weeks have involved easier targets, such as the
‘Montoneros, other elements of the Revoluvionary Tendency of the _ :
Peronist Youth, and the Boclalist Werkers: Eurtv {(PST}, there have also
- been - some notahlp cperations agaluct the ERP.- -‘-uh9v+ ‘the guvernmpntn
has made a good teglnning in avpljing and keepi“g ylebbdr° cn the
_,“,ajiinsurganta .uThe strangthened policical position of the government
2 is belleved ¥ hovehad:ithz: g“cgtﬂSo,hmn=ﬂt on! thelavilily of ths.
© Montorieros %o organize for armed veuisiance, since the Montoneros are
more of a political entity than is the ERP, - For this reasoa, iU i
- belleved that the Montoneros moy decide to undergo a perlod of retrer
ment and consolidetion bhefore uctempting to-launch.an ell-out. attaa 3
government, although it 18 likely that they will continus to eagags L
sporadic tezzor*at,'propaganda, and Tund raising actions in order to-
retain their imege as & wevsluticnary foree., UThe ERP, whieh has alsé -
felt increasing pressure from the government; is perhaps better prepare
to continue to operate from a clandestine existence and . even regain the
offensive through a serles cf spactacwlar acts of terrorism, In the -
final analysis, both the.EﬁP and the Montenercs retain the_c&pahility7 v
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© 9. bhort term Prospects and ¢mp¢1cations ’or U.8. Policy

.. Three: considevatiﬂne stand out with referenue to U.,./Argentlns
relations'- : :

Al on the’ po¢1vical siag; deap*te ‘the cximate ox
the government eppears to be in no darger of cell qpsi“b._3
iins strengthened her p051 tion ané that . of  her governm
hes a0’ Far showa itaell’ QLbPOﬁEQ 1o pu“suP* : :
dislogue and cuoperation with the United States. .
VIGNES, the principal architect of closer .»./Argent-ne 5
-appeaxd secure in. his 10J antil March at’ the very least.
tha United States -can expect & continustien. E nocﬂwn ol
of the nvessat Argentine posture vig-a~-vis the United Stat R
believe, for exemple, that while Argentina will vote to 11ttt the
sanctiona against Cuba in the November - . Quito nmeetlng, it will
Dlay s moderdting role and may be o cansxderable us"*st“ncu
thﬂ Unlted Stated.

: b.) On tbe mscurity side, the noﬁen*ia terrorist threat to
I8G property and perscpneﬁ 18 likely ‘o remain high over +h9 next

few mnntbq.

c.) On the cconomic frc"t, the appo*ntmeut of- Gumaz harale‘.
0 phould lead to a rapidly L pfavmd atmosphere. Gomaz Morales 18
e hatbews dis;ccnﬂ Lowarda fopre!l A Invesiment, &g moye I
in more opcu $0 dispugsion end compromise. Amevican” 1ntﬂreﬂa AT
iL short, iore 1ikely to zet a fair heering +‘rom him than irom- _f
Gelbard. . : :

10. Mid- crm Prospectsgﬁhree'to Nine Manths)5

‘~-Ti~s!‘ ¥ Thd‘ﬁ+tw¢tic is extremely Plnwd, ¢Ga who1e complexion couwlid chun5e_-

e rapidly -in She nékxtrTew months.: cindiyZed «on the ‘bagis of 't
_and. evidonce avallable at this ulme,'nQWﬂVPr, tisre appear
no problems of such magnitude as to seriously threaten 3rs.
temure over the next three i2. pine months., Terrorism will rex
8 pressing problem Lut wiil probably-be: cOuuannnd."”he.ecaﬂdmyi_
show some¢ irprovement under Gomez Mrales' guidence. A% Uhe mom
them her chances of remaining in office at least ancther nine mont]
appear to be good. - :
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11 I‘orces for Stabll i’cy

- Agguming that Mrs. Pexnn »cnt¢nues to give gome attention to L
mainboining 1%, ths centrist consensus showld hold ‘together at lea
~for the next three to nine months. The majority of the Peronists,
the Radiczles and the militcry, the. three major hﬂlnabf pover;.are
likely to*conﬁinﬁe to supyu:t n:; government. = ‘

12, The government 1s likely +e nake Bome neudway agains+ +he
leftlst terrorists and to teke masgures to kaap. the
police organizations ressanahly “in’iins: Tha ERT, e : :
other leftigt-extremist pgroups willi rotain the capability to carry
out mejor actions and wlil doubtless do do. Bub those carqbllitie
- &re not likely to inerease. GOA efforts:apparéntly are naving - :
. effect mgainst the terrorist suppory gtructure and reo _ru tment sysgtan
' The terrorist threat has by no means passed, but i% may well be
peaking. | : L

A

R Wﬂuuumlc Man&gement is likeiy to - 1mprove ander GcmeP Mbrales'
guldance. Argentina should Find fororphle r=rketsifor her exports:
cend hard currehsy s arxings showld be good, The ksy points in this
time frame are whether Gome> Moranles will be sble to re<estaviish -
the confidence of Argenbing iwvestors; bring governmenu expeuditure
aades contro* and conf‘inA tha rote of inflatizn.

4. Factional 1nf;bnuing wiil uuntinue. However, it may wall

‘.hééiﬁ to zbate somowhat as confidepce i Mrs. Pe*ﬂn grows.. Th
is less bickering in the cabinet now,  for exempl.e; thex goma m
Lsck when Solano Lime, Geliard and Lopez: Rega repreaented three
dirtinet oyposing -uol“ 3 of pover.

15.- Forces fox Insﬁability

_ Araq Pgron hag improved thewguality of her goverumert with the.

- appointms bt& ;»Ro;amora ‘aud: GO mez Horzles, honetheless, with the.
exoeption of {our or five cabinel ministers and & few congressmvu -
guciy &8 Allende; Ilastlri snd Lwier. this iz not an impresaive .
5avernment,. For the long hsul, the auslity of the leadership 1a

- guch as to:inspare auch nonfiﬁence in the 9overnment's ability to
solve baale problcms. .

E——c ey
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16 Terroriﬂm, while possibly reduced by countermeasures, will
~continue to reyresent o rntentlally destabllizing factor.

17. Ths figure of Lopez Rega 15 one of Mrs. PEron majo Vi
‘bllltles. So long as he is there, the other sectors, even. %
“they may-coouerate and glve. the government. thair suppes
1t with & certe’n gnspicion and uibtas+e. 'Ars._Pczan 180
- %his and can be oxpected to encourage Lopez Dega noh. Lo Lo
‘eomers excessively(see RA-6818). Iapez Rega will nonct
to naneunver hehind the sscones. to s reugthen his own v
with A view to making himself President, or st least the v
powar behind the throne. He has alresdy csrved ont & Dia
.. for himeelf then most observers would heve eapected ;
‘He did not eand does not enjoy the sunnort«of any sector. ‘He: 'k
,+vVing t0 establiish a powesr base by pilacing trusted thnvts :
Jobs, end he has had some success. He has by no means Woli. th”
- and many modsrate Peronists count.on Tgstlrd,
‘and ‘glhers of their stripe to block hiy rige. Gomes hﬁrales~ma
prove a more effective adversary than did Gelhard, sines the It
han an established pusition within the Peronist Movement which Lha
latter did not. So far, however, anti-l.opez Rege forces hive, for-
voariety of reasons, veen more than prudent in +ha1r efforts to oppo
hl The quezstion may become not one ¢of who supruzis queu Rega,
ather, wio|will stand up to oppose him. The figuﬁ of uopba Rega
thus ths problew he moresents, was diminished semewhat by the relst:
Le Z publicly prominent rols he has plaved since: ¢eﬁtembﬂ“' '
i There 13 801l & question, hare*ew;luu uO whether this .
more than & facade behind whichihe eontinnzs to worh 85
ary event, his efforis to advance his own Fortunes will PfOD&D¢
nppresent an element of instability over the next_uhr & t2 nine mo

18, Mia.-tei-m -Prospect;'s'and'mplié.e;ﬂmiis for U.8. Poliey ' .7

. B8/ Arheqﬁlne redations showld contlrue to improve during the i
*tiae otk T bhe ‘months shead - and certsinly Uniil March &
© Perdn's covermsent, with Vignes st thz foreignpolicy heim, Wil
- probably bz even more intercsted in avoiding problems with ue- thandt’,
- hag been aver the: ?ast few muLth~= %a we nnve toward Marﬂh

Fu; nnd narmonxuus MFM in Argentina which Wll& prcduce c n-rate res1
To do thls; they need the cocperation of tha nited States. -

in Avgentlne eyes, the MFM will not ve & success unless attended B
Secretary Kissinger. The GOA can, then, bve expected to go to 3ome

-.-ﬁﬁeﬁﬂf'

- iitereis
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llengths to- maintain qood relatiors wﬂth the United Statﬂs aﬁd &
dlaiogue with Dociar Kissinger. . AmbaSSauor_Orfila, who was ¢l A
identified with Gelbard, may fzer for his position, Certainiy; th
- are Peronists ers.who would ilke to ucstr‘y pim. Even if he were
Crepiacedy. huWLver,.the chances aye that! A 'Ambabsador woul cor:
tinue te press for clese U, g /Azgentine rﬁxarlons. . :

15. *1uspec 8 for the uuﬂFG? Term
1i*u Nrs. Peron 5 ga?e npent AEpears to.he in 0o immediate da ge

+he rrosnacte Ior the Miure are uncertsin. 1t is no+ g ¥ stro'g
government and it iz .faced with =erious rroblens, | .Buggasted.
1% should be avle to contaln sume of fhese LrOerﬂS,aBuch a3 tex
~end buy time with respect to others. Gomez Moralesn, for example; .
bring mors effective mansgement to the economy and ‘bolster public
‘contidenze.  Whether. or: not he: “can egin to golve baSiu econon:
probloms, hauﬂver, ie very mich’ open t¢ quéestion. THE same ‘questie
holds -for: other basie prodleus. '

T2 -Phxhwpp in the long ruq, ons of the most erucial questjans fag:
Argentina isnrbetier or noi it can avold the extremes. Most observe
- ave now conlident that ths threat from the left can be contained
and eventually defeated.. HhIcr+u,aLdl,, one extrene freouently
sp&ihs snother. 7In what geeme tu ho-a reaction Lo the tqrcatgﬁram
the extreme left, the governuent has receniiv given evides e'd-"'“
ewitaing. in the’ dirnztxon of the exireme r::“t. ‘Such egpﬁintm»uua
ag that of Tacabaune, the new interventor in Gordava, Low exanple,
~.axe disturbing. This reaction is rst swrprising, however,. ond pay
represant a ragsing phenomenon. Gven: ‘many - uoderates admit that at
'lﬂawt for a tlive-an iron hand mav e i"dbu an Cordoba .and in:the. .
Universgity. The frend towarda the right is-a dangerous one, however
Lor it could unieash Feronism’s latent tehdencizz twearuu puthuritas
enifdm, ¢+ Phe: canhot, ruls cut the .possibility that the extreme righ
-fou¢d eubaJlLbu ‘itsels” iﬁ Dover within the next year(thnugh Mrs.
might remain &g the titular Rend of state). In the short run, thi
would not Lﬁad to collapse aud chaos, A right-wing govcrnment miah
keep the elamps down, tisghtly for & timc -- perhaps even for a
In the 1ong run, Lowever, 1t would heve little chance of maintain_up
Itg2lf in power, and there would.he a danger of & swing to the other
extreme when it fell. In the iinal analysis, the only rational way:
ont of Argentina's chronie pelitical maleiza is through continued
dialogue and compromise canng the centrigt groups - in other words, "
+hr9?:h broadly, inclusive, consensus politles. Extremes are by
definivion exc‘usi'* &ane. vould upsst Lhe process. Bhould, for exem

e —
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Lonna.xega O, some ‘other representative of the ‘extreme right
succeed in gaining unchallenged control of the governmentp dial
with Ghe other sectors woulid end and alienstion of thoge sectors"
with its ineviuavle codpequences, wous.G negin.

21, -Even i¥ M*s._“er:nfp buve:nment ‘avolds” the eyf“emes an h”“
e an esse nbinlly moderate Coursé, wWhether: or net sh “in 8¢
serve out the yest of her term{until 1977) is prohlematical.: S
- faces economic as well bs political pr oblems which could buila

-iad lead to hor downiplj. ‘Srolld thet happen,. they
be unlikely to step in unless her P°TL vara:peconpaink
tomridespresd "*olénce. A pove likely seenario would seem’

.o in which Jose Lntonio Allende. whose rnlaoive ?034tL0n

* since Peron's dseth, would cesign 1t Tavor-0f Raul lastir
seain act ag Provisional Presilent until electiens could”

At the moment, Lastirl aiso appears 2 be the most Likely nero
candldate in such electlions - thouch o
deveiops. Frovided they put fur;arﬂ‘ah at ractive cand;aatn

ay Ferpando de & Rue, the UCR would be in & ntr ng position.

= Comwnrt. At this point. no cnc‘s expectstiqnb are very highia

-.Araenuina. . About the most poople hope for is that the country can
yock along with a sounsiitublivnsl goveriwwent, whether 1t be Mrs. F
ieptiri's, or someen=s olse'z. If the governrment can be kept out
the handa of extremists, Lopez Pega, “or-the. wilitary for the i xt
fay years and the 1n3ui+uiioral¢aation urocess nhfeu, =h4t wi
nu*auke ‘aijough £or. mopt Avgunting: : C o

H
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i, Sumary. Flamning talks in Duence Alres with offiejale
'n@*f&'F&rahalﬁﬂnastrw'aaﬁuﬁhaaanie1ngﬁuﬁa3“waza'ﬁneeéssﬁﬁl
#mxge 1o genevebing o Pronk exchange of views on both plcdsl and

- reglomd lstves. The Argentioces eoutinue to look to the U5

to take the leed in ehnping & successiul Meved MM, Looluding
Findtog dolution for thedr peinfyl &ﬂm ovar Cuban mma
They secm ta regard the agendn Stews an trensrational enterprises,
trads, an& Tronafer of techmology 1o be woat inportant bn& have

o feesh ideas a& $o what wizht be dane in theso fislds. ‘hey

Idsas idss as
hve oo clsam‘i@ﬁggxftWihﬂﬁ the Intey-imerican sysbes should
e raﬂwgaaﬁxﬁa and &r& zather ineliped to poatpons any deeisicas
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| being left cut of the action by the developed cowtrizs. ]
They are mildly parencid vegarding their participation in
proposed food gchemes and emphasized that they would require
guarantecs rogording future price levels and wrket guarantoss
before timy could participate, w.
2. The Policy Flanning Group met three times with Argentice
Foredign Mlalstry and Zconocmic Ministyy officlsls How 25-27,
plus three informal socinl gatherings. Group also met twice
soparately with Foreign Minister v:éiea; theoe meetings concentrated
exclusively on plans for upcoming BA~MFM and on Cuba problem
(sSeptel). Argentine stde chatred in formal meetings by Underw
sceretary for Foreige Affslirs Desmaras, assigted W ders
secretary for Economie Affuire Beckmann, Director Gemeral

k)
£
k3
i,
=
[

Wolins Talas, plus varicus Assistant Sccretaries smd Office
Dirvectors from reglonal and functional ayess. Becretary of .
Intermational Comvercs Ventura and his aldes joined talks
for tha session ot which global econcmic problexms dfgscussed.

3, Argentines were extensively and carefully prepare? and took ’g
the lead In kicking off the discussion of reglonal issues.

: Atmosghere was more forl than in Brasilia but after initinl

L ‘stiffness the exchanges Yecame very frepk. Avgentines

coemed pleased with the exporience. EBoth sides got a good

dook at the other's perspesclives, though dboth shared frustre~

tion at inconclusive coteomes.

L _
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[ §. Because of their stake as hosts of the March MM, the

Argentinea vere anxious to discuss the “few Dislogue™ and
| inter-fmerican relations, in contrast to the Brasilians
and Chilemns. Unfortumately, they had few concrete ideas
as o what should be ecccmplished ot the March meoting. 45
mteaa they sore hoplng that the U.5. side wanld pull
come robblls cut of the hat, including some solution for
" their agonlzing dilem over Omban atteadance at 5.4,

maating. ¥hen fio vabbits ayppeared; both aldes got down to
the bupiness of exploring what oight be achieved hy Foreh
on the Tia-‘belaco goende,
5‘. In Argentine eyes this tends to de definsd as how for the
8 is villing to go %o meet Latin American aspiraticos as
expressed 4o the Tiateloco agenda. The U3 side repentedly
and bluntly sade the polnt that how far the US eculd go in
adjusting 1ts policies to accoummodate Latin fmerican intarests
depunded In pavt on how fur Iatin ﬁmriea.cﬁnlﬁ go towards
taking esecount of US fntorests; that the “New Dialogue”
iﬁpli;aﬁ give-znd-taksa on doth sides. Y8 mbliec opinion amd
those specinl U5 interests directly afifected would not allow
U5 Govarnment to make unilateral concessions uithoat some
thought, admittedly less than full, reciprocity.
& Conerétely, the Argentines appear to attach the most
importance %o the issuea of transnationsl enterprises, twade,
&m.! transfer of tM in that order:
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A Wméémmmm They hope that the
U3 will be able to sign off on sowe general principles
of copduct end indicated tentatively that they might ve
willing as quid pro quo to support &n effort in the
gost~Farch period to define the rules of the gare for the
corporaticne, They sald they regurd the latin Amoricans'
williugness even to porticipate in inter-governmental
discussions of thic subject as a concession, since to do
to izplied some departure from the Calvo octrime. They
enid they racognized need for each eide not to push the
other too haxd on sensitive lasuss (Celvo ws. intermmtional
1aw). m think receat Enchington meoting of THE group vas
very poaltive.

B. e Avpentines atimch great importance to tm
question of market access (see below) and bolicve that come
concrete movement on trede ismsatthaWMsm
wuld be mwgpatze regarded so & real achievement, They
suggested thet thiz shonld take the form of putting GSP
into effect (sic) and demonstreting on soms manner thnt the
U5 would work in the JOE framework on rules favorable to
the IDC's on & non<reciprocal tasis.

€. n Seiconve and Technology, the Arpentines ere sone-
what gkeptieal of the merits of setting up cay oov inters _
Zmerican mechapisms. They stressed need for pragmatie
spproach, taking concrote problewm erens, such as patoent lawe,
rastrictive business mracticss, iowwever, they ‘uhvienaxy deo
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I not have o unified position as yet on this subject. —l

. The Argentines see Jittle merit fn putting much effort
into reorganization of the GAS muchinery, until, as ces of
therm put it, the mesher sisles decide what they want to use
the GA8 to accomplish, if wyzhiag
£. In sum, the GUA's thinking on the Busnos Alves meeting
bas aot advance? further than cur cem; they are esger to Work
clogsely with us on developing {deas for the meeting and, ns
mm;efmmtmmm cauvcus will work bard to sell
these idegs to thelr Lotin &;eriesn collesguesn.
{It chenld be aoted thab, mnlike ézﬁm, they asee gre:atf;arit.
in the latin American caucus 4s o yart of the “Sew Dinlogue”.
ey claim the caucus results in ¢ woderate position end thus
provents the move redical members from confronting the UD
with extreme demords. )
4, Glchal Yssues
Ihe Axgentines ghowed themoolves quite fearfidl of being ieft cub
of the astion sz far as #hnping the vork oo ths new gldiel agenda
is concerned, ‘They obviouply leck the self-confifence of the
¥z Drazilisng in this mosx crenn. They are ozt zm semsitive
to the slightest fnflcation that the developed countries may
be esharking on & course of working out solutions among thome S
selves, )

Ui. Om gpecific issues:

A. Detente. They fear that Dotonte -w_inaiw greater

]
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r— sm-mmmm--mmmemmtmm _‘
“wini-imperialitn®, They cited Asien examples but
obvisusly kave Brazil in wind,

B, Food, They are willing to garticfrate in eolving

the world®s food problem only if they get guarantees that
after expaeding Argentine ocutput, they will not fiad five
years hence that the bottom bas fallen cut of the grals amd
ﬁ merkets., They oxpressed deep bitterness ab what thoy
regard 6 & UB policy of undermining their markst positim
in grains over the past tuenty-five years vis P.L. S0 -? o
and subsidired agricultural expozts.

C. HiE. They still hod nol secmed to grasp the fact
thmmxa&wmhm of market eccess in the
broad gleval framework of & new trading aystem and not
silaterally with Argooticn, Ve hope we mads scme dent in
their ayople view. As for B itoelf, they are bighly

TR IR

cuspicious that the bigeer boys will settle aspng themsolves
ard have no resl intontion of letting countries like
Argentins influsnee the cutcoms,

%b. Ihird ¥orld. ‘hey are compitted %o pexticigating
as @er of toth Third World and Bon~-Aligned Grougs, However,

they are copselous of potential for deepening divisions in these

hléem. Thay do not accept U8 criticiem of nutomatic Llioee
voting, which thay regerd as sheer hypoorisy on part of US.
3 T Ae—""
g N HMOETLLOR
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1.  B7P tean exchanged views Hov 27 with Fareign iinister
¥ignes and otaff oo provlen of whet Buencs Alves MFM-might
be able to profucs ap conerete accomplisimants. Discuzaton
focased on the statement of principles for smltimstionsl
epterprises being woried opn by MEM Working Gronp. S/F temm
said 4t vas U3 hope that by Mirch there could be

Cars

B A ‘E ' ¥

on &t least sooe generel principles. These would have no
‘éﬁrﬁm standing, 't woulid in ef¥ect yeyresent & useful
£irst step, & ptatemmt of the guideiines by waleh the
g&mrmn tigreed entarprises shonld copdust themsolves.

This might inolnde the following pofndm: o) that there should
be a¢ legal political intorvention in the intermsl affeirs
of bost coumtries; b) that the snterprises themselves should
“oraFTED B
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| take cognieanes of and sRjust their conduct to the develop- R

went plans of the host countiy; ¢) that the & cnterprises
mﬂdnadartakfetocWQm&mmematmtryumehaé
poesible of the research and development activities needed
for their operations there; and 4) that the USG would
enceurage 1ts transnationsl enterprices to live up o these
principles,

2. Foreign Hinlster Vignes expressed approval of the general
thrust. Argentinn wanted foreign investment and recognized
that if 1t was to be atiracted to Argentina, investors wonld

have to make at least as much profit as they could turn at

home, Argention wished to epecourage o positive climate for
foreign lavestment but to do 50 we would flrst bgva 0 clear
away the negative enese-i.e. the cobpanices that abused and
exploitsd hor hospitality. As a prime example of a company
that had ml&bg!mve&, Vigones pointed to Deltee. '

3. Vignes recalled that he had stated et Tlatcloloco thet
foreign componies should be governse exclusively by the

legislation of the host country, and he stated belief that
in gransting the licenses for export of cars to Cnba, the US
ad impliecitly sccepted this principle. He asked if the

s/p Team's first tue potnts were not another way of saying
k. &8/P group said thoy weore not. The principle formulated
by the Foreign Minister weuld be perceived by US interests

|
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[ at this potat as @ threat to them as 1% could be ]
intarpreted as & wnilateral repunciation of any responsi-
bilities to our investars,

5. Axbaseador Figuererc (Secretary protem of MiM) asserted
that firat order of dusinsss was to define what L was vo
wiched to get rid of<-i.e. She negotive aspects referred
%o by Vignss. Only then should we move to & statement of
aﬁasit_ive principles. U8 side pointed oub that, vhile this
mizht appear to b2 & logicsl approach, it was in fact not
politicelly feazible. The mattar bad to be structured in
sueh & way as to present the antuality of interests involved,
The formida suggested by Piguerero, on the other hand, would
o perceived in the U5 as unilaterel renunclation of right
to protect US investors avroad.
6. Fmign Hinister Vignes expressed hig agrecment with this
poiat, but said he wasn certais compromise inpguage could be
worked out which might in sffect incorporate both ideas. In
reply to & question, Vignes sedd that s declaration of privciples
weuld te sufficient to assure the reasonable puceess of the
EBrch MPY previded it were really a significant nt.-atmt of s;
/ new situation.
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SUBJECT: Visib of GCA Senate Delegation % i
‘ Secstate WASHDC '
ACTION:
, BUENUS ATRES [o00
REF: -
ﬁ‘MB‘f 1. During lunch at home of Senater Paz on Oct 19 Senators
0L {57} , a)
POL/R Napoli (UCR), Garcia (Justicialista), and Moreno (Justicialisti ,
"BCOM
2L IOl wio are members of the delegation going to observe US electiicns,
Uk s
DJ'm expressed Lo Ambascador Hill their interest in meeting with
MIIGP a’)
RRRDEE US ofTicials wilh exprriise in their respective areas of
HEQD
. i personal or legislative competence, Enbassy velieves meetinzs
LFuATT |
: wvorld be of sveat mutual benefit and hopcs ARA/.-wU can help arrange |
|
L appropriate program. We are advising Fon Min of Senators wishes l_
' . . R - )
so that GOA Emcassy in Washington can also help arrange progranm,
2. Senator Napoli, the UCR Senator from Rio Negro, is vice-
|
' | chaicrman of the Committee on Indusiry and iining. He also is a
puplic health acctor ard ir this caparil, wishes 4o discuss public
e 1
health matters (e.g. ® preventative medicine, industrial safety,
' U5 publie health pregrams) with eppropriate US officials., Ia
| s . . . . e e .
| addition, Napoli would be interested in visiting public health
— — — - o=
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facilities. After a brief step in Wasitington, Senator _“]

-

Napoli will visit Congressman Fascell's district, returning

to Washington on Uct 29 for approximately 4 or 5 days.

(Dates same for other Semators. Will report distriat they will
visit when evailable,) During this period, roughly .o
Oct 29 %o Mov 3 or 4, he along with the other Senators will be

available for meetings with US counterparts, Napoli speaks no

English and will require an interpreter,

! 3. Senator Justiuo Garcia, is a Justicialista from La Famgz, and
| Secretary of the Agricultural and Cattle Commivtee, He expressed
interest in meeting with officials Fxmmthexk from the Dept. of
Agricultu&n. Hig special interest is weat and grains.,  Conkachs
with Department of Agricultwe commodity officials with LA
expertise along with State E bureau officials would probably

best serve his needs. The Serttor is now in La Pampz and we

{ Wwill follow-up awnd amplify on auvuve on his retumn to Bucnes Alres
Bz Qctober R or 2k, Senator Garcia does not speak IEnglish
and v’'Ll require an interpreter,
“. Senator Moreno, a Justicialista Senator from Cantizgo del
Estero,is a vocal on the Education Cemmititee and evnressad an

rural
) interest in discussing problems and approaches to el educution

e s w

The Senator departed frow ithe luacheon to return tec his Aistrict v
withoult Turther amnlifying on his interests. e is schedul=d to wxk
return ¢ Buenos Aires on Qcot 23. Ewmb Off will contaci him to

elicit Deu further details. at present, Bmbassy believes
I I

]
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Fnglish and will require an interpreter.

\ 5.

program,

F_i efforts %o arrange appointments with appropriate HEW

officials best course.

Embassy undersiands plamming for Sen. Paz well advanced

end appreciate® DOD/Milgroup efforts in setting up an excellent

———=="Crassilication

Senator Morenc does nob speak
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